
frnitful source of disaster to Banks than the tendency in Directors
to, speculate, either directly or~ by the mecdium of others, with the
funds under their control. Having extraordiîîary powers with
regard to, the funds of the Bank, and being entrusted with tiiese
funds for the furtherance of the object for ivhich the Bank -was
fornied, it is al'ivays well to, place sonie restriction on the use
which thiey may make of these funds for the furtiierance of private
ohjects. According ta the Bank Act, it is necessary for Directors
to mention iii the inonthly return to the Go'verninent the aggrre-
gate amount of loans to Directors and firrns of which they are
partners (i). The sharehiolders are, of course, presuined to take
montb.ly cogn,,iizaiice of tllese returns, and inay at any tiie iiiiit
tiie ainount of individual loans to Directors by calling a special
meeting for that purpose in the nianner provided by the Act. It
is, ive tlîink, rather unusual for a ]3y-Law of this nature to, be
passed in Canada, the Directors of our Banks being as a mile the
largest holders of the Bank stock, and consequently theic nost
iliterested iu preventing auy ineînber of their board froin involving
tlie Bank in luss. The severe penalty evokzed by the law, for the
nîakiug of auy wilfully false or deccptive statenient iu the Govern-
ment returus, xvill alwvays, serve to protect the shareholders, and
wvill give theni an opportuuity of praviding, at the first alari, for
the non-repetition of a precarious loan. According ta the organic
lawv, under which the -National Banks iu the United States corne
juta existence, it is especially enacted that loans to auy anc person
shail neyer excecd one-tenth of the ainout of capital stock.

45. Tlie amnozrnt of discozutsor-loazzsfIo a~'oneflJin o-pc.ýson, or
Io a7y skarciholdcr or to corporatio?.s.--Tlie Teniark "- hich we have
madle in considering the previous by-]aw apply -with equai force
ta the present.

Sliould the Directors aay tinie prove lax iii their duties ho the
shareholders, and nuake excessive boans to any person or persons
or ta corporations, the shareholders inay bring theni ta, a know-
Icdge of thecir proper duties by passing a By-Law at nny tinie, at
a general meeting or a special meeting called for the purpose, ini
the manner provided by the Act, Iiuîiting the loans ivhich they
may makze ta parties cousidered irresponsible by the sliareholderrî.
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