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About seventy yoarM a;:o, they dn)pp«Ml i\\o practic*) of

issuini^ not«\s dirvctlv tliotusclvos, and adopttd one which

was far rnoro so(3ure for tluMn^olvos. 'I \wy lmvcj each of

their ciistonKTS a book nmtiiininir a nuinhor of f)l.ink accvp-

t.'inccs, which ho iniuht fill up and issue at his convciiicuco,

and thoso were <*all(Nl cheques. This system prcv.'.ils ni

present, and is tlie very foundation of London linikin^'.

" VVhat(!Vcr effects tlie issuinij of bank notes has n|UMi :>|k'cu-

tors or i>rices, or in drivinu^old out ol' circulati«»n, isc(|u:illy

effectually done )jy choijucs and the inevitable tendency <'!'

tk perfect Imnklncf .s^slaa is to drlce gold out of <ir('ith((lon

and to substitute paper for it " Ho says Mcli(inl in hks

"' Theory and Practice of Banking;" and this is perl'cctly

true, the present banking- system drives the money out of

tlie country, and Bank debt occupies its place.

The deposits are the larLi;est })ortion of the currency

of the country. They constitute the medium of exchanUie

of all the larae transactions of connnercc. They coin].rise

the "money," so called, of tlie ujcrchants and manufac-

turers. It is their increase or decrease wliich caus(:s [)rice3

to rise and fall. The variation in the amount of notes

iu circuhition is comparatively limited, but in the aiuouni

of deposits is great and fre(pient.

Private de])ts arc also a portion of a luau's circulating

medium, in the same way as the tijiures at his credit in his

banker's books ; for they can be converted into a bill of

exchanf»;e at the pleasure of the parties; nor does a debt due

from a private person differ from one due from a banker,

except perhaps in security. It is certainly true that some
of these descriptions of currency arc more elijiible and secure

than others, but they are all essentially of tlie same nature

and perform the same duties with different dei^rees of advan-

tage. The metallic currency rests upon its own intrinsic

value and the credit of the State that it is of the proper weight
and fineness.

Among the different species of currency I have named
coins, gold, silver and copper ; they are Money, and are dis-

tinguished from the other currencies by being tliat currency

which government makes a legal tender inpayment of dehtt.


