
* '~tt

"'' '-t

i t

t t' -

~ ''2 't

90 oANo'C) LAW JOUM4L

that Ilthe ataternent shuil be signed on behalf of the BSorwI by
the general manager and tkree, st leait, et the direetors. " At
lfie blush thia sem» resonable, but in pravtloee'where will be
found thre d1xectors who can possibly voueh for 'la clear sud
full statement of the affairs of the bank, exhbitirg on the onc
part -the liabilitie- of -the hauk, and- on -the oCher- part -the- asa
and resourees thereof:" If the Ueme. al manager is diishoneât, and
the innoeent director sigust es heretofore (being mlsled by the
gtateinents of the. manager upon mubjeets with whioh- he, the
director, cannot possibly be famniiar) the. direetor will, if the
statement ýcontains any faize or deeeptive statement, be held ta
have wilfully made èueh faite or deceptive statemedt, and shahl
be responaible for ail damages sustained by any persan in con.
sequenee theredu, even although the signa&ture of such director
appears or is stated or iztended to express consent, approval or
concurrence nierely acco-ding te the best of bis knowledge and
belief.

The proviu'ions respecting audit preposed by the new Banki
Act are flot generally considered satisfactory. The alternative
propositions seem ta ho: (a) the shareholders' audit, above-men-
tioned; (b) Governinent inspection; (c) an inspection by an
inspecter appuinted by the Bankers'Association. A bill by a pri-
vate member proposes that the Minister of Finance may, at least
once in every two yedra, have en inspection made of arfy bank
by an auditor or inspeçtor appointed by him for that purpose.
This mothod la objected ta by the bankers "n the «round that
whenever aiih. an inspection Is made it thereoy injures the repu-
tation and standing o! the bank înspeoted. The. Bankers' Assoc-
iation would umdoubtedly prefer to be authorized ta appoint an
inspeetor who might examine whenever the assoiation thought
it desirable. The. àssoiation would take the responsibility, and
no reflection need b. omut upon any bsnk, and i.f upon auch iii-
speetion irregularltka were found, the banka themselves would,
in moat caue, b. able to cati a hait, and, if necessay, force
graduai liquidation, and thereby proteet better tii> Interests
of the. shareoldersand editors. The. re3ent suspension of à.
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