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Insurance Rating Schedule for Automobiles
By Mr. X P. Withrow, Late British Columbia Manager of Chicago Laboratories all makes of cars for the purpose of

the Dominion of Canada Guarantee and Accident Co., having them rated on merit. An exhaustIve examination
and Chairman of the British Columbia Automobile was made, a basis rate struck, and credit allowed for good
Underwriters' Rerating Committee. points, and charges made for weaknesses with respect to the

inherent fire hazard from a gas engine, so that the better
The British Columbia Automobile Underwriters' Asso- the car as regards the fire hazard the better the rate, and,ý,,A',' eiatiop expect to have a new manual of rates for distribu- some really drastie reductions have been made on some of

tion to members about the lst of September. Autom the best cars.
insurance bas, sinee 1910, increased very rapidly; then there The saine method was adopted in arriving at a rate for
Were but seven companies writing the business and the total theft, apd where the locking devices on the car are such as
Premium, income was lesn, than $100,000.00, this was for the to make the danger of theft less, a real reduction in the

V Whole Dominion; in 1919 there were some sixty companies theft rate has been allowed, and in addition special redue-
in the business with aggregate premium of approaching $3,- tions are allowed for specially tested and proved locking
500,000.00. During that time the claims have varied con- devices, the Sedan or enclosed type of car being giveu
siderably, in 1911 they reached the high peak of 72.66 per special concessions in regard to the theft rate.
'111t; in 1919 th ey mo.unted to 53-71 per cent. The losses from theft in Vancouver are still on the in-

The automobile business is even yet in its infancy and
the experience of the various companies is varied. The best crease, most claims, of course, being for the damage as a

result of theft; not many cars have been entirely lost, but
way to get a proper experience is for the companies writing the inereased cost of repairs bas added very eonsiderably
this class of business to get together and exchange expeý- to the amount paid out by the insurance companies.
lences. This is one of the objects of the British Columbia The Automobile Underwriters' Association are co-oper-
-Automobile Underwriters' Ass(yeiation, and the result of ating with the City Couneil in an endeavor to minimize thiz
this experience will be shown in the new method of rating hazard and to prove of value to the insuring publie, as
that will be introduced wheu the n.ew manual is issued in well as to the insurance companies, and will continue to
t9eptember. gather experience no that the lowest possible rate Consistent

Au explanation of some of the reasons fer the change with the claim experience may be given in each covering
will doubtless prove interesting to the insuring publie and provided by an automobile insurance company.
we will endeavor to explain these under the various sub- As previously stated business in. still in its infaney and
beads. it ivill be necessary from time to time to still further re-

In automobile liability insurance covering personal in- consider the method and the rate, but by the examination of
juries the expe ience hu been for the mont part quite profit- the combined experien-ee of the sixty odd members of the
able and there has been a gradual reduction in rate as the association it is hoped to render the insuring publie the best
'volume of business inereased, and the eontract has also been possible gerviee at the minimum cost.
'very materially widened in its protection to the assured.
The new manual will show a further reduction for cars used INSURAXCE MANAGER NOVU TO WINNIPEG
for private pleasure purposes, and a new basis, of rating
ýWill be put into effeet. Heretofore Cars have been rated It ' will be learned with eonsiderable regret that Ur. B.
and the premium eharged on the buis of the horsepowei- P. Withrow, Provincial manager of the Dominion of Can-
'in the future cars are to be plaeed in classes, the Sedan ada Guarantee & Accident Ingurance Co., in moving from
Or coupe, or the enelosed car willýcall for a higher rate than Vaiicouver next week to take up the position of brancil
the ordinary Touring, it ha-ving been proved that in this manager of the company at Winnipeg, with juriodieition
lind of car the vision of theýdriv" is to a greater extent £rom the head of the Lakes to Moose Jaw. , Mr. Withrow

willi be succeeded by Mr. J. Cecil Stuart, inspeetor of thenterfered with, causing a greater number of accidents.
The rates for property damage are being continued at Ottawa branch of the company.

the same rate as has been in effect for the lut Althonih Mr. Withrow bais been only two years man-
two years, in spite of the faet that Most property damàge ager of the British Columbia branch, aucceeding Mr. IL W.

ýjclaiMs arý those in which other cm figure, and the cost of Falconer, who bas been made superintendent of &gent4iý he
ýtùpair of'the other car han as all. motorists know, advanced bas been unusually sueeessful in building up the business of

emendonsly, and very little Malgin is being allowed to the company, which now han a premium income in the
Xhe companies by the rate being.zharged for this feature. Province exceeding $100,OW. The sueceus of Mr. Withrow

The mont expensive end of the automobile business, an is the cause of hio moving to a larger sphere, and one in
'fa, as the insuring Company is c0neerned, is the collision which the eompany's business is not as large as that covered
ý,e$tm-e whieh covers damage to the assured'a own car. in this Province. The Company reposes a great deal of
Týe ex;erienee of Most companies has-been very costW and confidence in Mr. -Withrow and he bas an opportunity ofil 'a at ons in the ge1J the eue of those cm listed under. $3,500.W, there in an greatly extending thé Company oper i lar

premium calied for<:by the new 'rates, but there territory whieh he 'Win Cover in his new appointment
10 also a very decided broadetingý in the protection offered In his short residence here Mr. Withrow bu eommend-
'Àk the contract by the removal Of the so->eaUed road-bed ed himself to thé undetwriting fraternity in no uncertain
,ýal4use- In private cars listed Over $8,500.00 a reduction in way. Quiet and U-obtrusive, he has been a pronomeed
Ue caUon rate iu ehown. despite the fact of the increued factor for unifyint the uuderwritin M the pro-

on. Tbit is poWbIe beaguse the expeaienes of the 'çý ) and lm done . omtdud to moto the best inter-
.es hu béen fbgt more dan in 6xerêised in thé. hand.: este of the c any 'Md Mise the standards on xbich buéi-

of o&xs of tàb -pliee and, a decided savmg iný= 111M Xie« -la don innuenet hu been ne
ùIl imrs &overý0,5w-00 wJlere the eove> enly reuntly hi was c4llêdupon to h,ýad a i&bmittîs fir

oollftion clauie Ïs taken _Grér the tàte at Preeent in et. 'the revision 01 aut=ObUb undergniting ratés whica is
this reduetion békg «MO ý dl» laelY'to: the fsct thAt. Pr'Ovin à gmt bduiéfit both to the dompanim and t* the

e U14 mm to', it. generâl insuring Publie- HO is a lebding member d the
6 uoat radkal. c]=«eýmf w«LeptIllis sitown in themeth-ý' ffl et of Blue Gèbft and Many pondo» og *titt 4MInenor

'a, vate ý a*ÛÎf»bfleý loil frà 1 "ýra0èe1. The, ïn the U'URU40" fmtemity, w0tu, have bem kb k".bo O=-1>14 e go:àmeia" ýtgbgM" -the: ..... .


