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REVISIONS IN MINING TAXATION PROPOSALS

The Minister of Finance, Mr. E.J. Benpop,
rocently outlined for the. consierat<on of provincial
governments three major t.visions te proposals coni-
tain.d in the. Governnent's White Paper on taxation
invoiving the taxing of the Canada mining industry.
The. proposed changes were explaiaied An a jette, to
provincial finance ministers and treasurrs as a basia
for discussions at their regular quarterly meeting in
Ottawa on September 17.

Two revisions vould broaden tex incentives for
development and processing. The. third would wecog-
nAze the potentiai combined impact of corporation
taxa. and provincial miniing taxes ireder the, White
Ppper system. It would moaite additional "tax room"
avaifable te provincial governmentsan amiWve tireo
flexibility te icrease their own revnue or to reduioe
or selwtlvely alter tiie total w.kght cf taxes on
mining profits.

The expendltures "eamings" depltionz (qutali-
fvii 1 fnr dadïtinfnn frnm taxable nrofifts) wuld ha

facilities; and certaAin expenditures connected witii
major expansions of a mine.

Tii. third change would increase the. federal
ahateuzent for provincial corporate taxes on taxable
production profits frein a mine te 25 percentago. points
front 10 percentage points and reduce the net rateof
federai tax to 25 per cent front 40> per cent. Thtis
would introduce flexibility for the. provinces inad-.
justing tlieir ownz rates ef corporate tax, mni•g
taxes, or both, te ntet conditions in the lndustiy
generally or in particular mectors.

RATIONLE OF MINING TAXES
For siany years, specia1 rule# have iipn applie4 In

dtinienthe inoffeered rom »iin. I p

sizes, hoee, that special ailes are stili needed
fo>r thre sabrerai Aiustry. It seogies titat exple-
ration for anid 4develont of mines and oil and gas

cases.
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