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sorbed in the process. That capital, it is true,
would not be unproductive; but it would
bring les than the average profite of bank-
ing, and on this account it 'would meet the
opposition of a large number of persona in-
terested in bank dividende. Demanda
for the absolute security of note issues,when
they come from the public, are
born of distrust ; they had their
origin in a period of wild-cat bank-
ing, when frauda of administration,
now comparatively infrequent, if not
common too often made their appearance.
When a banker proposes the security of a

stock deposit, he may be credited with a
strong conviction that the public haa a
right to be protected against possible losa on
notes which it ia practically obliged to re-
ceive in lieu of the silver and gold which
they promise to pay. This conviction haa
become very atrong in the United States,
'under the influence <f the National Banks.
That system haa stqualized the value of the
notes of these banks throughout that coun-
try, and got rid of the losses which the public
saffered from the depreciation of bank notes
at pointa distant from the place of issue and
redempti n.

To secure the note circulation a larger
amount of capital is required by a bank to
enable it to do the same amount of business.
To raiae that additional capital would some-
times be difficult or inconvenient. The
alternative would be to decrease the amount
of business. The change would lead to con-
siderable stringency ; a great strain would
be put upon the resou ces of the banka.
Much of the capital required for the pur
poses of banking would be locked up in se-
curities. &t the expertse of these incon-
veniences, which would be felt by the pub.
lic as well as the banks, the boon of abso-
lute security for the note circulation would
be purchased. The thing obtained would
not be without value ; but the practical
question is whether the purchase can î.ow
be conveniently made. If made at all, as il
probably will be sooner or later, the change
from the present system to note security by
the deposit of stocks would have to be
gradually brought about.

Mr. Smithers gives us the reason why he
did not advocate the change when the bank
charters were last renewed, that the Bank
of Montreal was not then ready for it, and
other bankers objected. But now, when
the bank can get only two per cent. on cal
loans in New York and haa to pay one hal
of one per cent. tax, it ia ready for the
change. But that the change ia thereby
made convenient ia not stated ; and though
of itaelf it would probably not be sufficient
this condition of things can scarcely have
been without its influence. If the Bank o
Montreal was not at any time ready for the
change, this muat even in a greater degree
be true of other banks, for few of them kee
their funda so well in hand as it dose. The
ahange to a circulation secured by the publi
stocks would therefore of necessity have to
be gradual. Mr. Smithers understand
this, for he observes that 'in fou
or five years it would supply th
Government with about thirty million
of dollars," which "would materially assis
the government ßinances." Thia is an inci
dent te which the banks are under U

special obligation to look, though the time
for the renewal of their charters is one favor-
able for making conditions on behalf of the
government as well as on the other aide.
That the granting of charters to public com-
panies ahould be made a source of revenue,
once extensively asserted in the United
States, is now seldom made a condition.
The rule has never been admitted into the
public economy of Canada, and as its appli-
cation has nearly ceased elsewhere, it is not
likely to b. applied here. Still, when the
bank charters have to be reLewed, the Min-
inter of Finance is in a position to negotiate,
and he is bound to insist on whatever really
concerna the public safety.

Mr. Smithers holds that "when the
government has provided the country
with a thoroughly sound currency, its
duty is discharged." Depositors may look
after thenselves. "I maintain," h. adds,
'' that it is both the duty and the privilege
of every man to satisfy himself as to what
bank he will deposit his money in, in pre-
cisely the same manner as the wholesale
merchant elects as to what class of retailers
he will give credit to, and the one has no
greater claim on the government
than the other." The difference
between a bill-holder and a depositor is
clear ; the former has practically no choice
whether he will accept the bills of the bank
or not, though every one is free to choose the
depository of the funds passing through bis
hands. A currency secured by stocks once
ensured, Mr. Smithera thinks half a dozen
headings would suffice for the bank return.
Public opinion would prob bly go a long way
towards acceping these conclusions, though
they might not be accepted in their
entirety. If dept sitors inform themselves o
the facts now, they must be aware that the
bill holders have a preferential claim, and
that they themselves would have to rely, in
common with other creditors, on what re-
mains after the notes were redeemed. As

t the note-holders now have a first claim on
the asseta cf a b nk, the securing cf thein by

V a deposit cf stocks wouid net alter the posi-
tion cf depositers: the dlaim cf depositors
would then as nov stand b.hind that cf the

e note-hoidens.
i The system cf vhich Mn. Sinithers pro-

kposes the adoption, wouid check any ten.
à dencies tevard vildcat banking which may
ri occasionally crop up. If the Federai fer in-
ij stance, had been obiiged te secure a note cir
f culation cf about a million and a quarter, il
Swculd net have had the ineans te dabble in
Sstocks and for othen extra-hazandous pur-
iposesn. But the argument cutis both ways:

equally a bank wouid b, curtailed in ita
e means cf doing a legitimate business. But
f the curtailment wouid be langely cf credit,
e and ccuid net invalidate the contention that
e a currency vhich passes fur mouey shouid ai
p ail timea secureiy repose upon the money'i
e worth which it purponts te nepresent. Mn.
o Smithena' suggestion is tirneiy, inasmuch
o as., if the change in te b. 'made, ample time
pg te prepare for it ahouid be given.
ýr -The report ar(d statement of the Freehold
e Loan & Bavinga Oompany, for the past ycar ila
s planing eue. Net eniy le there a rnarked in-
tcrasse in the eompany's business, but the results

are very satiafactery. The seeurlty it effars to,
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MANITOBA EXEMPTION ACT.

We mtntioned a fortnight ago an in-
iquitous retroactive Exemption Act whi -h
had been passed by the Local Legislature of
the Province of Mainitoba, and gave the
full text of it in our last. It does seem ex-
traordinary that the legislature of that
Province is to have the power of not only
practically extinguishing the indebtedneas of
thousands of individuals there, but of dam-
aging the prosperity of persons in all parts
of the Dominion who have sold gooda on the
faith of their being able to collect by the
ordinary process of law. The proposed Act
in fact destroys the basis for all credit in
Manitoba, and its ultimate effect will be to
render it impossible for any farmer to obtain
credit whether for agricultural implements
or for stora supplies. It will, if enforced,
stop all selling of goods by wholesale houses
on credit, all lending of money except on
mortgage security, and will bring about a
period of such distress that a universA out-
cry will be made for its abrogation.

The opinion entertained by business
men throughout the Dominion of this preci.
ous piece of legislation is shown by the indig-
nant protesta of the Boards of Trade in
Montreal, Toronto, Hamilton, Winnipeg
itself, other associations, one of manufac-
turers especially concerned, have petitioned
the Governor General in Council. The
Winnipeg Commercial of 26th ult., in a

Bsvathing article,thus refera to the legislature
of the province in connection with this Act :
" A Legislature of thirty-one members, not
seven of whom were without unsatisfied
judgments hanging over them, would profit
nothing by a sensible Exempti n Act. The
aggregate of unsatisfied judgments against
members of that Legislature reache a in the
neighborhood of one million dollars, so that
an Act to prevent such men from getting
deeper into debt, would certainly be an orna-

s mental, if not aludicrous piece of legislation.
Such is the kind of legislature which has

ybeen arranglng the relations between debtor
aDd creditor, and in so doing they have ig-
nered ail existing righta, and placed past,

epresent and future debta aIl in the sanie
category."

* OUR FISHERY PRODUOTS.

y
The producta cf Canadian sea fishenies,

-together with those cf the sea ceuansd in-
Ib land fisheries cf the Dominion, reached a,
n value, for the tweive montha ended witb
r- June, 1884 cf ncariy eighteen millions cf

dollars, ($17,766,404 24.) According te the
ireport cf the Deputy Miniater cf Fisherieo,

't this is exclusive cf the quantity cf fish or
flafihery prcducts conaumed by the Indiail
tt population cf British Columbia and aiso of
tt the yield cf Manitoba and the North-We5i
iTerriteries, neliable data as te, which are net'
*yet availabie, though being cellected. Thooo

h figures show a gain cf $808,211.26 over tii*
ie previeus year. The gain was greatest l'

herring, mackerel, lebaters, trout and imeItg*

IdFish cil showed a decreased yieid, as, dld
a ced, salmon and ahad. Aimoast haif ths
1total yield was furnished by Nova SootiO-
*The share cf the different piovinces is shoWs
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