not fail to destroy important and beneficial features
of this system.

“‘What would be our own position?

“Qur agricultural and fisheries products, instead
of entering the British market duty free or with a pre-
ference as they now do, would have to enter what
might be ahighly protected market. These agricultural
and fisheries exports to Britain were valued at $300
million last yeai, or 33 per cent of our total exports
of $915 million,

“Many of our raw materials which now enter the
British market duty free would face a tariff. For in-
stance, the present common tariff for aluminum is 10
per cent, for woodpulp 6 per cent, and 7 per cent for
newsprint. Our total raw materials exports to Britain
in 1960 were valued at $510 million.

LOSSES TO CANADI~N MANUFACTURERS

“With respect to our manufactured and semi-
manufactured exports, which accounted for $105 mil-
lion last year,we would not unly lose our preferential
access to the British market vis-a-vis the Six, but
reverse preferences would be created in their favour.
In other words, while their exports to Britain now
face a higher tariff than the one we enjoy, they would
be entering the British matket duty free while we
should have to face a highet tariff than now.

“I shall not attempt to give you a complete and
detailed description of the effects on our trade which
we could expect from British membership in the Com-
mon Market. I emphasize, however, that all sectors
of our trade would be affected in one way or another.
This is a serious prospect. This trade amounts to
17 per cent of our total exports. It contributes sub-
stantially to prosperity and jobs in this country.
These developments are important for Canada. We
also recognize that they present important and diffi-
cult problems for Britain.

“The British decision to initiate negotiations
with the Six has not been an easy one to make.It was
made after very serious consideration. They felt that
Britain could not remain aloof, that Britain should
share in Europe’s growing prosperity and that Britain
should be a partner in shaping the political future of
Europe. In his statement at the opening of the nego-
tiations with the Six, the responsible British Minister,
M:. Heath, said that this development ‘will affect
profoundly the way of life, the political thought and
even the character of each one of our peoples’.

“I,ast summer the British Government asked for
our views. We gave our views because we wanted to
ensure that Britain would have the fullest information
on the implications for Canada and the rest of the
Commonwealth. We never questioned Britain’s right
to make its own decision.

EFFORT TO PROTECT COMMONWEALTH INTERESTS

“The British Government is now making every
effort to protect Commonwealth interests in its nego-
tiations with the Six. For our part, we intend to con-
tinue to let the British Government know how our in-
terests might be affected by developments in the
negotiations now taking place in Brussels. Only in
this way can Britain at all times remain fully aware
of all the factors which have to be taken into account
in providing accommodation for Commonwealth interests.

(C.W.B. December 27, 1961)

“‘Difficult negotiations lie ahead. It will not be
easy to protect Canadian and Commonwealth interests.
“This is true even with the opportunities for ex-

: panding trade which will be created by high levels of

prosperity in Europe. We are not attempting to turn the
clock back on the great developments in the pattern
of world forces resulting from European integration,
But these benefits will be ours only if the policies of
the Common Market are conducive to greater trade.

“‘Few countries have at stake such diversified in-
terests as Canada. The decisions to be made in the
months to come are of importance to all - tothose who
are helping to develop the natural resources of Canada,
and to those who are building and manufacturing
strength of this country. There is no easy solution
that will satisfy all our diversified interests.

“‘Some people claim that the solution to our prob-
lem could be found if Canada were to become a mem-
ber or an associate member of the Common Market.
These people fail to realize that under the terms of
the Common Market treaty, membership is limited to
European countries.

“What about associate membership?

““The former dependent overseas territories of
Common Market countries are at the present time as-
sociated with the Six under special arrangements de-
signed to fit the needs of former colonial possessions
in the early stages of development.Clearly, this solu-
tion is not applicable to Canada.

““Greece is the only country which has negotiated
a special agreement with the Common Market, under
Article 238 of the Rome Treaty -- that is, the Article
providing for association. Greece is not only a Euro-
pean country, but it is in the course of ‘development,
and it has particular ties with Common Market members.

CANADA NOT ELIGIBLE FOR ASSOCIATE MEMBERSHIP

“1t is most unlikely that Canada would be wel-
come as an associate member in the Common Market
We must be realistic about this. Some of the Six them-
selves are important agricultural producers. Can we
expect them to welcome a country such as Canada
with large agricultural production needing access to
markets abroad? There is therefore no proof that asso-
ciate status offers an answer to Canada’s problem.

“The Govermment is giving careful attention at
this time to all the possible courses of action.We are
not rejecting any possible approach although we must
of course make a careful assessment of which ones
would or would not be practicable.We shall take any
constructive action requited to serve Canada’s interests.

““All the important trading countries of the world,
including Canada, at a meeting in Geneva last week,
agreed to explore new techniques for reducing trade
barriers. The Canadian Govemment will take an
active part in these continuing discussions.

«] welcome the growing evidence that the United
States Government is accepting the heavy responsibi-
lities which arise from its leading position among
the nations of the world. 3

“Qur growth in the future as in the past will de-
pend to a great extent on international trade. Cana-
dians should weigh carefully the effects the Brussels
negotiations could have on thejr own interests. I am
confident that the examination by Canadian business
of the complex issues with which Canada is faced

(Continued on P. 4)
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