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SOFTB0OOD LIMBER INDOSTRY

l. Structure and Performance

Structure

- The softwood lumbar industry i{s5 one of Canada's leadiang {ndustries {n
terns of sales, employment, export sarmings and regional dispersicn.
Canada {s the world’'s largest exporter of softwood luamber accouancing
for gome 45 per ceat of fatermacional trade and 13 per cent of worid
prtoduction. The iadustry s comprised of well over 2,000 sawmills
which provide employment for about 90,000 people in sawmilling aand ‘
relaced forsst operations.

- Lumber production zotals about 20 dillion board feez (47 aillioen
cubic metras) anaually. Total value of shipments {n 1383 ws $4.8
billion of which $3.9 bdillion was exporced.

- On a regional basis production is conceantrated ia B.C. (65 per ceat),
folloved by Quebec (17 per ceat), Ontario (9 per cenc), Alberca (&
pac canc), New Brunswick (3 per cent). The remaining 2 per ceat is
produced in the other provinces and the Territories.

- The softwood lumber industry can be divided into 4 subsectors based
mainly oa the type of resgourca available. The Spruce-Pine-Fir (S8F)
subaactor extaends froc tha Interior of 3.C. to MNewfouadland and
accounts for about 73 par cent of total softwood lumber producticu.
The Hemlock=Fir (Hem~Fir}, Douglas~Fir (D-F) and Westeran Red Cedar
(WRC) gubsectors ara concentrated ou the B.C. coast and csmprise
respectivaly 13, 6 and 6 per cent of total output. ZSastara ?ine and
Western Sitks Spruce and-Yellow Cedar are considered as =inor
specialty gpecias subsectors aud coaprise the balances of 2 per ceat.

- Production is concentraced in some 223 companies operating 365
sawmills. Some 50 large, publicly owned inctegracted forest products
companies account for about 35 per cent of total production and
proviacial Crown corporations represecat 3 per cent. The large number
of privataly owned firms, coaprise the balaace.

- Foreign ownershilp accounted for sn estimatad 24 per cenc in 1983,
aalnly concentrated in westerm Canada.

- About 75 per cent af production workers are uniomized. Collective
bargaining in the East {5 =ore fragmentad than ia the West whera
unions typically have larger meaberships. Management {s considerad
effective and entrepraneurial {a outlook.

Performance

- During the 1970's che ilnduscry experienced rapid growch and
sroduction increased by 60 per ceat co some 43 2aillion cubic zecres
by 1980. 1a chis same period considerable racticnalfzacion occurrad
with a reductica {n the number of producing units and in employment.
The industry bacame more efficlenc with a strong export capacity aand
achiaved a zood campetizive positiom internatiomally. During the
1970's Canadian lumber exports increased by &7 per cent co nearly 29
millicn cubic mectres in L980.

~ The high rate of growth of cha 1970s can be attribuced to the high
tevals of housiang activity in North America and zo the techaological
development of systems enabling the ecomomic processing of swall
diapeter logs at high lineasl feed rates. The sizniZicant expamsion
of the induscry, particularly inm the 3.C. laterior and Quebec was
further faciiitated through fncreased integration with che pulp and
saper scctor which provided aa increasingly imporzant source of
cevenue for pulp chips.



