(2) the Step II system as specified in Annux B
of tae rreaty for the yeur in which the
rcductisn occurs, using the 30 ycar strean
flow recerd yrovided for in Scction 8 of
the Protocol, rith no allowance for the
effcets ~f the occurrence causing the
rcauction ana

(b) the sume systémar-r that year with the
application -t allowance in each of the
30 stream flo: years for the cffects of
the occurrcnce causing tne reduction

and tne dependable hydroelcctric cepzcity and average

annual usezble energy tor tne purposcs of paragraph (b)

of tnis subsectinn shall be calculatecd on the basis

of an opcration for optimum generation in the United

States in the Light of the cffects »f the occurrence

causing the reduction.

(4) ‘The hutnority shall nuke coapensation for rcduc-
tions in tnc Cenadian Lntitleament, which :cductions are
to be deterained in accordance with subsections (2) or (3)
of this scction, in anounts cqual to the cost ~f replacing
the rcductions in the Cunadian Entitlement,

(5) Tae huthority may at its option, and in lieu of
the monctery cnapensation payable under subsectinn (4) of
this section, make conpensation by suprlying capucity and
energy in an amouat equal tn the reduction in the Canadian

Lntitlenent determincd in accordance with subsectlons (2)




