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The Exchange News has repeatedly warn-
ed its readers against investing in the differ-
ent schemies whose advertfsements appear
from time to time in the colutnns of the
daily press.

The methods adopted oy the promoters are
what might bo termed “‘Hooleyite,”” for
they know if men of staading in the com-
munity allow their names to be used as di-
rectors, the mass of the Investing public
will follow like a lot of sheep. One of our
gubscribers, commenting on the floatation of
these companies, remarked that a company
which recently had been floated at a  very
large capitalization, had not been able to
pay a dividend on a $50,000 capitalization
et it was recapitalized at over a mil-
fion dollars and because the promoters sccur-
ed a good list of names for the directorate,
the stock was over subscribed. Probably in
ihe course of time thoso who bemoaned the
fact thai ﬂlc{ were too late to seure a
portion of this tempting plum, will con-
gratulate themselves that they were so un-
fortunats,

The latest .andidate for public favoer is
the “‘Sissiboo Pulp and Paper Co., Lid."
Subscriptions are invited for $250,040, ¢ p.
c. bonds at par and 325,000 common stock
at 25 cents.

~

Everything is “'couleur de rose”. The di-
rectorato is everything that could be desired,
consisting of bank directors, an ex-mgvor,
merchants, cte.

If you want $509 of honds you must also
subscribe for its equivaleni in conunon stock
that. is $500 common stock at 25 cenls.

But in compelling you to do this, the pro-
moters are doing the good Samaritan act,
for, according to their figures, while the
bonds only carry 6 per cent, the common
stock at 25 cents will earn over 24 per
cent.

The latter percentage may scem high, but
they show you how it is done, amit after
you have studied their figures, you must be
a deubting Thomas indeed, if you don't bite.
Here are the figures :

12,600 tone per annum at $12

per ton . v e v e eeeens $144,000
Cost ot producing same:

12,000 tons at $7.50 per ton 90,000

Showing gross profit of ...... §$54,000

¢ p.c.’on $250,400 of bonds. .$15,000
Siuking fund for bonds, to

ccmmence with 1902 ... ... 3,440
$18,441
Net profit available for divi-
dends ...... ceere ceveen enenee e . £35,560

Being at the rate of 4.46
p.c. on the common stock.

Or, in other word, the promnoters of **The
Sissiboo Pulp & Paper Co., Ltd.,” tell you
that it requires a capital of $8500,000 to do
& business of $144,000 per annum, and that
the net profit available for dividends will he
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$35,660, or at tho rate of $U.48 .. cent. on
the common stock..

It might occur to tho ordinary reader tlat
a capital of $RCD,VN0 s hardly farge cnough
w do a business of $144,000 per aprez:,

And he might begin to figure that i€ the
Sissiboo  Paper Co. with a turn over of
$144,000 per year can make a net profit of
$35,060, the profit of such corcerns as the
Laurentido Pulp Co., with probably ten
times the turn over, by the same rule must
be enormous.

But the sharcholders in the Laurentide Co.
will tell you that In the course of some ten
years ouiy one dividend has been patd and
that was .+t lately and not 24 per cent.

Of course existing pulp and paper compa-
nies are not favored like the Sissiboo Pulp
% Paper Co., having such things as depre-
clatiun, offico expenses, etc, to contend with
and  that is pm'mbfy the reason why the
sharcholders of these conterns are not so ju-
bilant over their gold miue as the Rissiboo
stockholders.

We wonder if there are any invesiors in
Montreal who have heard of Halfax Heat
and Light? Enough said.

It was a victim last week whose titals
and release impeded a little the wheels of
the business car. This week a liero comes
home and for two days causes virtual siop-
page of a continent’s business. Till to-day
and to-morrow are over Admiral Dewey
will engross all attention as it {s right he
should. The Union has many men to be
proud of, but nonc quite of the calibre of
tie gallant old sailor. Since boylhovod he
has been fighting, as occasion demanded, for
the Union, having in the civil war salled un-
der Farragut, whose leadership sulliciently
giarantees that Admiral Dewey served a
thorough  apprenticeship. s therough
management of the Phillipine affair 1s mat-
ter of history, and merits this vational
praise. Besides, his is a personality that
without conscicus purpuse uitracts ™ public
sympatay. The public likes a = wman
who can be tolerant 15  well as
strong, and Dewey is this if there is truth
in the story of his handling the German cap-
tain and of his sailors® treatment of Lipton.
Admiral Dewey is a  strong man and in
command tust have fmplicit obedience, but
like all such men, he has notk ng of the mar-
tinet, in him. New York kno'¢s this well and
treats him accordingly. Montreal Gossip did
not fail to take hold of this United States
big demonsiration in Dewey’s honor, and
veteran speculators as well as tyros talked
Lxeartily about Fridey and Saturday’s holi-
ays.

AUGUST BANK STATEMENT.

When comparing the last Government Bank
statement with that of 1898, the prominent
fcatures are cxpansion of discounts and call
loans, amounting to nearly thirey million
dollars. “Other assels’ over two millions
and one half, and an .-~crease :n circulation
and deposits aggregating thirty-three mil-
lions with o falling off in debenturse invest-
ments of acarly five million dolla; An
increase o7 1% millions have been sent to
United Kingdom aud 23 ‘o foreign coun-
trics for carning of interest. The statement
indicates thar the business of the country is
much larger than a year ago and thst call
loans have kept pace with the general act-
ivity of the times,

The shocking state of thy Vill. Marie bank

has no significance whatever so
far as teaching any moral
lesson  goes, as it never had any

right t exist. The worst phase of its coi~
lapse is_that pcople who could least afford
to stund it, lose very heavily; for them. Ag
all banks are now obliged to guarantee the

circulation of all others, it will not bo sur-
prising if somu scction of the now Banking
Act does not in some way provide means of
government Inspection under certain circum-
stances. Nelther the People's nor the Vitle
Maric had the confidency of the best-inform-
¢d in bauking circles, and long befors such
heavy losses had been possible, an Indepen-
dent inspection of theso Institutlons would
kave cxposed thelr fraudulent methods and
both banks would have "een closed yoars bo-
fore things had vome to such & serious pass
ag ‘“a fares of circumstances fmally fo

them to adLuv. wome clim thers are too
mauny bauks but such s not our opinion.
The capitalization of Banks has not by any
meang kept up to the volum - of busincas of-
fezing. Thy heavy premium at *hich bank
stocks scll is an indication that should a
large new lank start under proper auspices
its capital would quickly be subscribod and
prove a very profituble investment. An
amalgamation of some of the smaller kanks
of both Quebec and Ontario might, with
added capital, form a busis for suc’, new
institutions. There are four or five banks
in each province which could be amalgam-
atrd to advantage.

REVIVAL IN MINING.

(I:‘rom the Western Miner and Financier.)
Seldom in the history of Colorado has
the outlook for great aclivity in all lines of
mining been .. bright as it is at tie present
time. During the hoom iq L«agville for
about a year the outlook was particularly
right and a great deal of Eastern money
was invested through the West, but  not
since that timo has the outlook been 80 as-
sured as it is now. Before the winter
months are fairly upon us we predict an-
other cra of prosperity will set in for Colo-
Tfado which has never heretofore been equal-
Capitalists by the dozen are now com-

ing West. Not a ‘day passes but that we
meet from  one to cight castern gentlemen
lookiug, around with o view of investing in
miues or mining stocks. Brokers and pro-
moters are all as busy a- hees.  Most of
them arc unable to give the necessary: atten-
tion to their business on account of the un-
;xisunl number of visitors from other sec-
ous.
Probably the most prominent feature of
the cgming boom will be the demand from
the East and from Europe for Colorado
mines.. Cripple Creck has already set the
fashion through the sale of the Indepen-
dence and other large mines in London, but
the interest in  Colorado mines is by no
Ineans confined .o the great gold camp. It
is quite general throu%hout the state. The
San Juan section, with its immense depo-
sits of gold, silver and copper ores, is at-
tracting a great deal of attention. Several
representatives of large syndicates are in
the diswict. Negotiations are said to be
pending, amounting to several millions.
Leadville, although old, 1s not over'ooked by
any meaus, and Easterr capital ig going in
there to rcopen the old mines and continue
exploitation work along the line of the gold
Lelt to open up new mines. All of the old
gold producing districts are having quite a
boom in the reopening of their old mines.
Nearly every one of these old mines, which
at any time in their history were profita-
ble, are proving to be especlally good when
reopenced. From all the camps come re-
ports of increased output ang congested ore
bins. The smelter managers foresce that
for the remainder of the year there will te
& rush of ore that will tax thejr capacity
to the utmost. Notwithstanding the fact
that several large reduction works are now
nearing completion, there will be room for
others. The large smelter which is to be
crected in Denver by the anti-trust people
will have all the work it can take care of
x&xild u\)vc ‘gécgzctiumtl its og:t bins will be fill-

overflowing lon (] a
an% :{mdy ﬁ) t;lo&r in.g o the fumaces
aken 2 n all, Colorado ) uple have
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