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t hat for the fiscal year ending Marcb 31, 1942.

theýre would be needed, to meet the direct
expenses of the war, the current costs of
government and fhe advaneces f0 Great
Britain, the sumn of $2,800,000,000. Tbis sum,
1 balieve, was broken up as follows:

Est imated cost of the war for
the fiscal year eading Marcb
31, 1942 ................. $1,450,000,000

Ordinary cost of goveroment. 468,000,000
Advances f0 Great Brifain .. . 900,000,000

$2,8 18,000,00
This is a tremaendous anîcunt of money, so

large At is bard fe, concaive. Perhaps sorne
conîparisons rnay lîelp to make clear the
stupendousness cf thîis amoinf. In 1940 the
total paid f0 all those working for salaries
and wages amnountcd to 82,875,000,000. There-
fore it would take 80 perr cent of this
amount f0 meat flic direct costs o flic war
in 1941-42. If w ould raquire tlie producti.on
of aIl farrners ini Canada for almost three
vears f0 ýcover flie cost of war for one year.
The dlirect cost of tha last war, froin 1914 f0

1920, which would include the cest of d-

mobilizafion, arnounfad f0 $1,670,000,000. The

&mount we now~ raisa for one vear is greafer

by $600.000,000 or 8700.000.000 fhian that

raised in thie wholc of flie last wýar. These

gurus, I repeat, are stupendous. StilI it is

estimated fhat 81.500,000,000 will ha raised

by taxaftion and other-wise by way of national

revenue. During the present fiscal year 78
par cent of our national budget will be raised

by faxation, as compared with 47 per cent

in thle last war. Canada's per capita taxation

will exceed in tliis war $110 as compared wifb
$28 in fthe last war.

If is difficult, sir. f0 refer f0 the matter of
finance withouf saying a word about the
Hyde Park declaration. In the early stages
of the war there w-as an official preminin of
10 f0 il per cent on United States dollars in
Canada. There was a freezing by the foreign
exebange control board of United Stateas
casb already bore. Thîis mcfhod sufficed to
keep fhe books between Canada and the
United States reasonably wcll balanced, and
Canadians were able f0 travel and purchase in
the United States during that first stage.

In the naxt stage, however, we began buying
hundreds of millions of dollars' worth of war
materials in the United States, and we
fabricated them to be sent to Great Brifain,
withouf fhought of immediate paymenf from
thîe mother country. During tbat period we
ran desperately low in United States dlollars;
bence a travel embargo had fo ha imposed.
Heavy taxes on non-essentials were needed f0
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ensure that so precious an asset as United
States dollars should ha conserved for war
purposes.

Perhaps by pl:icing some figures on record
1 mighit give lion. meinhers a better under-
standing of that picture. In 1938 imports
from the Unitecd States into Canada amounted
fa 8425,000,000. In 1939 tbey rose f0
8497,000,000. In 1940. during the first
compicte ycar of the w'ar, thcy jumped to
S744,000.00 and in 1941 if is estimated that
tliey wvill rcach 8953,000.000. As opposed to
tlîis it is estimafed that in 1941 Canada will
export f0 the United States $475.000,000 wortli
ol gonds. wliich would then bcave us wifh an
adv erse f rade balance of S-178.000,000. Some-
thing isimnply bcd f0 be donc f0 offset tliis
serions bottlenck. Tien came Hlyde Park.
The UTnited States began to huy war maferials
iii Canadia for lcasc-lcnd to the United
Kingdorn, the Netherlands East Indies, China
and Russia. She also agreed to charge
directly f0 ]easa-lend accounts of Great
Britain raw materials wlîich w'e necded f0

nmake miunjitions of w ar for thle battle of
Britain.

The tdollar pollem tlid not disappear. But
from the inost ticute bottleneck in our war
effort it becanie somaetling manageable. A
crown company, known as War Supplies
Liiniiteil, w'as sct up as a rocans of implement-
ing thîs declarafion. Ifs function is to

negotiate and receive orders from departments
of the United States govarnment for war

supplies f0 ha manufactured in Canada. Since

Hyde Park if is est imaf cd thàt some

S200.000.000 to 8300.000,000 of war maferials
will be îiurelascd in Canada. Thîis will

unquesfîonahly rclicve thte pressure and sub-
stantially reduce the adverse trade balance.

Before concluding, "Mr. Speaker, I should
like fo say a word about the Ogdensburg
agreenient, wlich was made almost within a
month of the faîl of France. As a result of
this agreement there was set up a permanent
joint board on clefence to consider the safety
of Canada and the United States. Its objeet
wvas to consider in a hroad sense the defence
of the north haîf of the western hemisphere.
It included problenis relating to land, sea and
air. As n result of this agreement the United
Kingdom exchanged sites for bases. In
Newfoundland mnd Bermuda these sites were
leased. The other sites were exchanged for
fiff y over-age Arnerican destroyers, six of
wbicb went to Canada. Early in the war
Canada sent a garrison f0 Newfoundland, and
since the Ogdensburg agreement that garrison
bas been strongly supplemented by American
forces. On the west coast joint defence has


