
1511TUE MINOnETARYý IIES

A tremendous increase has taken place in tlue national
debt during the last ten years or so, and whien to this
is added the great growth of corporation loan's, thev
are beginning to fear that before very long Britain
may become one of the most heavily taxed court-
tries in Europe.

Some of the municipalities find it increasingly
difficult to borrow in the'ordinary way, and are now
advertising their desire to borrow direct froun the
public on mortgage and to, receive'lbans subject tý_
notice varying from a few days to, six rnonths, thus
cornpeting with 'the banks for deposits at interest.
This proceeding tends to raise the rate of interest
which, while no doubt heneficial to bank depositors~,
is hardly beneficial 'to the ratepayers, nor ultirnately
to the interests of trade.

Some people dlaimn that this course of the cor-
porations, in accepting boans direct, is drawing away
rnoney from, the banks, but iît is to be remernbered
that to a certain extent the mnoney goes back, as a
rule, to the banks, ^except that which is actually
spent in the carrying on of the "reproductive" enter-
prises. At the same time, it must be 'admitted that
individual banks may suifer and that there is a con-
stant transference of deposits, which in itself is an
evil. Some banks profit at the expense of other banks.

It may be argued that this borrowing on ac-
count of municipalities tends to stimulate production,
and is thus good for trade. This is only true, how-
ever, provided the reproductive undertakings are car-
ried on at a profit. But, asks the Economist, are
they? If not, as undoubtedly some are not, the rate-
payers wilI some day have to, make good the deficit,
when the increase' in rates will reduce their profits,
and also add to the number of unemployed during
some cycle of depressed trade.

The position of these borrowing corporations is
somewhat analogous to that of the "merchant
bankers" of old 'days in England, who, when their
credit received a blow, were seldom in a position to
meet a determînêd run upon them ,by depositors, for
the former do not consider it necessary to accumui-
late cash reserves.

Another side of'the question is that the British
credit systemi enables the mierchant and smiall trader
to borrow cheaply and discount his bills at teason-
able rates. Were the municipalities, by their corn-
petition, to force up the ;deposit rate, it would be the
depositors, flot the banks, who would suifer, for the
latter would simply add to the borrower'srate a per-
centage to equalize their profit to what it had been
before competition 'compelled them te, raise the inter-
est on deposits. Dear capital means dear goods, and
$0 the ratepayer is allowing the municipality to itax
the ordinary borrower for the benefit of the lender
and to increase ;the cost of commodities to the con-
sumer.

FIRE-WASTE FROM A BRITISH STAND-
POINT.

For years the subject of fire-waste has been
hrought, month after monthi, to the attention of
readers of the Monetary imes. We have observed
with pain the too general carelessness among the
people on the subject of fire; the neglect of precau-
tions against it; the persistence in habits of negligence
that encouraged its extension ; failure to procure ap-
pliances to combat it when it came, and a general dis-

regard of the conflagration hazard. We have en-
deavored, besides, to show Canadians how vast and
increasing was the extent of this forni of waste, which
caused the absolute loss, in the United Statcs and
Canada, of frorn one hundred millions to one hundred
and seventy-five millions of dollars every year for
xnany vears past. ur illustrations ani arguments
on tliis topie have in the main beeîî based upon what
occurred on the North Aincrican continent.

It is interesting, therefore, to find underwriters
and1 cconomic observers elsewhere becomning aroused
to the subject. The city of Glasgow has suffered of
late from fires to an extent whichi caused the city
council to look into their causes and to confer with
the insuiranice companies about these scourges. And
sonie w\eeks ago a paper was read before the Insur-
ance Actuiarial Society of Glasgow, the title of which
wvas "Fire-WTastc." The writer of this paper is Mr.
J amles Allan Cook, general manager of the Scottish
Union and National Insurance Company, Edinburgh.
The lecturer began by rcmnarking that fires consumed
annually throughout the world not less than £5o,-
ooo,ooo, that is to say $250,000,0o0 of realize(l wealth.
This figure excluded such special incidents as con-
flagrations and was a growing amount, year by year;
indeed it was becomning so serions as to cail aloud for
the attention of every economist. Fire-waste, he
affirmned, is a true loss to the community, andi it is a
fallacy to assume that it falis upon insurance corn-
panies. Fire-waste varied in its destructîveness ini
different countries and different cities, the lecturer
wenit on. Ini Amierica the average loss per head of a
household per annuni is about £2; in Glasgow,
where it is probably about the highest in this coun-
try, the.average is about 215s. per annumn; in Man-
chester it is about four-fifths; Bristol, three-fourtbs;
Edinburgh, Dublin, and B3elfast, one-haîf; Leeds and
Birmingham, one-third; and Sheffield, one-sixth of
what it is in Glasgow.

Proceeding, then, to consider the principal under-
lying causes of the increase of fire-waste, Mr. Cook
finds one of themn to be culpable ca relessness, under
which head may be classed defective fireplaces and
defective electric installations, and another and more
serious one is 'the crowding together of large build-
ings in the centre of cities.

Mr. Cook further stated that the time had corne
when this subject should be taken up seriously by the
national and city authorities, and that in endeavoring
to, saddle insurance companies with charges for fire
protection municipalities were but fighting the
ýshadow of the trouble, while the trouble itself grew
and the community suifered. "It is no more the duty
of a fire insurance company to pay for fire extinc-
tion than for a life insurance company to pay for
drainage systems and a marine company to pay for
ligfithouses."

THE APRIL FIRE-WASTE.

It is good news that fire losses for April in the
United States and Canada were so light. According
to the records of the New York journal of Commerce
and -Commercial Bulletin, they were $19130
which shows themn to have been the Iightest for years.
They were double this amnount in the 'previous April,
and $13,549,000 in April, 1903. The following table
gives a comparison of the losses for the first four
months of the year, and the same period in 1903 and
1904:


