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decisions can and must give in the absence of four-power or multilateral
agreement. . To the extent that this end is achieved, communist propaganda

gnd conditions which produce cormunist action cormittees, will be counter-
acted in western Europe,

Before conecluding, I should like to Say something about Canadats
relations to these questions first, to the European Recovery Progran and,

secondly, to the develoments towards western Zuropean economic and political
mity, which I have just mentioned. , . }

As to the first; in the United States program for EHuropean
recovery, provision is made for purchases outside the United States., A
sizeable proportion of the funds which the Congress has authorized for the
program has been set aside for this purpose, It is not expected, however,
nat either the volume or direction of Canadian trade will be significantly.
altered by this development from that of recent yearse The "off=-shoren
purchases provision of the Foreign Assistance Act can, however, enable
us to continue to send to western Europe commodities which otherwise,
because of our owm dollar difficulties, we would have had to direct to
comntries which could provide us with dollars or goods in return,

In view of the expected extent of United States dollar

purehases in Canada under R.R.P., it has been suggested that we might now
be expected to contribute further substantial direct finanecial assistance
to western Europs, However, our United States dollar reserves are still -
lower than they should be, Nor can these reserves be increaszd to a
satisfactory level simply by selling vholly for United States dollars

those ccrmodities which have in the past been paid for only partly in United
States dollars, Ve nust not forget or allow others to forget that since
tte end of the war we have extended to the Buropean nations, in the form
of loans, credits and grants, an asount which, relative to the size of our
population, and our national income, is second to none. e nust, however,
have a surplus in our international balance of payments before we can
consider the extension of any further financial aid to western Zurope.

In order to securs such a surplus we must, among other things,
expand our exports, continue to do without many of our traditional imports
from dollar countries, and secure more of our inports from countries in
the sterling area. :

that of the second question, Canada's relations to the develop~
eave towards western Zuropean econonic unity and western union? fThe
¢velopuent and rehabilitation of a sound systen of interrational trade, -

@ ratter of first inportance for Canada, is inseparably linked with furopean
recoveryes It must not be forzotten that the United Kingdon and the western
Iuropsan countries have in the prast provided valuable markets for Canadian
*Iportse Should the econmomies of these countries collapse, our own econony
wuld suffer a sovere blow. In addition, such a collapse would provide a
favourable envirorment for cormunisn which feeds on insecurity, unrest

a4 political instability, For these reasons we welcome any develorncnt
torards Buropean economic unity, which will in the long run be of great
wvantage to Canada by inereasing political security and by widening the
area of freer trade.
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In so far as widening the area of politiecal security is concerned,
tis Frime linister (Lr, l’ackenzie King) has already outlined in this houss
“1larch 17 the government's attitude to the Brussels five-power treaty. I
ik I might ropeat here what he then sald, to place it in the comtext of

t}}e world picture, Speaking of the Brusseols five-power treaty the Prime
Ynistep said: :

This pact is far riore than an alliance of the 0ld kind, It is
4 partial realization of the idea of collective security by an
arrangeriont made under the charter of the United Nations. As such
it is a step towards peace, which may well be followed by other
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