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Liability insurance in Canada is comparatively 
shaking, yet in it« infancy. The modern legislation

Underwriters' Association is in many respects a e.l to workmen under compensation acts has not yet 
difficult one. Thev are to draw up new rules regard- been felt in full volume bv the companies. 1 lie 
ine the employers'" liability and workmen’s compensa- recent drastic action of the New York superintendent 
ion business, to which rules all the companies trails- in regard to the liability insurance companies is an 
acting business of that kind in Canada will Ik- called im!*,riant indication of the trend of events m th s
uuon to adhere The past history of the Casualty business. Practically the Superintendent told the
Underwriters' Association is the lies! example possible companies that they will have to conduct their bust- 
of the difficulties surrounding the attempt to get any- ness in future on the lines laid down by the Depart- 
thmg approaching unanimity of action in this im- ment, on penalty of having their licenses revoked, 
portant matter, and bearing in mind the widely dif- 'I lie mam requirements of the Department are that
£mit interests involved it is hardly likely that (U underwriting is to be based upon general sta-
unanimity is likelv to Ik- secured at the present time tistical ex|>crience modified by the physical and moral 
with am- less difficulty than heretofore. But the hazard of each individual risk and free from the lti- 
effort has been undertaken under circumstances which fluences of competition; (2) commissions to brokers 
arc it least fairly favorable, and it is to be hoped are not to exceed 15 |ier cent, of the premium and 
that the committee’s difficult labours will he brought total commissions arc not to exceed 20 |ier cent, of 
to a successful conclusion. the premium ; (3) total compensation to brokers,

There are sound reasons why having regard to the agents, agency directors and branch office managers 
here a e . , -, . underwriters is not to exceed 20 p.c. of the total premium income,

general trend o us. together In the first and (41 administration extienses are to lie minimized,
at the present time should t<*rth«. I . mm Th'c4 rcasoos why for the Superintendent's drastic
place *he menace - . . Probably it will be action arc well-known. Conditions in the American
faced in Canada sonne»' 01'*» ■ stniel/contest in liability business have been by no means satisfactory 
, long time before therc v ie a sir ogh .i n a prolonge,I period. Many of the companies
the Dominion S,a*e ‘Cîrenot Ucki.iR have incurred heavy losses through this business,
rompantes insuramt. xel . '‘ |lt.ad».ix Their reserves are compute,I in accordance with the
that the idea o . ' ' ... j V niada 111 present loss reserve law, but are said not to he suffi-
quietlv both E*«e™a"d CC C w vient, which fact is not surprising in view of the
Ontario, the new Workmens Compensation au »i ; experience in regard to the capacities of
apren«'>I*for swu,Mowing up what have 
scheme of quasi1 . ■ • • univinces, particu- appeared to Ik- entirely adequate reserves. However,
dications sugges . j,, j m',|u. m.ar apparently the conditkms described have not prevented
larlv Saskatchewan and Alberta, will in 111 ma , engaging in sharp co:iq>etitionfuture hot-beds of X^'ïSeSViolffiw among Ce,v,:. with result that Ixpenis hat, 
\anced legislation. I lit . . . , , , ... IlUshed up and the consequence that the com
Mhldle*We«,ern ^Cwho ""'ex^ri.iients m State panics incurred the wrath of the Superintendent of 
ownership and "^atk,, a^well.kmvwn^ Sa.kan-h^ ^ ^ ^ y ^ Superj k„, llf
wan already «. • • (|| ^ j( vvntwrv. ,|u. Insurance is already being followed in other States
force, and it I' ‘ , ■ 1 . irvimi- In view of these and other developments, it is pai
insurance held «'1! Istop Ithe 1 ^ r ' , .ù-ularlv imputant that the Canadian liability com
stances it wm, ^ » '** w C m their panics should follow an enlighten-,. policy a. the
pâmes to PUi-'Ur-IX'hc 1 ( ■ ,hi, ,rv<ent lim, with a view to the strengthening of then
being able to -show 'hey^ an K it !,wn |K,sition both individually and as a whole ... an
service to the community m ire exten which will only be fully realised when the tune

THE CASUALTY SITUATION.
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