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ing products of our own Country. The rule will very generally hold good,

that ihose articl'sof home production which cannot be rivalled by Importa-

tion are and will be relatively cheaper tlian those of a difterent character.

12. Theory and Practice.

An'l hcr<^ it may be well to speak more directly of the discrepancy between

Theory and Practice which is so often affirmed in connection with our gen-

eral subject. There are many who think the theory of Free Trade the cor-

rect, 0? at any rate the more plausible one, but who yet maintain, because

they know by experience, that it fails practically of securing the good it

pronii-es. ILnce they rush to the conclusion that a policy may be faultless

in th orv yet pernicious in pra'tice, than which no idea can be more erroneous

and perni ious. A good theory never y^'t failed to vindicate itself in practical

opi ration—never can fail to do so. A theory can only fail becau e it is

deflective, un-o<md—lacks some of the el ments; which should h ive entered

into its composition. In other words, the practical working is bad only

because the theory is no belter.

!i

13. Cheapness—Real and Nominal.

ii?

Let us consider, for illustration, the fundamei tal maxim of Free Trade,
" Buy wheie you can buy cheapest.^' This sounds well and looks plausible.

But let us hold it up to the light! What is " cheapest? '' Is it the small-

est n\m in coin? No—very far from it ; and here is where the theory gives

Wtay. We do not, as a nation, produce cuin—do not practicdiy pay in coin.

We pay for products in products, and the real question first to be resolved

is, VVhe ce can we obtain the desired fabrics for the smaller aguregate of

our products—from the Foreign or the Home manufacturer] Take VWiolen

Cloths, for instance : We require of thtin, say One Hundred Millions' worth

per annum. Now the point to be consi lered is not where we co ild buy

most cloths for One Hundred Million'^ in money, for that we have not to pay

;

but where our surplus produot of Pork, Ijumber, Dairy Produce, f^heep,

Wool, &c., &.C., will buy the lequind Clotli most advantageously. The
nominal or Money price paid for it may be hii.;hty Millions or One llundred

and Twenty Millions, and yet the larger sum be easier paid than the smaller.

— that is, with a smaller amount of our Produce. The relative Money
prices do not determine the real question of cheapness at all—they may
serve, if implicitly relied on, to blind us to the merits of that question. In

the absence of all regulatio?'., the relative Money price will of course deter-

mine whethor the cloths shall be imported or produced at home, but not

whetiier they sliould be.

But this is not all. Wo may obtain a desired product to day (and fitfully)

clh'aper broad, and yet pay more for it in the average than if we produced

it steadily at home, 'i he question of cheapntss is not determined by a single

transaction, but by many.*
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