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including payments to domestic producers derived from the proceeds of intefn”]

taxes or charges and subsidies affected through governmental purchases of
domestic products.

ArTticLE IV

Special Provisions relating to Cinematograph Films

If any contracting party establishes or maintains internal quantitatﬂe
regulations relating to exposed cinematograph films, such regulations shall t.
the form of screen quotas which shall conform to the following requirements: ;

(a) screen quotas may require the exhibition of cinematograph films :]

national origin during a specified minimum proportion of the tof .
screen time actually utilized, over a specified period of not less ?h.”’
one year, in the commercial exhibition of all films of whatever orig?
and shall be computed on the basis of screen time per theatre per Yé
or the equivalent thereof : e
(b) with the exception of screen time reserved for films of national orig”
under a screen quota, screen time, including that released by admi?
istrative action from screen time reserved for films of national Orlg.m .
shall not be allocated formally or in effect among sources of supply '

(¢) notwithstanding the provisions of sub-paragraph (b) of this Af“che’

any contracting party may maintain screen quotas conforming t0
requirements of sub-paragraph (a) of this Article which reserve
minimum proportion of screen time for films of a specified origin oth®
than that of the contracting party imposing such screen quo ?”
Provided that no such minimum proportion of screen time shal
increased above the level in effect on April 10, 1947; o

(d) screen quotas shall be subject to negotiation for their limitatio®™

liberalization or elimination.

ArticLE V

Freedom of Transit

1. Goods (including baggage), and also vessels and other means of tra;sy
port, shall be deemed to be in transit across the territory of a contracting P?
when the passage across such territory, with or without trans-shipment, W?ioﬂ
housing, breaking bulk, or change in the mode of transport, is only a.por
of a complete journey beginning and terminating beyond the frontier © e
contracting party across whose territory the traffic passes. Traffic of this D8
is termed in this Article “traffic in transit”, -

2. There shall be freedom of transit through the territory of eacl} 000,
tracting party, via the routes most convenient for international tra_rlﬂlf" 0
traffic in transit to or from the territory of other contracting parties- °
distinction shall be made which is based on the flag of vessels, the Pl?ce t0
origin, departure, entry, exit or destination, or on any circumstances relati®
the ownership of goods, of vessels or of other means of transport.

jts

3. Any contracting party may require that traffic in transit thfoug}; 1;19

territory be entered at the proper custom house, but, except in cases of & iné

to comply with applicable customs laws and regulations, such traffic cobjge‘i
from or going to the territory of other contracting parties shall not be sY




