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(a) the Step II system as specifii~ ù in l .nn..x B

of the -,'res.ty for the year in -uhich the

rcduction occurs, usino the 30 year si;ream

flo:, record ~:roviâcci for in Section 8 of

tae Protocol, --ith no allo-ance for the

effccts - f the occuri-ence causing the

rcauction and

(b) the s._-ie, systèm ti-,r that year v; it:r the

auF•licati,on -f allo•,rance in each of the

30 strca-i flo .,° years for the cffects of

the occurrcnce causing the reductio n

and the cîe}zende.ble hydroelectric capacity and average

annual usable energy for the purFoses of paragraph (b)

of this subsectinn shall be calculuted on the basis

of an operation for optimuri `eneration in the United

States in the 1ight of the cffects if the occurrence

causin; the reduction .

(4) The Authority shall wYz compensation for reduc-

tions in tüc: Ce.n«ùian Lntitle :aent, vihich : cductions are

to be deterninud in accordance with subsections (2) or (3)

of this scction, in anounts equal to the cost of replacing

the raductions in the CanaciiFn Entitle ;-ient .

(5) Tae 1:uthority rn4y at its option, and in lieu of

the monetary coQpensation payable under subsection (4) of

this section, r.iake conlpensation by supplying capacity and

energy in an araouat equal to the reduction in the Canadian

Entitle-lent determinc:d in accordance vith subsections (2 )
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