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territorial ambitions cannt be reconciled.

~-to have him made premier. This wag stout-

‘most to debase the national characier. So

"l_ China, but it would enormously increase

abuse. When Sir John A. Macdonald died,
on the 6th June, 1891, an effort was made
by some of Sir Charles Tupper’s friends

Iy resisted by Mr. George E. Foster and
other members of ths cabinet and Sir
John Abbott was chosen instead. One of
the reasons then urged against Sir Charles
was that he was a dishonest politician and
would introduce evil political methods into
Canadian public life. One of Tupper’s
strongest opponents at that time was the
Toronto Mail, then a Conservative news-
paper and now the chief organ of the Con-
servative party. In an editorial published
on the 9th June, 1893, the Toronto Mail
said:

“There can be wo doubt that the wires
are being actively pulled for Sir Charles
Tupper at. Ottawa by his son, with his
other special adherents in the cahinet, as
well as by members from the eastern prov-
inces, to “;lxich. as a reward for loyalty to
him in thé late contest, he has promised
‘even more than justice,” in the division of
the spoils. His professed withdrawal from
Canadian politics has deceived nohody; at
all events, since his proce.dings in the
Jate elections

“Of the system which Mr. Blake de-
plores, Sir Charies Tupper has notoriously
been the chief agent; he represenis all
that is worst in it, and thar has tended

familiarly connected has been the system
with his name that it may be said to be
a household word of corruption. His name
is at this moment unpleas connected
with suspicions commercial affairs in Eng-
land. He will protest his innocence, of
course, but his word, unhappily, is that
oif & man whose veracity is much impugn-
ed, and who does npt seruple to use stolen
letters. It is too evident what sort of a
scene wortld be opened by his accession to
power. He is the prince of political cracks-
mea, no doubt, but we cannot afiord to
purchase ability, even of so rare a kind
at.such a price as that of continued and
increased demoralizatior. The appajintment
of such a wan as the head of the state
would he not merely the inauguration of |
violence and corruption, unredeemed hy
any true wisdom or statesmanship, it
would be the signal for a discuption of the
community and for a moral civil war.”

THE ANGLO-GERMAN TREATY.

The trealy which has just been made
between Great Britain and Germany {or
the purpose of preserving the integrity
of the Chinese Empire and keoping the
“open door,” i3 a mat'ter of the very high-
est, importance because it touches the
future of that great empire and will pro-
bably determine whether it shall con-
tinue to be whut it hus been, the trading
ground for wail the nations, or a pre-
serve for one or two countries. Although
Great DBnitain has acquired one or two
pieces of territory in China, it is well
known” that these are mere trading posts,
and not intended in any sense to be uzed
for the purpose of dominating that emn-
pire. Hong Kong, which was acquired
half a century ago, has always been one
of the greatest public markets of the
world, and although it is a British pos-
sesgion it is quite as available for com-
mercial purposes to foreign nations as it
is to Great Britain. It w a free pot at
which the goods of the whole world may
be entered, aud other nations take advan-
¢age of it to the fullest extent. Russia,
on the contrary, has been seeking to ac-
quire large areas of 'territory in China
for the purpose of permanent cecupation.
Allveady one great province, Manchuria,
15 practically in the hands of Russia and"
there is no doubt that unless this spirit
of conquest is checked, all Northern China
would in time pass into the hands of
Russia, Thls measure would not only
be destructive to the commercial inter-
ests of other nations which trade with

t¢he power and importance of Russia, and,
in fact, the possession cf China by Russia
neight in future years he made the basis
of the conquest of the whole of Asia.
This is a danger which it is necessary
for modern statesmen to guard against,
and a very important step in that direc-
tion has been taken by this Anglo-German
treaty.

This treaty, moreover, suows that Great
Britain' and Germany are likely to be
friends .i;1 the future. Indeed there never
was any good reason why they should
be otherwise, for except in the way of
commercial rivalry ithere ave no causes
of friciion between Germany and  Great
Britain. On the other hand, Germany and
Russia are naturally enemies because {heir

Gernrany would like {0 acquive a portion

of the Austrian dom:iaions, and also 1o
reoccupy those German
are noaww held by Russia; while Russia de-
sires {o extend her boundaries westward

in Europe

provinces which

acquire more terpitery
the expense of Germany or of

It was a part of the

and
aither at
some cither power.
policy of Bismarck to develop friendly ve
hvtions with Russia, but it is clear that
this policy ean only have a' temporary
force, hecause the time will come when
tlie ambitions of the two powers will be
irreconcilable.  This compact with Great
Britain is one of the triumphs of Lord
Satisbury's diplomacy, and it will have a
di tinctly peaceful effect, showing as it
dees that Great Britain is by no means
iao'ated, and that her allisnce is regard-
ed as more important than that of any
other western nation,

THE BOARD OF TRADE REPORT,

We publish clsewhere the repoit of the
commi‘tee of the Board of ‘Trade that

Ey the president of the Canadian Pacific
Railway. Any one who takes the trouble
to read the report will probably not be
much impressed with Mr. Shaughnessy’s
ability as a reasoner. ‘He makes out no
case whatever on behalf of his demand for
the freight of the Intercolonial; he
simply says that he must have it and that
if the government will not give it to him
he will not haul freight to St. John. That
is the siyle of argument that prevailed in
Hounslow Heath in the brave days of
Dick Turpin
have never before seen them applied

and Claude Duval, but we
to
railway husiness. Perhaps, however, the .
P. R. which has heen so highly favored by
former government< has begun to think
that it 8 a law unto itself and that the

ordinary rates of 1 ess do not apply te

it.

- —r——

The Sgn gives a singuiar esplanation of
Mr. Foster's movements
with the acceptaiice of the nomination of
the Conservatives tor the of St.
It says that he was extremelv anxions to
meet Mr. Blair 1nd for (hat reason he had
himself- nominated for Sunbury-Quecns, We
have never observed that JMr Foster qe-
cepted this nomination, and it .wus well
known that Mr. Blir woult
run for his former constitnenzy, The fact
is that Mr. Fostor held. orf watdl Nir.
Hetherinaton's defeat, and then he eame
to the conclusion that he could not be
clected for Sunbury-Queens.  His running in
St.John has simply been due to the fact that
he waited too long for a constituency and
had no other place to run excent in St.
No doubt he came to the conclusion
afnl be

in  connection

ey

not prebahbly

John.
that it would be less disg
Leaten in St. John by the minister of rail-
wavs than in New
Brunswick, for beaten he was bound to be

to

any other part of

no matter where he ran.

On the evening of February 22, 1887,
although the Tory gevernment had been
sustained, the Liberals of St. Jolin had
victory and they met in the
the Mevhanies' Imstitute to re-
Among fhem were Dr. Silas
Dr. A. A. Stockton, both
then good Liberals, and  both
speeches.  Among other things the latter
wid that on the n'ght before he had ihe
plea-ure of addressing the electors of the
west side, and he ventured the prediction
dhat the knell of hoodleism was about to
be rung. It had been. He had made
many chavges of coiruption against  the
sovernment during ‘the campaign. The
government organ, the Sun, had not at-
tempted to answer these except by abuse.
ife wais happy that the Li‘bvra.! party had
zartied three ceats which they had not
catried for years. This was a rebuke to
the people who were now living on the
“poils of the government.

Now Dr. Stockton is marching arm in
arm with. the men he then denounced as
“boedlers’” and is in full accord with the
sbusive Sun.

Won a grea
Caall

juiTe Gver it.

ol

Alward and

made

The Sun has been attacking Mr. Tarte
hecause La Patrie said that Mr. Cahan's
friends in Cumberland were making ap-
peals to race and religious prejudice. The
following paragraph, which
the Parrshoro Leader, would seem to
justify, to the fullest extent, i Patrie's
tatement:

“At no time is it advisable for a man to
cxercise . the right of voting rash-
iy. Before voting ponder over the matter.
Consider that at the present moment the

appeared in

| slightest spark would ignite a bloody con-

flagration between Britain and her old and
sworn enemy France and should such a
war oceur where would the sympathy of
nada be? We know where the sympathy

noble old Cumberland would be but
here would the sympathy be of the men
vho now lead the present administration?
Yhink over it carefuily and placing love of
country, loyally to our race first, vote as
vour best judument dictates irrespective of
narty affiliations or monetary considera-
“iong.”

The meaning of the alove, if it has any
mexning, is that in the event of a war be-
tween Great Britain and France the sym-
pathy of Sir Wilfrid Laurier and his gov-

ernmert would be on the side of France.

if this is not appealing to race and re-
iigious prejudice what appeal would bear
that character,

Dr. Gilchriet, who spoke at the North

Fad meeting on Friday evening. said some-

thine in regard to the allezed disloyalty
of a branch oi the Liberal party. and
warned his andience against placing their
voles in favor of such. It would be inter-

Gsting o know just (o whom  he refers,
is the Hon. Mr. Blaie a disloyal wan, or
the

loyalty of Lient. Colonel Tucker? [t would

i3 there anything to be sald apainst

be difficuit to find anything worse in the

form of disloyalty than the declaration
made by Sir Charles Tappev in August last
that Sir Wilfrid Laurier was too British
for him. What does Dr. Gilchrist think of
the candidate  for Belle-
chassse, Mr. Gelley, who told his hearers
it a meeting just one week ago that the

Conservative

English went o South Afpica simply for
robbery, phm(lm' and rapine, and who de-

eulogy on the
wonable Linguage,

ivered a most cloquent

Boers? 'This is very tre
but it is not much worse than zome of the
speeches that Sir Charles Tupper Limself
mide in the province of Quebec.

Tory journali-ts who talk of the Sym-
pathy of the Freach-Canadians being for
France in the event of a war between that
‘ountry and Great Brifain appear to- be

countr
not aware that Great Britain and I'rance

waited on Mr. Blair in regard to the win-
ter port business, and also of the commit-
tee that went to Montreal to inferview
Mr. Shauglinessy on the same snb.jurl. Tt
must be admitted that the latter commit-
tee has made a very full presentation oi
Mr. Shaughne:sy's side of the case. We
would he disposed to give them great
credit for their abiiity as reporters were
it not for the fact that we understand

that their report is largely made up of

were at war for twenty vears at the close
of the last century and the beginning of
the vet not a blow was
strmek from France by any French-Cana-
dian. Ona the contrary when the United
States, acting as the ally of Fraice, went
to war with Great Britain in 1812, and in-
viaded Canada, the French-Canadians
were a8 active and brave
in the defence of their country as the Brit-

mesent one,

as

type written documents handed to them

ish Canadians.
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THE BOARD OF TRADE

Executive Receive Reports
From Two Sub-Committees

ON THE WINTER PORT,

A Delegation Who Interviewed Mr.
Shaughnessy Give That Gentle-
man’s CpinioniVery Fully--He is
Running the Caradian Pacific o
Business Principles. ;

The results of the negotiations *which
the council of -the St. John beard of Trade
has been condacting with ihe minister of
railways, and the (. P. R., relative to the
winter port business were made public Mou-
day afternoon at a meeting of the coun-
cil of the beard., reports heing submitted
by committees appointed to interview
Hon. A. G Blair and Presideat Shaugh-
nessy. Mr. . J. McLaughlin presided at
the miceting and a strong representation
of the city's husiness interests was pres-
ent. There were Messrs, (1. Wetmore Mer-
ritt, T. H. Scmerville, Thornas Gorman,
John Sealy, T."H. Estabrooks 0. H. War-
wick, W. N. Fisher, J. A. Likely, W. H.
ihorpne, S, 8. Hall, H. A. Austin, W. M.
Jarvis, W. Frank Hatheway. S 1. Scott,

di N Satherland of the ¢. P RS
Schofield and F. A. Dykeman.
Mr. McLaugllin  announced that the

meating was called to receive reports from
the comniittees appointed to in{erview the
minister of railways and the president of
the (", . R. He <aid that in cohducting
its negotiations, it had been felt best that
what the board did should be done in a
private way and in a manner free from
political bias. He had written to Hon. Mr.
Blair and President Shaughnessy and had
received a  repiy from Hon. Mr. Blair that
he would be glad to meet the board.: No
direct reply was received from the C. I’
R. president for he was in British Colum-
biw, but it was learned th:rough Mr. J. N.
Sutherland that Mr. Shaughnessy would
meet the board's committee on his return
eart. Both interviews had been held and
Mr. McLaughlin now felt that the ques-
tion was as to the advisability of publicity.
Personaliy he felt that Hon. Mr. Blair's
speech since the interview had rendered
it unnecessary to continue privacy, and Mr.
Shaughnessy had not objected to publicity.
But Mr. MecLaughlin was adverse to hav-
ing the matter resolved into a political
discussion which would mar the harmony
of the board.

Mr. W. Frank Hatheway asked if replies
had- been reeeived from Hon. Mr. Blair
and  President Shaugnessy to telegrams
sent them. Being answered in the nega-
tive, he suggested that the telegrams he
read, and this was done They were sent
on the 15th inst., and expressed the wish

that Hon. Mr. Blair and President Shaugh--

nessy should come together and make one
more effort to settle all d'fferences as to
the winter port busine: =

Mr. W. M.-Jarvis said he was afraid
that if a discussion started on the -ad-
visability or otherwise of publicity, the
meeting would get from Seylla into the
Charybdis they dreaded. He suggested that
the reports be read, and being read, and
submitted to the council of the board they
were not bhound to discuss them in the
council. ]

The reports were then read as follows:

17th October, 1900.
To the Ceuncil cf the Beard of Trade: <

Gentlemen—The committee appointed by
you to interview the Hon. A. G. Blair, minis-
ter of raiiways and canale, with a view to
preserve the winter port business to Saint
John frem inte rupticn, hig to repcrt that
they met that gentleman by appcintment on
his arrival in the and were accorded an
interview, at ‘which the ‘matters in dispute
the Canadian Pacific and Intercolon-
wire fully discussed.

The commitiee found the honorabls minister
fully alive to the ‘rcportance of the interests
involved, in sympathy wih the city and its
efforts to arrange a satisfactory solution of
the diff’cuitics with the <Canadian Pacific
and appreciative of tlie endeavors of the
board of trade to Larmonize the differences
between the parties in.erested.

He expressed ‘the helief that the Canadian
Pacific will continue to supply cargo to tho
steamers arriving at b port, although he
feared it will not, in consequence of the short
crop in the west, he able to bring as much
wheat durimg the coming winter as usual.
He affirmed that he was not antagonistic fo
the Canadian Pacific and would gladly aid it
in any way that did not invelve a vital prin-
ciple; which would be fatal to the right ad-
munistration of the government railway; that,
he could not 2s min.ster of railways and ac-
countable to the pecple, corsent to do; but
outside of any vital point he was willing and
has shown his willingness to assist the Cana-
dian Pacific by securing in hig zgreement with

the Grand Trunk, the p- ze of allowing
the Canad'an P to s freight in In-
tercolonial terrilo which freight will bo
deliverad. to dthe Canadian Pacific at St.
Rosalie Junction. This concession he con-

siders an advantagecus one for the Canadian
Pacifie, it is one for which nothing is
received in return.

He has allowed the Canadian Pacific to
continue to run on the Intercolonial tracks
to Halifax for passenger purposes, and the
use of the depot with other privileges, which
he did not enumerate.

He deprecated bringing the Intercolonial in-
to the controversy over cae winter port difti-
cully, which is, he cons.dered, one between
the 'Canadian Pzacific and the city under con-
tract between those bodies, and thought it
was the duty of the city officials to sec
that the Canadian Pacific lived up to its agree-
ment, and cousidered the fact that he, as
min'ster of raiiways, was compelled in the
ccnscientious discharge of ithe duties of his
position, to demand that freight ortginating
on the In‘ercolonial shou!d be carried over
its rails bcfore being handed over to a com-
peting line, which is simply car:rying out the
rajlway pract'ce of haul'ng as far as possible
over the originating line b2fore handing over
to a competitor, ought not to be uscd by the
Canadian Pacific as a rcason for abandoning
the port.

Other reasons given by the honorable mi:
ister in justification of the course he has
pursued in the management of the Inter-
colonfal, were the arrangement with ~the
Graad Trunk, and the extension of the Inter
colonial into Montreal, by which the earnings
of the road have increased $1,650,000. But
as these matte:s have b en enlarged upon by
the honorable minister in his address
given since cur interview, and have,
doubtless, been read by all, the
committee do not consider it neces-
sary to furtber refer to them.

In conclusion, the committee beg to say
that Mr. Rlair appeared to take a great in-
terest in the question at issue, and again, at
the close cf the interview, expressed his be-
lief that the interests of Saint John would
not suffer in this matter, and his purpose to
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do all in his power to build up the trade of
the port.
All of which is respectfully submitted.
(Sgd.) D. J. MoLAUGHLIN,
.G. WETMORE MERRITT,
T. H. ESTABROOKS,
JOHN SEALY,
THOS. GORMAN.

To the Council of the Saint John [Board of
Trade:

The committee apopinted to confer with
Mr. T. G. Shaughnessy, president of the
Canadian Pacific Railway, with regard to
winter port traffic, beg to submit the follow-
ing report:

On communicating with Montreal, it was
found that Mr. Shaughnessy was on his re-
turn from a tour of inspection in the west,
and that, in order to confer promptly with
him, it would be necessary 'to proceed to
Montreal.

Feeling that the mater was one of vital
importance to 'St. John, the tomittee urged
Mr. MecLaughlin, the president of the board,
to accompany them, but greatly to their re-
gret he was unable to do so.

Mr. Shaughnessy, who had only returned
to Montreal on the morning of the day on
which the interview took place, at onee ar-
ranged to meet the committee, and received
them with every courtesy.

The result of their interview, which took
place on the 1ith inst., was as follows:

1. The committee explained the object of {heir
visit, pointing out the large expenditure St.
John had made in the hdpe of securing a
lange and permanent winter traffic through
the port, and asked Mr. Shaughnessy to state
Wwhether any contracts had been entered into
by the Canadian Pacific Railway for the
conveyance of freight through St. John dur-
ing the coming w:nter. In reply to this
Guestion and others te the same effect, Mr.
Shaughnessy sdid that no rwinter port ar-
rangements whatever for St. Jokn had as yet
been made by the C. P. R.; that the report
that the employes sent to St. John last win-
ter in connection with the winter traffic were
again under orders to go there was quite
untrue; and that it was ejually untrue that
his company had bought 80,000 tons of coal
for delivery at west St. John with a view
to return freights. In view of the possibil-
ity of strikes, they had, he said, bought about
10,000 tons, which would be needed for their
raffic with Montreal. He said further that
the (!, P. R. had been already forced to make
arrangements for ghe shipment of freight over
the Boston route, instancing 25 carloads of
chilled turkeys for the Christmas market in
England, which, had just been routed via
Boston, but whiclh, had he felt it consistent
with the interests of tte C. P. R. in the
present unsetiled state of affairs to enter into
the necessary steamship arrangements, would
have gone via St. John; and that day by day,
a3 the present situation continued, other ar-
rangements of the same kind had of necessity
to be made. And further than this a con-
ciderable quantity of pulp, that would have
gone through St. John this winter, had the
iecessary steamship ccntracts been made,
had, since the middle of September, been
routed for shipment via the Grand Trunk
Railway and Portland, Me.

The committec learned from a steamship
manager that his line had made a contract
with a shipper in St. Joka to take about
3,000 standard of deals from St. John, but
subject to a clause added, ‘“‘providing that the
steamships run this winter to St. John.”

2. Mr. Shaughnessy was then asked to state
what were the difficulties which prevented
the necessary contracts for the winter freight
service being made.

He replied that the great difficulty was the
uncertainty as to the arrangements of the
Canadian Pacific Railway with the govern-
ment over the Intercclonial Railway. That a
definite arrangement had existed; which was
in force at the time the C. P.,R. first took
steps for tho development of the winter
traffic, which arrangement they had assumed
would be continued.

Even during the month of August, 1899,
under the conditjons then existing, 65 carloads
of west bound fre!ght from ‘points eas? of
St. John had passed through St. John, and
took the C. P. R. to Montreal and the west,
while from the 1st to the 26th of September,
1899, 50 carloads of goods from points east
of St. John passed through St. John to the
C. P. R, in addition to which there was a
lange quantity of ‘shipmerts in”less than ‘car-
‘oad lots. This was under the arrangement
existing up to that time.

Notice of the termination of this arrange
‘ment had been given by the government.
This led to the difficulty in 1889, which, how-
ever, was ended for the fime by a joint
memorandum initialed by the minister of rail-
ways and canais and the president of the C.
P. R, to the effect that the condi#tons then
cxisting should ‘be continued loéhe com-
ing season. Mr. Shaughnessy proguced the
original of this memorandum, which was
made on the 14th Septamber, 1899, to the
following cffect:

“Freight and passenger arrangements ox-
isting at this date are not to be disturbed
during the next winter. The Canadian Pa-
cific is' to be permitted to solicit traffic in
lntercclonial térritery to be routed for de-
Hvery at points of connection with the C. P.
R., these points with refcrence to certain
traffic being limited to St. Rosalie or Jacques
Cartier Junction.

“Tha2 wkole subject is to be further dis-
cussed by the parties with a view to some
permanent arrangement before next season.”

Mr. Shaughnessy saiu further that, on the
strength of this arrangement, the C. P. R,
within 24 hours f-om the time it was entered
into, made freight contracts with various
steamship lines running from St. John. But,
notwithstanding the agreement thus entered
into on the 14th of September, 1899, the C. P.
R. received cn the 22rd ¢f September, 1899, a
notice from the I. C. R. to the effect that any
business that shippers desired routed via St.
John would be subject to the local rates of
the I. C. R., and that this would take place
at once. This notice practically cancelled
ihe traffic arrangemeént between the I. €. R.
and the C. P. R., as it had bcfore existed,
and which it had been agreed should continue
Tor the season.

Mr. Shaughnessy ea’d that he at once pro-
tested and, in consequence of his protest, the
vroposed action of the Intercolonial was post-
poned, and matters remained as before until
October 9th, when the following telegram was
received from Mr. Wallace, of the 1. C. R.:

“The minister of railways advises me that
Montreal freight consigned to points east of
St. John is nof to be charged at the local
rates and I have mmodified “my instructions
in this respect. Freight for points west,
however, is to go via ‘St. Rosalie.”

The result,-Mr. Shaughnessy said, of this
action was to deprive the Canadian Pacific
Railway of about 2,000 tons of west bound
freight monthly via St. John, which they
had at one time previously enjoyed. Their
contracts with the steamship companies had,
however, . been made, and even apart from
any legal obligations the C. P. R. felt bound
in thonor to carry them out, although if those
contracts had not been entered into, the C.
P. R. would at once have felt compelled to
take the same mposition that they do now,
and, as they were carrying on their business
at St. John at a disadvantage, would have
been forced to seek ports in the United
States.

‘Mr. Shaughnessy said that he felt that the
question of west bound freight was oue of
considerable importance to his road, looking
not so much to the present traffic as to the
future, in view of the business developments
at Sydney, Cape Breton, and elsewhere; and
that at present he felt that it was useless
to send out canvassers over the Intercolonial
in view of the diff.culties which continually
occurred; that there was constant annoyance
through the dctermination on the part of the
Intercolonial Railway to send trans-continen-
tal freight, not only over -their own line to
St. Rosalie and Montreal, but thence over the
Grand Trunk and its conneéctions to the
Pacific coast. Mr. Shaughnessy instanced
one case where goods had been unloaded from
a C. P. R. car and again loaded in a Grand
Trunk car, and another where two cases of
cigars ordered at Halifax, N. 8., for the use
of the C. P. R. hotel at Vancouver, although
directed to be sent over their cwn line, were
routed from Halifax over the Intercolonial
Rai'way to Montreal, thence over the Grand
Trunk and the Northern Phcific’ through
United [States territory, and--thence up to
their destination.

IMr. Shaughnessy further said that he was
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at all times ready and willing to meet the
minister of railways and canals and discuss
the question of permanent arrangements for
traffic via St. John; that a short time after
the memorandum had been made and practi-
cally revoked he had seen the minister for a
short time in his office at Ottawa, but that
since that time the minister of railways and
canals had never intimated a desire that Mr.
Shaughnessy should call upon him to discuss
the arrangements, so that some agreement
might be come to early in the present year,
covering a definite term of years and thus
placing the whole winter port traffic on a
permanent basis. Mr. Shaughnessy stated
that he would bave at any time called upon
the minister had he felt that it was the
minister’s wish that he should do so.

3. Mr. Shaughnessy was then asked why it
was 'that difficulties between the government
and the C. P. R. as to traffic arrangements
between the I. C. R. and the C. P. R. at St.
John ghould prevent the C. P. R. entering
into contracts for the conveyance of freight
from Montreal and tbe west for shipment
during the winter months at St. John. The
committee pointed out that the C. P. R.
would receive for some seven years more a
subsidy of $186.000 per annum in connection
with their line from Montreal to 8t. John;
that St. John had contributed liberaily
through the Carleion branch railway and the
Sand Point elevator, the deep-water wharves
and other improvements and they asked if it
was falr to St. Jobn that the 190,000 tons of
freight which had last winter passed through
the port should be diverted elsewhere, mere-
iy because the C. P. R. could not secure a
share of the west bound traffic from the
Intercolonial, which was stated, at present
at least, not to be of very large amount.

Mr. Shaughnessy replied that the C. P. R.
would still receive for the period of about
seven years the subsidy of $i86,000 per an-
num, originally granted for a term of 20

years, but that this subsidy was granted them '}

fer constructing and running a line of: 481
miles freom Montreal to St. John, while the
government had recently given the Grand
Trunk Railway $500,000 towards the re-build-
ing of their bridge over the St. Lawrence,
and entered into a lease from them for 99
years for running rights over the road, 38
miles long, from St. Rosalie to Mentreal, at
a rental of $140,000 per annum, and, in ad-
dition, the government's proportion of the
operating expenses of that road, on a wheel-
age basis, had amounted during the past
year to $115,000. He considered, that
even taking into consideration the
terminal or other facilities included in
the lease, the C. P. R. subsidy of $186,000 for
seven- years to come, could hardly be taken
into account in view of the large amounts
thus given to the G. T. R.

He said ‘that the C. P. R. gppreciated the
wharf and other facilities furnished them in
conneotion with the terminus at west St. John
but it should not be forgotten that the C. P.
R. had expended a large amount in putting
in sidings and improving their track, had
built and extended their own wharf at Sand
Point, had erected warehouses and a!so built
a large elevator, in addition to the half in-
terest they had in the first and smaller eleva-
tor.

He said further that his sympathies were
strongly -with the development of Canadian
traffic through Canadian ports, but that the
matter of sentiment should not be pressed
too far and ‘the question of business had to be
looked to in the intercst of the sharcholders
and bondowners of his road; that the C. P.
R. had stimulated traffic and encouraged
business to St. John by making rates of
treight from Chicago,” Winnipeg' and other
western points the same to west St. John br
Carleton as those given by other great roads
to Boston and ‘Portland, Me., although the
distance from Montreal to St. John was 481
miles, as against 297 miles over the G. T. R.
to Portland, Me., and 341 miles over the
Maine Central via Newport Junction to Bos-
ton, a lesser distance in the one case of 184
and in the other of 140 miles, and that they
‘had thus placed St. John'in the splendid posi-
tion of being able to compete for traffic with
the great ports in the United States.

But, he said, that in attempting to do this
he had found that the present line batween
‘Montreal and St. John was so constructed
that it would require a large expenditure to
Pu® it in such shape that the business could
be developed with a reasonable prospect of
profit and success.. To enable large freight
trains to be sent cver the road with speed
and safely, curves must be straightened,
grades reduced, and other improvements made
which would, he estimated, involve an ex-
pinditure of not less than $750,000. He could
not justify so large an expenditure to his
constituents while the important connections
with the I. C. R. east of St. John were un-
settled, though he was prepared to make it
if. some definite ar:angement, say for a
period of 10 years, could be made. Further
than this, although comparatively speaking
the quantity of freight in dispute might not
be large, it was setill important and was
continually .on the increase. He considered
that fully 20,000 tons of freight that might
pass through St. John to points in the west
if the traffic was allowed to follow the ordin-
ary. channel, would each year under the ar-
rangement at present existing, go via the
longer haul, over the Intercolonial and the
Grand Trunk, and a part of it on through the
United States, over United States rails to the
Pacific and thence up to Nelson or other
British Columbian points. And while this
was the case fully 90 per cent. of the cars
sent from Montreal over the C. P. R. with
winter Inight, would have to return empty,
entailing a continuous loss to his road.

4. Mr. Shaughnessy was asked whether, in
view of the expenditures made by the C. P.
R. at west St. John and the facilities existing
there, it would not even now be more advan-
tageous to his road to send freight there
rather than to Boston, especially if he had
terminal charges to pay at the United States
port. He replied decidedly that it would
not. On the contrary he said that, under ex-
isting conditions, by transferring the export
traflic to the Boston and Maine Railroad, the
C. P. R. would make more than by carrying
it to St. John. Further, he added, by ship-
ping to Boston we should make money, while
in shipping to St. John we should lose money.

He explained that up to a recent period
there were terminal charges in connection
with the Boston and Maine route, but that the
terminal facilities had now been acquired
from the Fitchburg Railway by the Boston
and Maine, and that the Doston and Maine
weres now ready to accept, and had been ac-
cepting since the 1st of May last, their mile-
age divisions on all export traffic handed to
them by the C. P. R. at Newport Junction
and made no terminal charges at Boston
whatever. Further than this, he said that
the greater part of the cars returning from
Boston would be loaded, as there would be a
large return busigess both in Canadian and
in United States gcods, and that at a rough
estimate there might be 25 or 30 per cent. of
empty cars returning from Boston, whercas
under existing conditions there would be 50
per cent. of the cars returned empty from
Ct. John. :

5. Regarding his offer to the minister of
railways and canals to furnish freight with
cars and other rolling stock to the I. C. R.
at Jacques Cartier Junction for transport over
the I. C. R. rails to Halifax or St. John, Mr.

Shaughnessy said that he had made it in the !

interests of a Canadian export business. He

said that he was willing (not perhaps anxi- !

ous) to ship export traffic over the I. C. R.
rather than to send it to Boston, although to
do so under the propdsition which he had
made to the minister would entail some sacri-
fice on the part of the C. P. R. He had
named Jacques Cartier Juncfion in his offer
because it was considered a Montreal terminal
and was expressly included in the ‘“Montreal
Jjoint section’ in the agreement made in 1898
between the government and the G. T. R.
and confi:med by the act of parliament £2--3
Victoria, Chapter 5, in 1899.. The point which
perhaps might appear nearer for the I. C. R.
on the map was an overhead crossing, where
there must be considerable expense and delay
before a junction could be made. He added
that, as the I. C. R. had running rights under
that agreement over the link connecting
Jacques Cartier Junctien with the Victoria
bridge, the carviage of freight over the link
would cost the I. C. R. nothing more than
the bare cost of Mauling it over the few miles
of road. He sald further that Montreal gen-
erally, and not St.' Rosalle, was mentioned
in the traffic agreement between the govern-
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ment, acting for the I. C, R., and the G. T.
R. He also said that it the offer was accept-
ed the C. P. R. would charge a nominal sum,
only, say $10 per annum, for the use of the
Sand Point wharves and other terminal facil-
ties at west St. John.

He said that he hag understood that it had
been claimed that it would cost $1 per ton to
t‘ra.nafer freight frcm the I. C. R. depot in
St. John east to the Sand Point terminus, but
that in this there was some extraordinary
mistake; and he would, agree to unload and
load the cars and tramsfer the whole traffic,
over the St. John Bridge and R. R. Co. and
the C. P. R. lines, from the I. C. R. depot
to Sand Point, for not over 50 cents per ton,
and that possibly they might be able to make
it 40 cents. :

Mr. ‘Shaughnessy stated that while it was
not unreasonable that railroads should claim
long hauls over their own rails if it was
found that the transaction was a paying one
this was by no means a fixed rule, and was
frequently departed from, and he claimed

more advantageous to the I. C. R, than the
present arangement for the long -haul ever
the I. C. R. to St. Rosalie and Montreal.

8ald, be given of liberal traffic arrangements
betwean railways competing for the same
business. He instanced the following:

The New York €éntral has its own railway
between New .York and Chica 0-and practi-
cally controls another line belween Chicago
and St. Paul, yét the New York Central tdkes
freight from New York to Prescott and from
Prescott to New York for the C. P. R., which
is, destined to or originates at St. Paul and
Minneapolis, and actepts exactly the same
earnings between New York and -Presgott
1t receives between New York and Buffalo, the
distance being ®gual, although in the latter
case the traffic passgs over its own rails to
and from Chicago and St. Paul. :

The Wabash Railway -can carry over its
own ralls from Chicago and’'St. Louis to
Buffalo freight from Boston and New Eng-
land points, yet it will deliver to the C. P.
R. or the G. T. R. at Detroit, on a mileags
division of rate, traffic which- is consigned
Via those railways to the same territory as
it serves via Buffalo, thereby relinquishing
240 miles of its haul without any compensa-
tion. This arrangement applies not only from
Chicago and St. Louis, but from any inter-
mediate or local point on the Wabash line.

The Michigan Central and the Canadian
Pacific Railway interchange business both at
Windsor and St, Thomas, and the freight is
routed and controlled by the shipper. For
instance, if the Michigan Central has a car-
load of gre'ght for Montreal which is routed
via Windsor and the Canadian Pacific, it is
handed to the Canadian Pacific at the junc-
tion, the Michigan Cemtral giving up its
haulago of 122 miles to St Thomas, and in
exactly the same way, if a shipment from
Montreal to a point on the Michigan Central
is routed via St. Thomas, the C. P. R. sends
it by that route and gives up its haul to
Windsor, in both cases the divisions being
on a mileage basis.

The Southern Pacific Railway, he said, has
the ‘reputation of bemg as arbitary in its
dealings with connecting lines as any railway
in the United States, but at the same time
Ireight shipped from San Francisco to New
York and routed via Ogden and the Union
Pacific will be hauled by the Southern Pacific
to that junction although they have their
own line direct from: San Francisco to New
York, via New Orleans and steamer, the dis-
tance from San Framcisco to Ogden being 834
miles and from San ¥rancisco to New York
over 3,000 miles. :

‘The Canadian Papific Railway controls a
llne from St. Paul and Minneapolis to New-

port  Junction, within about 230 miles
of Boston, yet it pern:its the
Michigan  Central and other railways
epnnecting with the S00 » line at

Mackinaw to quote the same rates from St.
Paul and Minneapolis to Boston as via its
own line, and evary pound of freight which
is routed over the Soo line and via Mackinaw
City to Boston is forwarded via that route,
the distance from St. Paul to Mackinaw City
being 483, and'that from St. Paul to Newport
Junction 1,227 miles.

With regard tp railway arrangements, M-.

that the proposhls he ‘had made were really

‘Many notable examples could readily,’ he'

Shaughnessy said also that the C. .. R. ;
Winnipeg = regularly took their . rival road’s
freight which could have come. over thejr
own lines ‘and made no difference in theff
rates for ‘distributing such traffic west of
Winnipeg. Railroads running into Buffalo dfd
the same’ with the purpose of getting . the
through business, Other .cases. were instanced
of great railroads receiving freight from rival
lines, which freight might have come ‘over
their own and nat charging any ‘higher rate
for after distribution to local.points, :
Mr. Shaughnessy said further that, in mak-
ing the offer of 830 miles constructiye ‘mile-
age to the I. C. R. is was metnt 't

ton (89 miles) or Amherst (137 miles), or any
other point on the I. C. R., to be routed via
St. John and the C. P. R., the C. P. R. would
hevertheless ‘allow the I. C. R. for all #uch
¥reight a mileage of 330 miles, and further
that for all distances in excess of 330 miles
the I. C. R. would receive wmileage for the
full distance hauled. ;

7. In answer to a question Mr. Shaughnessy
stated that the actual average minimum-cost
of ‘railway traffic through Cavada' and the
eastern states was about 14 of a Gent' per
ton per mile. Large United States ‘roads,
such as.the New York Coatral, might do.jt
for somothing less; and with them, where
the local traffi¢' was very heavy and hetter
climatic condjtions existed, and Where, with
perfect: grades and roadoeds they -could’ haul
trains of 100 cars, they*“might Possibly re-
duce the cost to 2-10 of a cent per ton. per
mije; °

8. Mr. Shaughnessy repeated that thé Cana-
dian Pacific Railway was prepared to make
an agreement at once with the goverfment
for a definite period for business via S# ¢
on a reasonable and- equitable ‘basis; ‘thit
they were ready to enter into an arrang
with the I. C. R. to route or receivs fFsight
through, all gateways, and t6 givé in return
as much as they asked for in very case;
but, he added, if any such arrangement is to
be made it must be done immediately. The
C. P. R. had already through the delay lost
ireight which might have been carried over
their line. They could not be expected to
allow this to continue. Already they had had
to enter into arrangements for shipping some
of the more profitable freight to United .States
ports, and théy must decided within a few
days as to the remainder, and whether or net
‘they could, either by ' entering into such
steamship contracts as they might yet be
able to make, or by handling the freight over
to the Intercolonial Railway at Jacq Car-
tier Junction, serve the interests. ‘of .St.
John.

Immediately upon the termination of their
interview with Mr. Shaughnessy, -the com-
ittee telegraphed from Montreal to the
president of the board, as follows: B
To D. J. McLaughlin, Esq., President.St,

John Beard cf Trade, iSt. John, N. B, .. "

Shaughnessy positively will hot arrange
winter port business to St. John under ex-
isting conditions; says he regrets this very
much, but must miake best arrangements for
Canadian Pacific and unless some agreement
be reached immediately will be compelled to
send business elsewhere. Quantities goods
already being daily contracted for through
American ports; instead ours., Very sorry
you not with us. Have other committes meet
Hatheway and Thorne Iriday 2.30 sure. Jar-
vis and Fisher remaining over tomorrow.

(Signed) Jarvis, Thorne, Hatheway, Fisher.

Owing, however, to the interruption of
travel consequent on the recent severe storm
the two members of the committee who had
arranged to return at once to St. John were
unable to do so for another day, and no
turther steps could be taken by those who
had remained in Montreal.

All of which is respectfully submitted.

(Sgd). W. FRANK HATHEWAY,
W. M. JARVIS,
‘W. H. THORNE,
W. S. FISHER.

St. John, N. B., 19 October, 1900.

Mr. W. M. Jarvis, seconded by Mr. F.
A. Dykeman, immediately moved that the
reports be received and entered on the
minutes. This was adopted and the meet-
ing at once adjourned on motion of Mr.
S. 8. Hall.
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