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BANK OF MONTREAL of rising prices. and the consideration given them 
when the trend turned. -It is trite to say that 
the commercial and industrial ataKility of Cana<la 
rests upon n sound hanking system, and in evid­
ence of how prudently the hanks are managed, one 
needs only to turn to the address of Sir Frederick 
VV illiams-Tavlor. In that address will he found 
wise a I monition for the early future, a concise 
summary of world-wide monetary condiitions, and 
u hopeful note of the fundamental things that 
tribute to the welfare of the Canadian people.

The annual statement of the Hank of Montreal 
which has already l»een reviewed in these columns 
indicates that tile Han.k has been able to take
care of an unusually large pro|s>rtion of the in­
creased requirements of the merchants and manu­
facturers of the country.

Owing to the marked expansion of the business 
of the country, the Hank arranged during the year 
to increase its capital from $20,000,000 to $22,000.- 
000,

con-
A < rres|Ninding increase was also made in 

the Heat account which now stands at the same 
figure as the capital. Havings deposits were in­
creased hv approximately $10,000,000 to $322,- 
.178.613. As a result of these increases tile total 
Assets were substantially increased, and now 
stand at $500,150,812.

Tile President of the Hank Hir Vincent Meredith 
surveyed a wide field in his address. Always has 
Canada's foreign trade been de|iendent on con­
ditions abroad, but never before to the same 
extent as now when F.imqiean countries are 
swamped with debt by reason of depreciated 
currency unable to copiously enter the importing 
market. Canada's ex|iort trade baa been remark­
ably well maintained in the circumstances, and 
if no hunqier comes the country will fare well. It 
is rather in the excess of inqiorts the vulnerable 
point is found. We inqiort ton many gisais: and 
if the retort is made that we cannot sell without 
buying, then it may lie stressed that we buy too 
many gflods from the United States. A premium 
of 14 |>er cent.—it may be much higher in the 
early future -on New iVork funds betokens lop­
sided trade. For every dollar of inqiorts from the 
United States, Canada pays 50 cents in commodi­
ties and to square tlie balance is coiiqiellrd to |iav 
the Americans a high premium on the debt due.

Sir Frederek Wil'Tams-Taylor, the (lencral 
Manager, in his address to the shareholders dealt 
principally with the operations and results of the 
banking year. If has been a year of prosperity 
for all banks, es|wcially for those who carry a 
large ready reserve in New York, where high 
rates of interest have prevailed for call funds. 
The Hank of Montreal has particqialed in this pro­
fitable source, as well as from the trade activity in 
Canada, reajuing un unexampled large earning for 
its proprietors. A salient point is that the larger 
profits were not due to higher rates of interest, and 
no better tribute can be paid the banks of Canada 
than that during all the years of expanding busi­
ness and increased credits, the cost of money to 
the borrower has remained practically unchanged. 
The (ieneral Manager deals in some detail with 
this subject, citling figures indicative of the aid 
extended by the bank to its customers in the perusl

TIIE PUBLIC AND PRICES
Professor (iiddings used to tell his classes that 

every dog in a jmek would run faster and harder 
h.’cousc Ik- saw the others running. Whether or 
nor that is true of dogs—and I am willing to lake 
the Professor's word for it—it is certainly true of 
the public. A year ago they were running after 
high prices, with their tongues fairly hanging out 
of their mouths and drippiug in expectation of flu1 
b g profits they were going to make. Today they 
are hounding every scared commodity price down 
the hill to its last stand, zero.

Three-quarters of a century ago, when Mrs.
Hrown whispered to Mrs. Jones that slie had heard 
somebody say that the village bank was short of 
money, everybody in town knew within an hour or 
two that the bank was alxmt to fail—and the 
result was that all the good towna|ieoplv were at 
the bank door clamoring for their money. Ensued 
‘•'the run on the bank"—true and tried old prop- 
ecty of the Victorian melodramatist.

The grocer reads in the mornings paper that Mr.
Htonehcad Conspieler, of the Department of Theo­
retical Asininity at Washington, says a sugar 
famine is imminent. One hundred thousand other 
grocers read the same thing, and they all try to 
buy sugar at once. Also, the public all try to lay 
in sugar to last a year. Result, 25 cents a pound.
Next result, sugar comes here from Patagonia,
New Zealand, New Hebrides, Iceland, the Caspian 
Hea, the Hargasso Sea, and other places, if any, 
where they don’t believe all they read in the 
papers.

And when the 100,000 have bought what they 
want, and the public has bought all it wants, they 
all find there is plenty of sugar, so they all try to 
sell at once. Result : 10 cents for sugar. Next 
result, everybody uses more ; restaurants wake up 
■and remember there is such a thing as sugar, and 
serve it ; all the women start to canning fruit lie- 
cause sugar is cheap ; everylxalv liegins to eat 
candv ; even Europe plucks up courage enough to 
buy a little sugar Meantime, grocers won't buy 
much—they have had sugar experience enough for |
a while. And I aiqqxwe by-und-hv we shall wake i
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