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MONEY WAS FOR FOUNDATION PURPOSES

Susch Borrowings Will Now be Relatively Smal-Lesser
Municipalities Were Not Wise in Accumulating

Debts

In view of recent criticisms it is significant that in the
Statist, a leading English financiai review, appears an article

S covering several columns dealing with Canatla's financial
standing. Lt is understuod that the writezr is Sir James
Knowles, the able editor of the Statist. He points out that
Canada's heavy borrowings have been mostiy for what
may be termed founidation purposes, such as laying main]
lines. Such additional capital wîll soon be relatively small.

"It lias reccntly been pointed out," the wrîter continues,
"1that the wcakest spot in the financîal situation in Canada lies
in the borrowings by small municipalitîes. Doubtless these
borrowings will ultimately prove of great advantage, but it
would certainlv have been wiser for the small municipalities
to have waited and, as it were, muddled along without any
hcavy burden of intc-rest until they were in a position to
borrow without embarrassmcnt.

Covsrnment la Alive toi Need.
"But even municipalities whh May bave borrowed larger

sumas than their rateable value in a period of depression may
warrant, may succeed in getting through without serious diffi-
culty. In gauging the strengtb of these smaller municipalities
it should flot be forgotten that the Canadian goverfiment is
alive to the necessity of assisting and prOtecting the credit of
the country wherever it May seemin to nccd assistance"-in
support of which tbe writer quotes the guaranteeing of the
Grand Trunk Pacîic and Canadian Northern mortgages.

The article concludes: "It is evident that Canada lias
now almost accomplished the large amount of foundation
work necessary and a comparativcly small expenditure of
capital in the next decade in proportion to the growth of popu-
lation will immensely increase the producing power and in-
corne of the country.

Canada Net Alon&
"Provided British investors bave no real cause to ques-

tion the safety of thcir capital in consequence of inabiliîy of
inunicipalities or others to meet their interest obligations,'there are good grounds for expecting that British capital will
continue to flow into Canada to continue the dcvelopmcnt
which lias made sucli wondcrful progrcss in the Iast few
ycars. Douibtlrss the relativelv higb rates of interest wbich
capital noix comn.rds tbrougbout the w\orld will continue the
demands for capital-for a time ait ainv rate--to really Strong
borrowers able to satisfy their needs at reaisonable rates. How.
ever, this applies not only to Canada, but t0 aIl countries."

RAIL 1NSUBANCE 1K SASKATCHEWAN.

The (ipritndn f insurance of &iskzatehewan has is-
sued the followinig buflletin witli reference to hail insurance:-

"During the miontils of June and July' a large amlount of
hall insutrance will be written by the agents of the different
companlies underwrlting this class of buqiness wlthin the pro-
vince of Sa.skatc.hewan."1

Thle attention of the insuring public îe drawn to the f act
that under the provisions of the act respecting hall insurance
and undler an order-ini-concil reguilating the writing of hail
insurance, only cotinpaniies wbic-h bave beeu duly approvedl by
the provincial treasiurer and whlch have made the necessary
dleposits for the protection of the Saskatchewan policy holders
are empowered to write hiail insurance in Saskatchewan.

The following is a liet of zompanies duly licensed by the
muperintendent of insurance: The Hudson Bay Inssurance Com-
pany, the Britishi Crown Assurance Corporation, Limltedl theSt. Paul Pire and Marine Insurance Company, the Canada Wea-
ther insurance Company, thie Canadian Indemnity Company,
the Northwestern National insurance Company, the Alberta-
Canadien Insurancee Company, the Canda National Inourance

S Company, the Central Canada Inisurance Company, the Saakat-
ehewan Insurance Conmpany, the Caniada Hall Insurance Com-
pany, the Mouint Royal Assurance Company, the Excesas In-
stirance Company.

The commencement of the Toronto-Hailton lUne of theC.p.R. nov resta on a settlemrent by the CJ.N.R. ati the
G.T.E., with the T.H. andi B. on the Hamilton entrance ques-
tien. Tis wili probably be madie at a special meeting in
,Hamilton of the Dominion BailwaY Board in about two eols

LEAVINO LIFE INSURANCE FOR INDUSTRIAL
SPHERES

Mr. A. E. Daw son has severed his (onnectioli with the
Imperial Life Assurance Company t() iicpt ani executive
position in a large firma of lumber inanufacturers in Ontario.

Mr. Daw son has been identified with the life insurance
business for eight years, cornmencing in Peterborough, Ont..
as local agent for the Manufacturersý Life. In igio he joined
the Imperial Lufe and proceeded to Sault Ste. Marie to
organîze the Algorna District for that company. The follow-

A. E. DAWSON.

ing year ho was sent to take charge of the company', busi-
ness in Saskatche-wan, and inl 1912, accepted a position in
the head office of the company ait Torornto, front which lie
has just resigned.

Mr. Dawson was born in London, En1gland, 25 years ago,and carne to Canada when barcly 17. Lakdsccs a
attended him in bis,4 varions appointmenrts, and he should
prove valuable to the corporation which hias secured his ser-
vices, for he has had a wide experience and a thorougli busi-
ness training. H-e bas a natural bent for organization work,
is a tireless thinker and worker, and possesses a sbrewd
knowlcdge of human nature.

8AYS CHECK IS HEALTHY.

At thie meeting in London this week of the Investment
Corprator o Cnada, Mr. Er1 lanher, clînîrman, said that

their maaeson the ether side p'ninted out that there was
a miarkvd tig-htnûss of mouey, and that bankers were restrict-
ing eredits. Old custoîners hiad hadi their Unes reduced, and
new applicanits wero being refuised( accommodation.

UJndoubteilly, he -aid, the strn \n- was severe, and
this position had forocd commercial houses to restriet their
eredits. Orders f romt the country were nut being fIlled not-
withstanding that a brakeç( hadl been placied upon business opera-
tions.

The report went on to say that bank clearings were as big
as usual, and other indications of progress were in evidence.

The reason the country was flot feeling the monetary stria-
geney more severely was due probably to the fact that thec
grain crop of last year was flot yet fully marketed and was
an excellent one, Enîigration was inereasing and interest in
Western Canada had been aroused in quartiera from whieb
hitherto money bas not beena drawn. Considerable money bad
corne in fromn New York, Paris, Amsterdam, and as to the
future al] depended upon the current year 's grain crop, wbldb
at present was in excellent condition and gave promise of an
abundant harveRt.

If the supply of Engliali money were out off, naturaily
ranch development muet cesse, more partlcularly on ralîroati
construction andi Important municipal worc.

tlndoubtedly some "wild-cattero" were in dlfficulty, but
tbey recelved no sympathy from the business community, and
the chieck on apeculation was bealthy and even neiceasary.

The Bank of Ottawa bas *peausa a brandi et'Âs" "avenue andi Gorzard street> Toronto.
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