
VALUE 0F CÂNÂDIÂN NORT1IERN STOCK

bitration Board Meets at Toronto - Drayton-Acworth
Report

Arbîtration proceccdxngs were begun on Monday at Os-
ode Hall, Toronto, to lix the price ta be paid by the Do~-
alan governmnent for the <,oo,ooo, shares of stock af the.
.nadian Northern Raiway. That day was spent by lion. F.

Phippen, K.C., Canadlian Northern Railway cojinsel, i
ving, e historical sketch of the, road. He deciared that the
ýnadian Northern Railway was the lbest railroad ini Anierica.
:casiou was taken by Mr. Phippen ta attack the Drayton-
:worth report, which was presented Iast f ail, and which
ind the Canadian Nortiiern Railway stock was of no value.
r. P>hippen declared that several items had been lef t out
the report, wiiich should have been included. Sir William
-reditii asked Mr. Tilley ta take the inatter up vuitl Sir
mnry Drayton, and, if possible, secure an explanatian.

The. arbitrators are Sir William Meredithi as chairman;
illace Nesbitt, K.C., representing Mackenzie, Menn aud
impany; and Mr. justice Harris. W. N. Tilley, K.C., is
ief governimein counsel, aud is assisted by Gerard Ruel
d Eugene E. Fairweather; 1. F. Hellzuuth, IC.C., and A. M.
,wart, represent the. Ganadian Bank of Commerce; Mc-
~egr,Ycuug, K.C., and Pierce Butler, the. latter of St. Paul,
innu, are appearing for Mackenzie, Menn and Company,
raited, and Hion. F. Hi. Phippen, K.C., and Mr. Orange
arke represent the Canadian Northerrý Railway.

It was açreed that the. statemeut of Mr. Phippen sho.uld
t bc c<nsidered as evidence, the. chairman saying that it
ýuI4d bc taken for wbat it was worth,

ibto-Aeworth Report.
The. Drayton-Acworth report, whicii set the. value of the.

mmonn stock of the comnpany at zero was the. central 'tOpk
.- discussion at Tluesday'>s session. Mr. F. H. Phippen,
C., counsel for Mackenzie and Mann, contended that the
uayton-Acworth report neglected assets aggregatig $04,-
D,ooo, and was seriously at fault i its definition ofdepre-
nion. The, point of Mr. Pippeii's argument was that a fair
positign of 'these. factors of value would resait in su lp-
aisai of values approximately $îoo,ooo,ooo higiier than thât
t ut in the Drayton-Acwortii report.
Tii.e statemnent of assets wih couusel suggested iiad

en overlocked by the. commissioners included: Cashb in
ist account, earmarked for the. construction of particular
-tions of the road, $20,899, 6 87; current accouXSt, $2,354,788;
Dceeda of land sales on deposit with the National Trust,
,657,5oo; accounts receivahIe, $8,722,438; book value of the.
ppany's unsold lands, $ î9,855,485; deferred paymrents on
,A mn]Pq. $7.IAO.006O. and other itemns approximating
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