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The Chairman: Paragraph 53, Mr. Henderson.
^ENDERS0N: The subsidization of Fishermen’s Indemnity Plan, I would 

8gest that be put forward to 1965 as we deal with the same subject there.
rev- 53- Subsidization of Fishermen’s Indemnity Plan. During the year under 
CcnlfV197.000 was aPPr°Priated t0 meet the 1963-64 deficits arising in 
$29 onn °n With the °Perations of the Fishermen’s Indemnity Plan, of which 
the’pU u WaS required by the Lobster Trap Indemnity Account and $168,000 by 

!shing Vessel Indemnity Account.
p0r,.^e Flan, which was introduced in 1953-54 and is intended to be self-sup- 
Sca,Ing except for its administrative costs, provides insurance to assist small- 
Ves 6 | llermen in meeting losses incurred in respect of lobster traps and fishing 
theS j In the case of the lobster traps, premiums are assessed on the basis of 
fall Value category into which the established average appraised value per trap 
Ind ’ °r at a i°wer prescribed premium rate at the option of the fisherman. 
dammnity *S ^mited to those traps which cannot be recovered, or have been 
Wh- aged beyond repair, in excess of percentages of the total number of traps on 
""Wh u premium has been paid—depending on the fishing districts involved 
app lcd the indemnity per trap being substantially less than the established 
Vess aiSed value per trap used for the determination of premium. For a fishing 
a jy, ’.the Premium basis is one per cent of the appraised value of the vessel, to 
or p Xlmum of $12,500, and indemnity is regulated by formulae covering total 
seab0^ toss and whether the vessel is operated on the eastern or western

Payin'116 legislation provides that the Accounts may be charged with indemnity 
exce and credited with premium income with the debit balance not to 
C0u6d «50,000 at any time in accordance with regulations of the Governor in 
the p, Administrative expenses amounting to $2,251,000 since the inception of 
and lan to March 31, 1964 have been met through parliamentary appropriations 
Kot ar* therefore not taken into account in determining premium rates, 
deficit tanding this, both of the Accounts within the Plan have recorded net 
AcCouS from their introduction to March 31, 1964. The Lobster Trap Indemnity 
havjn nt has consistently been in a deficit position, the accumulated deficits 
Pr0duS-aggregated $662,000. The Fishing Vessel Indemnity Account, although 
net defiln^ surPluses during four fiscal years, most recently in 1960-61, showed a 

cit of $300,000 to the close of the year under review, 
the r^6 have discussed the circumstances surrounding the financial results of 
case P.eration °f the Plan with officials of the Department of Fisheries. In the 
of the Lobster Trap Indemnity Account, they have explained that deficits 
bicre °00 and $!53,000 in 1961-62 and 1962-63 respectively were due to an 
area 3Slng concentration of policyholders operating in a winter lobster fishing 
fact th N°Va Scotia where heavy seas are almost a daily occurrence, and the 
vUlner at insured fishermen tended to extend their operations into the most 
nient t 6 Iocations, with the result that it had been difficult for the Depar- 
situat ’ ° Plovide adequate surveillance. Steps have been taken to meet the 
an g^°n through the adoption of improved administrative procedures and by 
ificreasendment to the regulations early in 1964, in line with loss experience, to 

e the amount deducted for “normal” loss in the calculation of indemnity.


