d an invitation by King Victor
anuel to form a new Ministry.

» invitation was extended today, -
the King had conferred with for-
Premfers Tittoni and Orlando.

-
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1e important social work
‘eat practical benefit, par

s the Christian spirit of *
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of a new ecra of enlarged
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" He Dealt With the Economic and Financial Position of Do-
minion, Emphasizing Prosperity in Trade, and the
Growth of the Revenues — Gov't Policy Calls for
Thorough Revision of Tariff—Heavy Tax on Luxuries
and Non-Essentials Proposed.

(Canadian Press Despatch.)
Ouuww. May 18—Sir Henry Du:'{s
of fi s

to the Dominion and bank mote circu-
lation was 43 per

cent. The

ton,
first budget to the Houa today. Prior
to his prop Sir
Henry gave an eandvo review of

the Dominion.

Canada, but all over the world, he
said, were very difierent from the
conditions which prevailed while the |
war ‘'was in progress. Then the comr
peliing y of the t re-
quired the raising of large sums of
money. It was absolutely imperative
that there should be no check on pro-
duction, no hindering of the war
effort.

Today  conditions were changed.
The war was won. Expenses were
great. Canada, with other countries
which participated in the titanic strug-
gle, was faced with a pyramid of

“The duty today,” Sir Hemry de-
clared, “is not only to carry on the
government of the country without
any additions to the debt but, on the
other bhand, to promote measures
which will reduce the nation’s indebt-
edness,” The task, while heavy, was
not 80 severe as the obstacles which
Canada had overcome in the five
years of war and etress,

War Effort in Peace Time.

“Indeed,” 8ir Henry proceeded,
“were it postible for the country again
to become as united and earnest as it
was during the war period, if it were
posible for each and all of us to sink
all differences, class and sectional in-
terests and Jjealousies into an effort
toward me-establishing a Canada as
united and coordinated as that which
won the war, the task would indeed
be easy and simple.”

Str Henry sketched the progress of
Canadian trade, showing how am ex-
cess of imports over exports had with-
in the last few years changed to an
excess of exports over imports. He
gave further series of tables showing
steady growth in the production of
wheat, of farm products generally, of
growth in the product of mine and
forest, in fisheries and in manufac-
tures, in bank depoeits, in fire and
life insurance policies.

“If,” he said, “the progress of the
past be but a fair indication, the prob-
lems of today and tomorrow may be
faced without doubt of a successful
issue.”

The Debt.

|

| Sir Henry twmed to the national

\ debt, making an analysis of the as-
pets to show how far they should be

‘ deducted from the gross debt for cal
culation of the met debt. At the end
of the financial year, the natlonal debt
according to ledgers of the finance

| department stood:

Gross debt, $3,014,483, TH 12

Less investments,

Net debt, $1,935,946,312.85,

Beyond all question, Sir Henry went
on, it was a matter of importance that
the exact position of the country's)
debt should be cleared. While the
books were correctly kept and the
entries properly made, some of the
investments could not be character-
izeq as active investments.

The result of providing for contra
account and of treating the inactive
jtems as items that ought to go in
suspense or capita] account was to
reduce the investments included fn
calculating the net debt by $337,359,-

12407, and to increase the met 'debt |

as shown from
$2,273,305,436.92

Sir Henry said that in Canada, as
everywhere, there had been inflation
in the price of commodities, imflation
in currency and inflation in credits.

For the purposes of comparison, he
tabulated the combined note circula-
tion of the Dominion and of the banks
as on March 31, 1914, and as on
March 31, 1920, giving the gold held
in each case,

The circulation fucrease in com-
bined circulation was 108 per cent.
, In Great Britain between 1914 and the
end of 1919, note circulation hnd in-
creased 207 per cent. The circulation
of the United States showed an in-
crease of 70 per cent. from June 30,
1914, to Jume 30, 1919. The circula-
tion of other countries taking a promi-
nent part in the war, had increased
to far greater percentages.

Under all these circumstances, bear-
'ing in mind that Canada before the
{ war had to borrow abroad to finance
her own requirements, bearing in
mind that during the war and since
the armistice she had mot only financ-
ed herself but had also extended
credits to other nations, “the gitua-
tion of the country’s currency is very
| remarkably good.”

The percentage of the gold reserves

$1,933,946,312.85 to

the Boy Needs
Your own boy needs
this coat which defies
rainand ronghusage.
Fine for school and
messenger boys.

Ask your dealer
‘Tower Canadian
: m Toronto

Vanpconver
Irln-xpe; 3

all required.

made

the world over.
sible suddenly

business,
production.
Inflation of credit more affected the
cost of commodities than circulation.
HEvery loan for an unproductive pur
pose that the government made, no
matter how successful it might be, to
rate increased
the credit inflation of the country.

‘““can
only safely be cured in this or in other
countries, by the government and pro-

Live Closer and Produce,

somp extent at any

“Inflation,” said Sir Henry,

per-
age of gold to the total circulation
of Great Britain, based on 1919 figur-
es, was 26 per cent., and of the Unit-
ed States, approximately 56 per cent.
the financial and economic position of |Large as it was, the circulation was
Increased prices of com-
Oonditions obtaining not omly in|modities meant that much more mon-
ey must be kept in the temns of thous-
ands of shop tills all over the coun

High prices in Canada were not
by Canadian action alone,
They were the result of the general
trend in the prices of commodities
Today were it pos
to deflate Canadian
‘|credits and circulation, with the gen-
eral demand for commodities that to-
day existed, the influence on the, situ-
ation would be negligible.
debt. would continue high and the omly re-
sult to the Canadian public conse-
quent on the withdrawal of purchas-
ing power would be

Prices

stagnation of
unemployment and loss of

Well Known Halifax Man
Says Tanlac Built Him Up
So He Gained 14 Pounds.

“I not only gained fourteen pounds
. weight but after taking Tanlac for
a few wecks I felt like a brand new
man,” declared James Francis of 51
B. Longard Road, Halifax, N. 8, ve-
cently.

“For over two years T had been in
such bad health that I lost twenty-sev-
en pounds in weight. I had very little
appetite, but that didn’t matter much
as I was so bothered with indigestion
and gas on the stomach that I often
went for days at a time without being
able to eat any solid food. 1 used to
come home from work at might tired
out and so exhausted that once I sat
down 1 could hardly move out of my
chair. Many a day T felt so bad that
I had to quit work at mid-day and go
home to rest. [ was coatinually trou-
bled with dull, throbbing headaches,
and ‘could not sleep at night but would
roll and toss about for hours and then
get up in the mornings feeling about
half dead. My nerves got so bad that
I used to shake like a leaf. I sure was
in a bad way.

“That was the state T was in last
June, and 1 was looking around for
some good medicine to fix me up, when
I moticed by the papers how many peo-
ple were being helped by Tanlac. So I
got some, and the way that medicine
worked on me was astonishing. 1t
gave me an appetite such as I badn't
had for years, and I found that I
could eat anything 1 desired without
any fear of indigestion or stomach
trouble afterwards. My food seemed
to do me good and as I have sald I
gained fourteen pounds in weight, and
lost that tired wornout feeling. I be-
gan to sleep well at nights, and would
get up in the morning feeling just fine,
I think Tanlac is a great medicine, I've
recommended it to scores of my friends

tell other people, also about my happy
experience with the medicine.”

and I'm glad of this opportunity to

Lightly Taxed.

of Finance this afternoon:
Luxury Taxes.

coats and robes over
women's dresses over $46;
sults over $60; and on hats,
neckwear, shirts,

parel, all fans, opera cloaks,

sult cases, etc., over $2

dor at time of sale

use.
when imported.

price on such articles as
cigarette holders aud

ment for smokers;
and riding garments;

S TAXATION PROPOSALS
~ TO HOUSE OF COMMONS

Articles of Luxury Are Heavily Taxed—Minister of Fin-
ance Believes Food Commodities and Other Neces-
saries of Life, Not Produced in Canada, Should be

Ottwwa, Ont, May 18—(By Cana-
dian Press.)—The following is a sum-
mary of the taxation proposais sub-
mitted to Parliament by the Minister

Ten per cemt, of the total purchase
price on boots and shoes costing over
$9 a pair; men's and boys’ suits cost- ‘posals, Sir Henry Drayton expressed
ing over $45 each; men's and women's
overcoats costing over $50 each; fur
$100 each;
women's
hose,
purses and gloves
costing above certain specified figures,
as well as on some other wearing ap-
ivory-
handled cutlery, cut glassware, velvet
and silk fabrics, lace ribbons, silk em-
broideries, and sporting goods; also
on trunks over $40 each, and valises,
each. This tax
to be paid by the purchaser to the ven-

‘Ten per cent on pleasure boats.
yachts, canoes and motor boats, cam-
eras, candy and confectionery, chew-
ing gum, firearms, shells or cartridges,
pianos, organs, musical instruments,
and plated ware adapted for household
This tax payable at the time of
sale by Canadian manufacturers or

Twenty per cent. of total purchase
cigar and
pipes costing
over $250; humidors and other equip
hunting, shooting
fancy pocket
knives; gold, silver, ebony and ivory

reasonable measures as may be neces
sary. Articles of luxury, Sir Henry
said, should be heavily taxed. Food
commodities nnd other neeuurlu nt

‘““THE best car of its
class in the world”™

ment,” he said. is ab ression

penitentiary in Amerion, “they astuml-

g.let the coaviots run the prison which the Hupme-
mselves, ‘
“We have so many well meaning bile faithfully lives

people w':ywmmn“m up to.

criminals for being king. ey ought

to have a y';:t or two after J. A Pl:':l.ﬁ,l‘ Coe.

Rothesay Avenue
Maritime Provinece !*
Distributors.

life, not prod or f: ed
Canada, chould it taxed at all, be;r
only such imposts as were

Hupimobile

for revenue purposes.” lnu’oduclnx
the resolutions embodying his tax pro-

the belief that the Canadian people
would meet the task of liquidating
Canada’s financial burdens during the
coming year. ‘“Some people today
think that the country is in & bad
state. I do not,” said Sir Heary.
“Some people apparently believe that
the scheme ahead is a bigger one than
Canada can look after. I do not. 1
wonder if we are not altogether too
prone to forget what Canada has done
during the war. The nation that has
done go much for Burope and the
world, the people which formed the
spearhead In the forces of rightequs-
ness cannot fail to do something for
that Oanada which is all the dearer to
us for the sacrifices which have been
made by her men and women, in the
principle that it is impossthle to do too
much for Canada.”

SAYS MODERN
PRISON REFORM
ISAFAILURE

5.27. |ing $363,000,000 in

vineial government stopping further
loans, and by al] government institu-
tions, including municipalities aoad in-
deed every individual whese ol cupr
stances rermit it, reducing expendi-
ture whemever possible and by an in
creased yroduction in all our terms
of productive industry.”

Canadian trade figures showed ad-
vances in the value of productionand
exports.* But the fact must not be
lost sight of that these flgures were
based on the inflated values now pre-
vailing. Expressed in quantities, the
production of the country last year
as iIndicated by tonnage carried by
the railroads, instead of increasing
had actually decreased.

Trade With Britain.

There had been am “extraondinary
increase’” in the imports from the
United Kingdom. For October they
were $8,655,848; for March they stood
at $26,6565,386—the latter figure con-
stituting a record. Total imports from
the United Kingdom for the (fiscal
year were $126,274,000, or fifty-three
miHions greater than in 1919, and
very neaily, as expressed in dollars,
equalling the prewar trade with the
mother country. Exports to the Unit-
ed Kingdom during the fiscal year to-
talled $489,000,000, a decrease of
$51,000,000 as compared with the pre-
vious year, the balance of trade be-
Canada's favor.
The 1919 figures, however, included
about $170,000,000 for munitions and
war materials.

Exports to the United States during
the war amounted to $464,000,000, in-
creasing by $9,000,000, while imports
from the United States reached the
unprecedented figure of $802,000,000,
exceeding 1919 imports by $55,000,000,
This increase wag all the more re-
markable in view of the adverse ex-
change rate. It was apparent that
the mere question of cost had mot
weighed very much upon the Canadian
buyer.

Revenue and Expenses.

Revenue for the fiscal year 1919-20
would reach approximately $388,000,-
000, the largest revenue Canada had
ever collected. It was no less than
256,000,000 greater than that of the
first year of the war.

for soldiers re-establichment,
For investment and capital outlays,
beyond the ondinary current expendi-
ture of $349,000,000, an expenditure of
$187,856,991 was estimated. The re-
sultant total of $536,741,110 represent-
ed the outlay of Canada for all pur-
poses apart from war during the last
year.
With a total revenue of $388,000,000
and an ordinary expenditure of $349,-
000,000, it would be seen that during
the fiscal year the government, after
meeting all ordinary expenditures in-
cluding an increased amount of inter-
est account and pensions over the
previous totalling nearly $39.000,000
had a surplus of approximately $39,
000,000 over ordinary expenditure to
apply to capital expenditure,
Demobilization expenditure for 1919
20 would amount to $350,000,000 mak-
ing a total cutlay of $886,741,110 for

that year,
Cost of War.

Total expenditure for the war up to
and including March 31, 1920, amount-
ed to $1,674,000,000 apart altogether
from such expenses resulting from the
war as pensions, soldiers’ civil re-
establishment, soldiers’ land eettle-
ment and interest on war debt. Dur-
ing the year, the country paid off a
floating debt of $247,000,000 out of the
proceeds of the Victory loan fssue of
1919. The sbort.date indebtedness at
the close of the ¥ear amounted to
only $88,956,000. The addition to the
debt during the year amounted to
$395.000,000. Main estimates for
1919-20 totalled $337,149,428, ($328,
500,000 on ordinary account) and sup-
plementary estimates for clvil service
bonus $12,500,000.

The question of main supplementary
estimates was still standing. Revenue
for the fiscal year 192021 estimated
on the basls of existing fiscal legisia
tion and assuming that values of im-
portations for customs purposes should
practically remain the same as for

Tanlac is soid in St. Jonn Ly Ross
Drug Company and the leacing drug
¢ist in every town, under the personal
direction of a special Tanlac repre
sentative.—advt,

ought to be made.
commitments already mentioned, cer-
tain floating obligations matured this
vear, totalling $74,058,400.
The revenue of the year and cash
assets available, declared the minister
of finance, shiould at least not only
carry current expemditure, but retire
this debt.
Current expenditurey’ however, would
be greater this year than that already
indfcated. Deficits on
gystem had been reported in the main
estimates. These deficits, during the
readjustment period, would be materi-
ally increased by the acquisition of
the Grand Trunk.

Some economies ought to be effected
in the near future, but with the arbi.
tration pending it was imprcbable that
fu!ll benefit of the Grand Trunk acqui-
gitfon could be expected
rent year.
It would be necessary to make ad-
vances to the company to cover past
due operation obligations.
vances wonld constitute oblgations of
the company and must be taken into
account in the arbitration.
tion, advances of mecessity would be
made to provide for this year's opera-
tions.

The approximate amount to cover
advances for the purposes mentioned

was $28,000,000.
Charges of

unfounded.

against Canada
holders at Grand Trunk meetings were
¥ the Grand Trunk had
not been taken over the shareholders
in all human probabiMty would have
lost thelr whole investment.

alm st et ety

N

due from Great Britain there was a
whole total to $720,441,752.88.

In all probabiMty the whole of these
accounts would not be collected with-
in the year and $571,000,000 would
more accurately represent the actual
cash resources for the year.
Sir Henry sald that no further loan
In addition to the

the

unfairness
by different

railway

in the cur-

These ad-

In adat-

levelled
share-

TREE PLANTING IN

way in the prairie provinces by or-

ganizing each small community

city.

planting demonstration car”

this
summer, and there will be close co-
operation with the Dominion Govern-
ment’s tree planting nursery at Indian
Head, Robson Black, executive secre-
tary of the Canadian Forestry Assoc-
{ation, stated on a recent vigit to this
With the idea of demonstrating
to the farmers the advantage derived
from planting shelter belts of trees, so
named because they shelter the early
grain from the hurricane winds which
blow across the prairies, the Canadian
Forestry Association will send a “tree
through
Manitoba, Saskatchewan and Alberta.
Instructive talks and motion picture
displays of tree planting will be giv-
en.

tollet ware; jewelry, articles of sll-
ver adapted for household or office use,
for wearing apparel (except as men-
tioned above); liveries, oriental rugs,
expensive carpets and curtains and
chandeliers, This tax payable by the
purchaser at time of purchase,
Twenty per oent. on mechanical
player planos, graphophones and me-
chanical musical instruments and re-
cords used therewith.

Fifty per vent. on articles of gold for
household use.

Latter two taxes being payable at
time of sale by manufacturer or when
tmported.

Playing cards 25¢. & pack on cards
selling at wholesale rates not over $25
per gross packs, and 50c. a pack on
cards above $25 per gross packs.

Beer, wines and spirits—increase in
excise duties on beer of 30c. a gallon;
non-sparkling wines, 30c. a gallon;

It Neither

Vocational

spirits, $2 a gallon; and on sparkling
wines $3 a gallon.

Motor Cars.

Excise tax on Canadian manufac-
tured and imported cars increased
from ten to fifteen per cent.

Sales Tax.

One per cent. on the sale of all man-
ufacturers, wholesale dealers, johbers
or importers (not retailers). This tax
not to apply to large lists of essential
foodstufls, coals, anthracite or bitumin.
ous coal, or food exports.

Stamp Duties.

Existing tax on cheques continued,
but rate increased on bills of exchange
and promissory notes. Two cents for
bills of $100 or less, and two cents for
each additional $100 or fractional part
thereof.

Stamp duties on patent medicines,
etc., henceforth to be affixed by menu-
facturer or importer instead of retailer
a8 now.

Film tax of fifteen cents a film for
each day used abolished because of in-
equality of incidence as between
small and large theatres.

All the above taxes are eff:ctive
from tomorrow, the 19th instant,

Income Tax.

Consolidated fund ordinary expendi- PRAIRIE PROVINCES| By last b ar's legislation tncoms
ture for 1919-20 would be approximate Sy taxes, payable this h;;tearur;rh lh“‘ r;
1y $349,000,000. This includ 108 - 3 come, were very substan y rafced.
500,000 interest on pubu:v ‘;::t-ssgg', Winnipeg, Man.,, May 17.—It is hop- | A further general additfon to these
000,000 for pensions and $49,000,000 | 81 t0 Bet tree planting actually under | ¢axes of five per cent. is now added

on incomes of $50,000 and up, to be ef-
fective this year.

In futare income tax relations must
be ac «mnr,m«l by a cheque for at
least 25 p 1it. of the whole of the
amount estimated to be payable. If
paid in Installments, interest at 6 per
cent. is charged and payment in
ired within six months af-
ter return is made, by means of tareo
equal-bi-monthly installments. Heavy
penalties are provided for incorrect re-
turns.

Business Profits Tax.

Present tax is modified by increas.
ing the exemption allowed from 7 to 10
per cent., and changing the schedule
of taxation to the following:

On profits in excess of 10 per cent.
on capital, but not exceeding 15 per

Stops Hair Coming Out;
Doubles Its Beauty.

A

191920 should amount to $381,000,000.

Coass-bo-Comst Service

standing m

few cents

and thickness,

buys

“Danderine.”

After an application of “Danderine”

you can not find a fallen hair or any

dandruff, besides every bair shows

{Including the cash on hand and out- new life, vigor, brightness, more color
including balances

“DANDERINE”

eent,, tax will be 20 per cent.
On profits in excess of 15 per cent.

on capital, but not exceeding 20 per
cent., tax will be 30 per cent

On profits in excess of 20 per cent.
oa capital, but not exceedling 30 per

cent., tax will be 50 per cent.

On profits In excess of 30 per ceut.
on capital, tax will be 60 per cent.

For small businesses with capital of
not less than $25,000 and under $50,-
000, 20 per cent. on all profits excesd-
fng 10 per cent. will be taken instead
of 25 per cent. as at present.
Under legislation of last session the
maximum scale of business tax fs In
Jeffect this year, and the modified tax
will apply to 1920 profits, taxable in
1921

Tariff Changes.

The 7 12 per cent. war customs duty
s taken off all remaining ftems. Last
year the 5 per cent. British preferen.
tial war tax was entirely removed, as
well as the 7 1-2 on food, clothing, agr!-
cultural tmplements, ete. The war
castoms duties imposed In 1915 are
now entirely removed.

Sir Henry also announced that pub-
Hie sittings for tariff revision would
be held throughout Canada after pro-
rogation. “Our policy,” he sald, “calls
for a thorough revision of the tarif
with & view io the adoption of such

all
characters
have the same effect as kindness on a
said one today.
inal mistakes it for weakness.
reason for prisons is that punishment
should be meted out to wrongdoens.
“Today many of our large prisons
are merely residential quarters where
men and women are kept by the state.
The one punishment they have is loss
of liberty.
“Fancy glving prisomers concerts,
ifbraries, lectures and fllms.
of these men prison has not only no
terrors, but it is better

cannibal,”

Young Prisoners

Them Better Members of

Society.

Crous-Atlantic News Service.

right.)
London, May 15.—Out

demnation of modern prisen reform
by Major Mylton-Davies, recent Gover-
nor of Pentonville Prison, has aroused
genenal disocussion here.

“Prisons,” this authority says,
in danger of becoming health resorts.”

Corroborating this view, other Pen
tonville Prison officlals deplore the
increasing leniency with which prie-
oners are being treated.

“We who look after

prison

Punishes or Re-
forms in the Majority
of Cases™

PENITENTIARIES ARE
GENTLEMEN'’S CLUBS

Training

kinds belleve that on the worwt
reform

for

Has Made You can be sure of all the crisp deli=

ciousflavor of oven freshness,when you
,ask for and get Kellogg’s Toasted Corn
Flakes in the moisture-proof package,
wrapped and sealed “Waxtite.” More
than a million families take this pre-
caution every day. This signature is

your guarantee-=-
Hot Woblogg

¥ellogg's Products-~Toasted Corn Flakes---8hred-
ded Krumbles---Krumbled Bran---are made in our
new modernized kitchens at TORONTO and
always wrapped ‘‘Waxtite”-.-8old Everywhere,

Hellimgo

TOASTED CORN FLAKES

BATTLE CREEK, MICH. TORONTO, CAN.

(Copy-

and out con-

“are

criminals of
methods

“The crim-
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Gillette Brings Down
the Budget

TODAY in 20000000 homes, the
Gillette Safety Razor brings down
the cost of shaving. e only
increases are in Comfort and Shaving.

As in the past, those who sit and wait for others to
shave them will be subjected to the normal fee, an
optional tip and a heavy tax on time, while only
Gillette self-shavers will be exempt from Stropping
and Honing duties.

It is obvious, under the general budget, greater
production, and increases in the number of working
hours will be necessitated, so that the ten minutes
that can be saved every moming by Gillette
Shaving advance in relative importance.

The of the Gillette Safety Razor is still

Five Dollars.
“lo! ll




