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more innocent form of assurance which, on the above
theory, obviates the moral hazard. But, however,
this may be, as the moral hazard consists in the
chance of an applicant concealing something which
affects the risk, it is most unlikely that in one form
of application he will be honest and in another form
a deceiver. It seems more natural for a man who
knows his health to be precarious to be anxious to
get a paid-up policy as early as he can, and a man
conscious of having a strong constitution and income
resources to last through his life is more likely to
prefer a whole life policy as being cheaper. The
moral hazard, therefore, aristng from an applicant’s
desire to get endowment assurance seems to be more
likely to exist in a person of a weak constitution and
uncertain health than in one who is vigorous and
expectant of reaching a great age. But there are
such strange anomalies in human nature, such uncon-
scious self-deceptions as to health, conditions and
longevity prospects, such changes and chances in life
that it is an exceedingly difficult problem to analyse,
and detect moral hazards in life assurance.

—————e

ADVANTAGES AND DISADVANTAGES FOUND IN
FIBELD PRAOTICES.

A highly interesting address, entitled as above, was de-
livered before the Harrisburg Assoclation of Life Under-
writers, on 14th June last, by Mr. Daniell, vice-president
from which we cull the following passages:—

“Years back, when the business was In Its Incipiency,
when plans were few and easy to comprehend, it did not
require a mathematician to write an application, and the
standard of a life insurance man was not high. ‘T'his has
all changed. To-day it requires brains, argumentative
ability, energy, a judgment of human nature, good address
and general business qualifications. I we possess these
qualifications we shall write insurance and we shall de-
liver the policies, too. But were we skilled with the wis-
dom of Solomon and endowed with the ambition of Napo
leon it would strain our intellect disastrously to find a
means which would remedy the evils that are practiced
in the life insurance field to-day. As honourable, straight-
forward and reputable writers we should not forget that
by aeting out a principle that maintains the profession on
a bigh standard we help ourselves individually and collec-
tively. It does not pay to depreciate a rival company nor
its representatives. It is an established principle that suc
cessful solicitors for business should never voluntarily
refer 10 & competitor unless put on the defensive, and then
1o tell only what is known to be the truth. It would be
far bLetter to falsely say something to the advantage of a
competitor than lie to his disadvantage. This applies to
any kind of trade, but especially to life insurance. There
are plenty of figures and official reports to disprove false
claims, and they are not hard to get. It is my opinion that
the best kind of prosperity in the field to-day Is the resuit
of skilled mental ability, honourable competition, serious-
ness in what we say, and a thorough understanding of our
company, with & falr knowledge of the eontracts of other
compantes, and claiming nothing for our own company that
we eannot prove and letting the other fellow take care of
himself, slways remembering that he knows something, too,

and though his company may not show up as large in A&
se's and surplus as ours, yet his contracts may be fully as
well backed and his policy consequently equally as strong;
and it he will let us take care of ourselves and we let him
take care of himself, 1 think we can both do honourable
business.

It has been said that the general meaning of competition
is that some one is after your scalp and you are trylng to
keep him from getting it. I do not think anything of the
kind. Competition does not mean to rob a man. When a
writer has obtained an application and has it signed we
have no right, in the true sense of the meaning of competi-
tion, to steal it away from him. He has succeeded in de-
feating his competitor by getting that gsignature. Competl-
tion really ceases when he has obtained a written request
to his company to have a policy written. To even try o
get business after that request is given to some other writer
is purely making an effort to steal away the profit another
has acquired, and we have no more right to do that than
we have to his wateh or necktie. In Europe war is a busi-
ness. 1 sometimes think that in this country insuranee
men imagine that business is a war, and what we want 104
do is to disabuse our minds of that idea by showing each
other that it can be done on an entirely different platform,
and that platform must be uprightness, honour and justice,
Some of ug are ready at a moment’s notice, or by the slight-
est provocation, to show a flery front and say bitter things
and display silent contempt for certain individuals, and
show indifference to their presence that it is embarrassing
for those that are otherwise inclined. As long as such con-
ditions exist our field practices will not be as they should
be, and our profession will continue to have an unenviable
name among those who hear these unfriendly sayings.”

Motes and Ftews.

At Home and Abroad.

Orrawa Crearisg Hovse~—Total for week ending July
10, 1902: clearings, $2.283.960; balances, $O83.409.

Tue Merarn Ovrrur or CoLorApo last year had a total
value of $46,303,239, made up of gold, $27,679,445; silver,
$10,701,365; lead, $6.419,131; copper, $1,308,297.

Tue risn CATHOLIC CHURCHE PROPERTY INSURANCE Co.
has just been registered, the head office being in Dublin,
The capital is $500,000 in 20,000 shares of $25 each. the
title indicates the business sought for.

WHAT HAS BECOME oF THE SUiTs against 107 fire insur-
ance companies in Hlinols, instituted some time ago by the
Attorney General of that State? Has he discovered that he
i barking up the wrong tree?

NEWFOUNDLAND'S  mineral production last year was
valued at $1,211.163, The fron ore amounted to $TUR.206;
copper ore, $360,094, the balance being chiefly stone ana
slate for bullding purposes, some of which went to England.

Bririsn Fige Ovrices have withdrawn from Peru owing
to demand of Government that §100,000 out of their deposit
of $200,000 must be invested by each company in local real
estate, which is an outrageous proposition, and that nho
company must write any one risk exceeding one-fifth of its
total deposits in the country. ‘The Government of Mrazu
a'so proposes to start an insurance department. The com-
merce of that State Is conducted almost wholly by Germans,
British and Italians, who are Incensed at their Insurance
being withdrawn.




