Jir. Stucki, the Chief Delegate of Switzerlend, 4id not assist
patters by his uncompromising attitude. The United Stastes
menber of the Sub-Committee showed himself to be equelly un-
compromising. Finslly, it was proposed thet the whole question
should be referred to the Interim Cocmission for further study

" and this solution of the immediate difficulty was sdcpted. It

hed the esdvantege of giving Mr. Stucki no excuse to crusade
against the Charter, which, in view of the influence of the

greatly-respected Swiss press, would have had unfortunate re-
percussions on European opinion towards the Cherter,

58. Thus it became clear during the eerly part of
Merch that one question after another was belng solved with
the exception of that perteining to the exceptions from the e
rule of non-discrimination in the case of colntries experiencisg :
balance of payments difficulties. This was the question to 3
which the United Kingdom Delegation attached the most importance. '

They became apprehensive that et the end of the Conference the

United Kingdom might be the only country unable to accept the

Cherter. As aslready indicated, they had become dissetisfied

with the solutions proposed for dealing with gquantitetive res-

trictions for purposes of economic development and with new

preferences. It was these considerations which led the United

Kinzdom Government to propose to the other countries of the

British Commonwealth of Netions a postponement of the Conference.

They did not pursue this idea in the abseunce of support from

these other countries, but they did take up with the United

States Government, through diplomatic chennels and therefore

outside the Conference, the questions which were csusing them

concern, perticularly that of the exceptions to the rule of poo
non-discrimination. 3
59. After preliminsry debote in Committee III « the

Conmerciasl Policy Committee - the balance of psyments questiorms |
hsd been referred to & Sub-Committee. This Sub-Committee in =

turs set up a Working Perty of eight countries to consider

the question of exceptions to the rule of non-discriminstion.

lr. Nell Perry of Canada wes elected Cheirman of this Yorking

Party, which for two months wrestled with this highly technical e
end dirficult question. For a long period@ the Working Party 3
wss able to make no headway. An impasse had erisen over differ-
ences of interpretetion of that part of the Geneva text of
Article 23 which requires countries in balance of peyments Aifrfi-
culties to give priority to exports for hard curreancy. Some

of the European countries elso disliked the provision precluding i
higher prices for goods imported from countries in whose favour

the discriminetion takes place. The United Kingdom wes out

frankly for full freedom to discriminste throughout all or nearly

8ll of the transitional period.

60. After several weeks of frustration the United

States decided to bresk the deadlock in the Working Party by

propcsing a return to the basis of thelr originel draft of a

Cherter. This meant that, in place of the criteria set forth -

in the Genevs draft, the justificetion for exceptions to the

rule of non-discrimination would be the condition that they had

equivalent «ffect to exchange restrictions permitted by the

Internstional Monetary Fund. A new draft of Article 23 on

this basis, submitted by the United Stetes Delegotion, slso -

provided that discriminatory mensures slready in force could be

continued and sdapted to changing circumstances for the duration 3
of the trensitional period as determined by the Fund. At first v
this pew draft plessed all members of the Working Party except

Ceneds. The Canesdisn Delegation hed to point out that the new

basis was more unfavourable for Csnade then thet of Geneva.

Moreover, Canade would be penalised through the fact tist an

effort hed delidberately been made to avold discrimination in
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