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4. The benefits of abundant world supplies of wheat cannot be assured
to consumers unless there is a substantial decrease in uneconomic incentives t0
high-cost production, a lowering of barriers to world trade and the charging
of prices to consumers not substantially higher than the price of wheat 1
international trade.

5. In many countries the standard of living would be improved by increas |

ing the consumption of wheat through a lowering of priees. In all countries
the standard of living would be improved by stimulating the consumptio®
of foods rich in vitamins, proteins and minerals. The increased production 0
such foods would offer a more valuable use for land which has at times bee?
used uneconomically for high-cost production of wheat.

6. Producers of an international commodity such as wheat are directly
affected by standards of living throughout the world, by international pur”
chasing power and by prevailing policies and practices affecting inter;
national trade generally. There can be no basic solution of the problem of
export surpluses without a general reduction of import barriers, and n0
measure should be taken or maintained which has the effect of retarding suc
reduction or of preventing in any way the fullest possible development ©

international trade.-
Accordingly, the contracting Governments have agreed as follows:—

ArticLe I (ExPANSION OF TRADE)

1. The contracting Governments agree that an essential element of #
solution of the world wheat problem is that consumers should have the oppo’”
tunity and means of increasing their purchases of wheat from- areas whit®
are equipped to produce it economically. They agree that such opportunlt%
and means depend not only on the lowering of barriers to the importation Od
wheat, but also on making available to wheat importing countries increasé
outlets for the exportation of goods which they in turn are equipped to produ"e
economically. They agree that this requires the adoption and pursuit ¢
national and international policies aimed at a fuller and more efficient 1_156
among nations of human and natural resources and thereby a WOI‘]d‘-WIdI
expansion of purchasing power.

2. Recognizing therefore that much that is called for transcends the SCOpz
of a wheat agreement and requires action on a broad international basis, P%’
that much also can be accomplished by national measures and by agreement’?
with each other and with other countries, the contracting Governments un ef
take to further in every way possible the attainment of the foregoing objectivé

3. The Council shall from time to time submit to the contracting Gover™
ments a review of international trade in wheat and invite them to conSlqer“
in the light of the foregoing, what measures may be adopted for the expansi®
of such trade. :

ArticLe II (PropuctioN ConTrOL)*

1. The Governments of Argentina, Australia, Canada and the U 5
States of America shall adopt suitable measures to ensure that the product’gw
of wheat in their territories does not exceed the quantity needed for domeSf,
requirements and the basic export quotas and maximum reserve stocks
‘which provision is hereinafter made. ]

: v
* Thig Article to be expanded, when further international consideration of the S“bjiﬁ
is possible, to include provisions for production control in other exporting countries @ y

ni'fed‘ 1

“dmporting countries. |
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