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BOXE DIFFEREZICES 'BETWEEN CANADIANI ANSD
ENQLLE BANKS.

lit onidclriig thie soiîncwhit <lelicate qîîcstioîî as to
what nouuît or cash rcsrve a baikil olîghit, il! apru-
delnce, to l:old, l".ng1ishi amiples arc apt to be lui., ead*
ing. Thtis is so for two rensons, tie !atter of whicli WC
regard as highly iîuiporfr t, but wo far WC have îîot
seen il even naiid iu the iitany discussions of tbis
subjeet. lu1 the firsi place, ail Etîglisi $¾allk lîas a
resource wliemî iii necd of mîore cash, whîchi docs itot,
exist iu Caniada, which wc wiUl sinte shortly. The
other condition is anc ii wliich Catnda lias, wc ub
mit, a great advailtage over the OId Cou ntry. Trhis
arises front lte getieral condition and character of our
people, especiall3' of tle dcposititng class. Faiiiiliarity
i said to bed cotcrnipt, but iii this inatter il tends to

breed confidetice. Our batiks arc far more closely in
toncli wilii the great body of the people titan arc those
lu England. Their officiais are more intixnately
known ; there are miore itersoits in lte comnînnity who
have nccounits at te batiks, tlie absoltte dependency of
business upon t1- e bankls is far more reaiized bere,
and more gratcfully realized ; the traders ivho borrow
front, and the fcLruing class wlîo lend to, banks in Cani-
ada have interests more closely interivoî'n titan ini
lZugland ; sa that a utucli livelierpa-sonal interest in
te -welfare o! a batik is taiken in titis coutntry titan in

the old land.l Our batiks, iii a word, are more popular
institutions, they envoke muore good ivill and sympa-
tby than in Engiand. Theon, the people liere for
many years have been favored by a prolonged series o!
instructions by the Press iupon baniinig, upon thestate
of thebanks month by month, so that they have acquir-
ed a more intelligent knowledge of Illte conditions of
bankiing business, of the relation o! deposits to loans,
and the great utility of the nlote issues, ltai the
people of any other country. Ail these inîfluences
bave renoved that suspicion and ignorance, wvbich
give panics their fuel wbien once started, and whicx
indeed are so highly inflammîable tîtat a sînali spark is
apt to start a large lire. Hafl, for instance, a bank ini
au English town collapsed like lthe Central Batik did
in Toronto, therc wouild have hecti a lieavy rini for
deposits on tlie other batiks. Bi the Central failure
brougbit no cail for dlepo!rît.- front other offices, tial
any unusual redenîpthm o! nlotes. Trhis wvas nioticed
also wben a Wiiîuîipcg batik failedl, miore recenitly;
the people took te incident quite philosophically.
Wlien iews of îic failtive of te City of Glasgow
Bank reacbed Canada oit 2nid Oct., 1878, nxany batik-
ers were in grect fear, but, niainly owinjg to tce Press
explaining the event as whoily discoruîected îvith
Canadian interests, etc., ure wvas ilot a trace of disturb-
ed confidence. WVien a ti owns a brick in a house,
hie does itot cave to see it daniaged. The renîarkable
quietude 'whicli prevailîd iii Caniada in this respect
Mien a storuti paie was raging ili the States lias been
attributed to our excellent baniki.,!- sytCîtii. But it
niust be reîneuibered Iluat no sI1 ain was put ont that
systein last year j it wvas flut t.'sted, because of that
uiniversal confidence iii batiks wh icli is so striking a
feature in Canada, and wlîich is ail incomparably great-

Cr source o! sti-t!ugtlt llilln tulait alny lucre percentage
of casi rc-serves. lBut Eaglish ba iksnve a resotsrcv
iii tinte of niced îvbich outrs have itot. '>Vake ani ex.
amtple. lit i8ýt9 a batik iu Voikshiire discovcred a
forgery of ils ilotes. TO prtoteCt tire public il die
refèeutce Io Iln .1k or Ill iotes field. 'Vhis rcquiredt(
provision for their possible recdellplion ; to fita! the~

ncsrygold, tvo vfflicizals Wecut off 1)y iligbt utalil tu
Loittia. antd brouglbt back litavy boxes of gold readuy
for te risk iiext day. li 1866, a Staffordslîirc biik
took the saine course, andl NviIl it (id, for ini anc wck it
rederiicd ils Ilote issues. Frcîteu)tl, lte country
battks cvery wel rii so shtort of liard cash as woauhrl
be incredible to Caniadianl bailkers ; but whcll Ilte
wages daiy coules, iliey have scured an amiple suipply
of geld atnd silver frotu a bmauicl of the Batik of 1lCuIg-
laind. 'lTe Batik of Englatc iîîcleed practîcally lioids
the cash reserves o! lteé Englisi country' batiks, as ail

a ianiager ileeds do0 whose tii! is enmipty is la take ai
Itour or two's trip witli a seiclion of good piper,
ixnaturirîg carly, ta the London ai: a liraitclî office of
that batik, arîd lie returîts witli bis Wants suppied.
Wlîether sucli absolule reliance oit lte Batik of Erijg.
land is ivise, is another maiter ; the reliatice is placed,
and lias nover been imîsplaced. \Vhîett a paiei contes,
evcry counttry balik us to the Batil, of Englaiîd for
lielp o! tbis kinid, and no wormdcr the drain they cause
drives rates for înioney up rn hîghly. lu those tvo
featuires then otr batiks are di«erenitiated widely froîi
tîtose it Etgand, and the questiotn of cash reserves is
flot intelligentiy di5scussed without tîtese coniditionsç
beilig propcrly estimated.

DTSTRIBUTION OF SURPLUS.
niere is a coansiderible diversity of opinion arniorîg

actuaries as ta the best inetbod of apportioniîtg tiie
profits of a 111e cotn)pattyaînioîgst policy-hiolders. 'le-
oretically, there is no snicb thing as profit in 11 sir
rince. W\Vhat is called.suoli is simpilte pretiluntipai
in excess of tixat fouind by experietîce to have boîti iicc-
essary to provide tc assurcd benlefits. In contiputing
prenîiums, certain rates of tnortaliîy, initerest anîd ex-
penlse are assunîied as a basis for Ille calculatioît. If
tbose factors could bc assessed witli exactitude before-
hand, and rates Cbarged accardttîgly, thiere could îlot
possibly be ny suirplusb. except stnch as illiglit anise
froin accideitai causes, to wbich referenice iiil belniade
fulrilier on. Witx titis e.xplatiatioti, the layni xviii
undclr.standi( limat thc distribution o! a life canipany's!
surplus is an, eîutircly different transaction front the
apparîilonent of lte profits of ait ordinary business
conipaiiy or corporation. lii the case o! the latter, dM'i
cieîds are usually allotted, and riglîtly so, iii propor-
lion to the vested iîîlerests of the partîters or share-
holders as represerîteil by the arnott o! capital in
vebled. To adopt a sitnilar principie iii thc allocation

1of a li1e office's surplus votid be ta contravette the
1basis of 111e assuranlce business A life coiupaliy's sur-
jplus% reprcscuits tite accunîulated amotit o! preritiums
iovcrchiarged, and anly tuethod o! distribution %vould be
ittequitable which did iiot aimn at returnitig to tîte as-
sutred lte antount ovcr-paid. lu oter words, surplus
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