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lief ds that if we should reduce this amount
below $50,000, the -amount that we would
get in additional. revenue 'would be con-
suined by the additional cost of aâminis-
tration. Under this qneasure as drafted, I
think we shall avoid heavy oost of adminis-
tration. The cost will 'be considerable, but
the percentage, 1 believe, will be small as
compared with the amount that we will
colleet.

Mr. NESBITT: Was my hon. friend-talk-
ing about income tax when he spoke about
having to go around to the flats to make
assessment?

SIR!THOMAS WHITE: No. I was talk-
ing about making this applicable to the par-
ticular business that my hon. friend sug-
gested.

Mr. NESBITT: My hon. friend will send.
out a certain form for the companies to
fil?

Sur THOMAS WHITE: Yes.

Mr. NESBITT: Does he mean to insinu-
ate that n man whose capital is less than
$50,000 wîll be more dishonest in bis state-
ment than the man with $50,000 or over?

Sur THOMAS WHITE: I do not say that
for a moment.

Mr. NESBITT: Tbere is no more neces-
sity to go around to ordinary business
bouses to get statements than to the bigger
bouses.

Sir THOMAS WHITE: In order to send
out the statements, it will be necessary to
ascertain ail these businesses.

Mr. NESBITT: That is easy.

Sir THOMAS WHITE. My hon. friend
says it is easy, but I do not agree witb bim.

Mr. NESBITT: It is very simple.

Sir THOMAS WHITE.- 1 have hali some
experience of it.

Mr. LOGGIE: Ail the business firmos are
registered witb Bradstreets and Dun & Com-
pany.

Sir THOMAS WHITE: Ail the large ones.

Mr. LOGGIE: I differ with tbe minister.
He will find that some of the ratings are
very small amounts. I am persuaded that
the minister would have a much more
equitable Bill if he would reduce thé mini-
.mum capitalization. He bas already taken
power to force any business flrma to have an
accounting period. That, I thsink, will be
a good thing for tbe firms doing business,

and also for their creditors; in fact, for
the business of the country as a whole. I
would suggest that the minimum capitaliza-
tion be reduoed to, say, $20,000. Certainly
any firm with such a capital shouid have -a
set of books and an accounting period. I
do not see why the reduction of the
min 'imum, capitalization should entail
any additional expense. I have already
stated my strong objection to the
spread between seven and ten per cent.
It is not fair as between two companies,
one with, say, $40,000 and -another with,
say, $50,000, in the same town. The one
with 350,000 capital may have $10,000 tied
up in its real estate, but its stock and turn-
over may be the same, and its profits may
be even less.

Mr. McCREA: In the resolution as orîg-
inally introduced the basis of taxation was
$50,000 of paid-up capital. I understand
that that has been amended so, that -a com-
pany may be taxed even if its capitaliza-
tion is under $50,000 if the capital employed
is $50,000..

Sir THOMAS WHITE: They are liable
if the reserve and accumulated profits, with
the capital, exceed $50,000. That will bring
in a great number of companies that are
prosperous.

I wieh, to move an amendment to sub-
section 2 of section 5. '1 move to substitute
for the present subsection the following:

The profits of a non-Canadian company shail
t5e the net profits arising from its Canadian
business.

I may say that is ini accordance, with the
English measure, and in ac-

5 p.nm. cordance also with the prin-
ciple adopted in the United

States.

Mr. LOGGIE. How -do you get at the
capital of the Canadian businesýs? In the
same way as in the case of any other in-
corporated company?

-Sir THOMAS WHITE: That is provided
in section 7:

The capital employed In the business of a
non-Canadian company shal *be such portion
of the amount paid Up on Its capital stock as
shall bear the same proportion to the amount
paid up on Its entire capital stock as the value
of Its assets In Canada bears to thé value of its
total assets.

We found that we oouid flot apply section
5, subsection 2, to companies, such as in-
surance companies, whicb have large in-
vestments in Canada, and altogether I


