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ECONOMIC - CONDITIONS: 'Ihe 1ndex of productlon

“ftor the month of Aprrl last, reached 187.2,
which was dt-a ‘pedcé time.
pondifig figire for March" of thrs year’ was'
185. 5 and for the ‘same month_a’ 'yeéar ago’ 184.1.
The ‘previous - peace ‘time’ ‘High ‘was reached in .
Décember; 1948, when the “index 'stood at 185.8.°
Increased productron of durable ‘goods. was
primarily” responsfble for'the 'tise. wi'th th e
subindex for trans rtatlon equipmenit moving
from 252.5'in March to” 266 7" for AprLl whlle
that-for motor veh1cles moved from ‘189.3 to

212197, In bo'th' these “cases mew highs since |,

1945 “we're reache'd" i€ . is: reported in. the.
Statistical Revrew, ‘issted”’ by the Bureau of
Statistics.’ SRR

The cost-of- llvrng Lndex showed a sllg'xt
incfeage between"(}%prll ‘1 “snd-Mdy - 2" mov1ng ‘from-
' 1593"to; 159. 5: “This" was ‘caused by 'the rise in,
the food: index: of ‘a full poLnt from 198.°5 o
199:5/at which: pomt ‘it'wag”5.97 pornts below
-thé October; 1948 ;- mark of” Z)S 4. Upward move-~""
ment in the food index was’ in’ part, at least; "
offset® by the' declmeiln the fuel indéx which,
owin‘g to lower prices” in‘Oh'tario;and Q.xebec
dropped ' from 131707 to 129 1. Fluctuatl.ons in-
the indeXe§ of ‘the dther | groups makmg up the'
cost- of-lrvmg firidex were ‘w1th1n very narrow
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. . WHOLESALE‘PRICE INDEX- = L

wThel May monthly aJvera Jeof tHE weekly
wholesale»prrce index of ‘industrial ‘materials
dropped:irather- sharply from:that of" Aprrl'
last,the figures ‘being: 14979 and 153.9. respec- -
t1vely ¢ This:drop™in a wholésale’ price index’
may well. reflect the"indication of - mcreased
production :referred ‘to -abgvei- Wislesale” pr1ces
for Canadian farmproducts- ‘moved s'llghtly hrgh— :
er from 147.3 .in April -to- 1476 "in May as, com—
pared. with 1504 irMay; ' 19480 Wil W
- .Gommon:- stock‘prlces‘as reflected in: the
.weeklyfgrnvestors ‘index= o £ commén | stock pr1ces .
(1935-1939—100) ishowed "con'tintied: weakness withi™
- thé ~index droppmg from105%4 for April* 28 to
103.1 for May 26: “The ‘mofvthly. average of this-
: mdexhas now declined Steadily’since’November,
1948, when it stood at 117: 8.. The ‘high 'since
this series wasﬁrnaugurated was ‘reached in*
June’,- 1948, vhen a:mark. of 1203 was téached.
Mining ‘stock/pricés were " “also ‘substantially
-lower' in May "wisth ° ‘thé*Eomposite- index’ for 30
representative stocks dropping: from~84.9 on-
April 28-tc 80:4° for May 26 *The drop™ was -
particularly sharp“in the base - -metal stocks”
which; reflecting fecen't sevére -cuts in metal::
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prices, moved: between April 287and. May 26 “from|

110.2 to."103:3..iThe monthly- average" of this:
weekly index number-has now declined - from a-
. high.of 128:6>reached-in- January,"1949
107.5 - for Mayk “The 'stock :price:index for. 25
representative: gold: stocks«moved +wi thin: much
narrower limits" with ithe'May-averagefof:the

rgi'x “The’ corres-

" salaries, .wages: or profits:
" sible. for persons. attendmg schools, keeping -
house, or wvoluntarily not in the;labour force

* to move.in oriout of:it at. w1ll the frgure’ -
,constantly fluctuates, reachmg the .year ‘s lows
point towards.the end of winter and its hrgh ‘

ol numbered 203.. .. "

. weekly frgure standmg at 69 4. down 2.9 . points-

(C.W.B. July i5, 1949) '

Sas RN

e

, from the Aprxl mark of 72 3 but above the
'fxgures for, the f1rst three months of thrs g

year. .
: Canada s c1v1lran labour force as. of March

5,.1949,,was: estimated to total. 4,899 thousand

. persons. This compares. wi th;;4, 825 . thousand: .ong

February 21, 1948, and 4,706 thousand on March;

of age working or ‘available for work., for
Since it-is pos=-

point at the end of summer. Unemployed numbered \

' 199,.thousand;’ “seascnal’ influences. being mainly

responsrble This frgure is approximately, 4. \l
per cent of the total'labour force.
Labour income: for the month™ of March, 1949

i was . $605:million, unchanged from:the February -
" estimate.
imllllon 'Ihrs, however,,lncluded retroactrve*
. payments to. rallway systems employees amountlng 3

1948 it.was .$664

. In September.

to $31 mllllon L s RCOTRNIERRE SEp

"‘?*—"’*COMMERCIAL FAILURE" b

. . Commercial failures during January, ]949,-...
ktotalled 97 Fa rlures during February.. and,.. -

March last 'were 93 and 80: respectlvely, \thus,

g1v1ng a, quarterly total of: 270,» the largesti, -

quarterly total.'since. the. first .quarter;of.
1941 when fal.lures numbered B4.i.Subsequent to.
.'the year, 1941; fallures in’ the f1rst .quarter. of
each year declined’ steadlly untll in. 1946 only
'54 were reported “Since that. date the trend
has been in the. oppomte drrectwn wrth farl- y
ures dunng the first quarter of 1947 totallmg
'120 while 'in ‘the- srmrlar, quarter of 1948 they
oy oo
Fallures, were: greater thanJ in. the. frrst
quarter of: the\pre\uous year:.in; ‘alli-of. the,L
four main economic groups; the trade ~group-
leading with-93 failures.; 'Ihl.s was’ an:increase
‘of 26 or-44.9 per-cent: over ‘the® 1948« total .ofi !
67.The manufacturmg group ranked ‘next with.!i

57 failures- compared to 39 'in' the'first guarter 2

‘of’ 1948 Failures in ‘the service group increas='

ed from 42"in- the initial threé ‘month's 6f 1948 3
‘to S1 durmg the‘ same perrod ‘of the currenvt L
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year. - --
"~ Although an analysrs of :the liabilities.of -

the defaulting fims reveais that they. yere . .
greater than for the . same" ‘periods ‘for any year' T
since ]936 it must be remembered that the‘re

has_been a consxderable rise_in prrces and v
valies since that year. 'Ihus, thoug'l the total

I of $4,196. thousand for the flrst quarter of

1949" compares in. absolute flgures w1d1 $4; 484,
théusand in' the same perrod of 1936 onthe .
“basis of 193 prices. and values. ‘the 1949
frgures would be - reduced very cons1derably.

11,1947, 'Ihe ‘civilian® labour force is. defmed_;
" as ‘the total number of persons over 14 years' - -
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LARGEST ‘EVER HELD - Plans for one of - the

“the P.P.C.L.1I..

largest operatronal exercises” ever held by’

« Canada's defence forces m peacetime. are now

compléte and- final preparatlons ‘for "Exércise..
Eagle" are under way, it was announced on July
12," by Defence Headquarters. The exercise.will
be held between Augast 4 - 7inCanada's north-
wesit, ,along the Northwest Highway. System

Frghtrng paratroops, air:crews, ground
crevs,- vehicles, equipment, fighter and bomber
planes and. operatlonal and administrative’
staff will converge on.-the operational base-
at Grande Prairie for. several days prior:to
the startof the joint operation.- It is.expects.
ed ‘that more ‘than' 17000 servicemen will:be-
baséd ‘at - the. northem town wh:.le the exercise *
is taking place.. .

:GrandePrairie, Alberta, and Fort St. John
and Dawson Creek in British Columbia, and the”

. Peace River bridge, about 12 miles- southeast'
.of Fort St.
_vhen the Canadian Army. and.Royal Canadian Air

John, are-to-be the focdl points

Force combine to carry out high speed a1r-.

transported defence tactlcs. s <
. LN

PRINCESS PATRICIAS g

T
Alrbome men of the Prmcess Patrrcra s .
Canadran Light. Infantry and fighters and bom-..

bers. of the Royal Canadlan Air Force w1ll com=,,.,

' bme to carry out an airbome assault. The big,

‘training’ exercrse has..been. desrgned to. tést ,
in therr new role as-aniair-;
bom'e, a1r-transported “fighting battalion and
to exercise R.C.A.F: fighter, bomber and trans-
port’ squadrons .in- support1 g. the hlg': speed
attack.- .- P

.. "Exercise: Eagle” has been planned and w1ll

be carried.out under»’the ‘joint direction: of" )j
General-Officer -
aiid "Air-Vice
- Marshal' Hagh. Campbell, A1r Offrcer Commandmg

Maj i-Gen. M. H.:S+ Eenhale‘
Commanding Westerf” Command’,

North West. Ai'r Comimand. .
“Tactidal- commander of the Army forces '
takrng part in ‘"Eagle" will-be ‘Brigadiér M.P.
Bogert, ‘presentAréa Offider Commaniding British™
Columbia Area, andAir Commodore Martin Costel-

:lo, ‘commander of the RCAF Group, Winnipeg, -
‘ w1ll command RCAF. forces.- .
will be based "at Grande Praxrle ‘and, subsequento

ly at’Fort St. John as the.operations progress...
‘'The big job of. airlifting. fighting. troops

'from their. operatlonal base at Grande.Prairie
to the assault* area. will be carr1ed out by

RCAF aircraft,.. ... . .- . .
Followrng the alr reconnalissance - and air
superiority battle carried out by the RCAF

during.the first phase.of "Exercise Eagle",:"{

gliders heavily.laden with. troops -and- equ1p-v
ment:will make. dawn-landings in selected areas.

. Vhen: thls attack’ has been successfully dellver-' 'V

'"EXERCISE gaGLE,

.| .defence .arrangements.

: battles

‘The .two- commanders S

(C.H.B. July 15, 1040)
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ed’ the main’ attack of P P C L I, paratroopers
will-be launched on anot.her obJectxve ‘

About 150 paratroopers will "hit the silk" .
as_their planes fly over the objective.

A defendmg force.consisting of RCAF person-
nel and Army Reserve Force.officers:and:.men;is
berng set.up in actual:.defensive positions.
Squadron, Leader -D. MatDonald, Commander. of
Fort St.:John Station,..is: in charge of: "enemy"
vHarvard ‘aircraft from
.Edmonton's 418 Auxiliary Squadron and-Mustangs
from .417 RCAF Fighter Squadron, Rivers, Man,,
as wéll as' a RCAF Mobile Radatr-Unit will be

“used to- -oppose the Grande Pralrle attacklng

Tat

forcesi »7 - -
First day’ of actual operat).ons will take
place August 5 when photo reconnaissance

“planes of' the “attackmg" force will probe

.defences in 'the battle area. At the same - time

fighter. planes from 402 Auxlllary Squadron,

Winnipeg; 406 Auxrllary Squadron,  Saskatoon;
and 442 Auxrllary Squadron Vancouver, will

‘frght for air supremacy over.the battle:area.
_Edmonton ‘s 418 Auxiliary Squadron and Sas-

katoon's,406. Auxrllary, Squadron ,will provide

fthe photo reconnaissance; and bomber force

S Uy peraL” STRAFING

-On the ‘day -of- th'e- ground assault, -August 6
aerlal straflng and: low-level bombing:attacks
will -support. the paratroopers as. they jump
into :battle. =« -

Airborne offrcers and men, off the Princess
Patricia's Caradian Light Infantry taking part
in’ the- Exercrse» %ill bé-under the command of

| Lt . <Col. " B.C: “’Cameron, DS)’ o

A staff of "battle’ umplres" wrll Judge the
course’and effect of both ground and air

L
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“'From the time the exercise starts,untll ‘the &
capture.of. Dawson Cx:eekg every, \effort is.to be

‘made to srmulate real battle. cond1t1ons Planes.
, wlll,_ fly into ."enemy".\terrl.tory observrng‘;
‘wrreless srlence and ,using; operatlonal navigar. .

tional .methods. Troops, on. the ground will. be -

, ent1rely self—supportmg both in ;personal-.and:

fighting:equipment. Low<level.bombing and
strafing -as well as: fighter planes.will. fly
over fighting areas. : :
. Shortly after completionof. "Exercrse Eagle"
a second phase of summer activities®in'the
north -will commence. with- "Exercise North ITIM.

‘More  than'™ ‘155 reserve. force officers - from

nits in Alberta’ and British:Columbia, *who had -
witnessed' and’ taken part in: "Eagle", will’be’
moved up .the ‘Alaska-Hi ghway. from" “Fort St. John '
to' WhiteHdrse, Yukon,.carrylng out tactical
exercrses entoute. ‘This year," "North III is
to- study. mrlrtary problems between Whltehorse
and the Alaska-Canadran border i



