
JU17 24, 1914- TH~E MIONTARY TIMES9

LOAN AND AIG COMPANIES truism that the best of loans May be ruined by lack of atten-
tion, and the company's mort-gage department therefore

throughout the year keeps close watch niPon ail mxortgage
Me.tkods of Vailug Properties--H*w to Select the~ accounts. This supervision is necessary, nio matter how

Company Smna4l a percentage the original loan may bea ta the esti-
mated value of the, security subject. Some lenders pride

nd themselves on never advancing more than 40 per cent. of that
C>yer 5o,ooo Jbas keen invested in ýCanacla by laii value, but experience shows suci ~a rule to be aiot so absolilte

mpxtgage companies and reports of 14 b0an comfpalies sh~ow a safeguard as might on the surface appear. Loa coin-
tht n 93 £ioo a ecvdfo ra rti, panies usuafly restrict their max imum advance to 6o Per

writes Mr. Hume Cronyn, manager of the Huaron and~ Erie cent. of their inspector's valuation,,whie in: nwer iocalties
Loan and Savings Company in the Scottish Bakers' Magja- they seldoni lend more than one-half of that value.
zne. In the earlier history of lending inCanada, the aim of

Th~e average conservative loai compnPfy confinies its the mnanagemen1t was to -nake, the principal of mortgages te-
lending to, advances upo the security of first inotgg payable at thue end of a comparatively long terni (1uS or 20

ovrfreehold property, alhug proportion of it aset years), and thus avoid the expeuise incident to constant re-
ma cinvested in mncpldéhentures or carefu1ly selected newal, and secure a liigh iDterest return over a considerable

bons easto roid afuud whlich by sale or pldge ina ped WIhen interes rts began toflte orwn
be vaiabl i times ofsress. »rawing thue line still Public found themsclves inconvenienced by these long-terni

tigb±çr, many copne ill Iend only on productiv 1rC3l nirgga n ai 3 er ,Ot egisl4ntue-alway
YsrctteX ~~ then~ as now more. than ivilling to I*ucate tbhlsimotn

tios t te mresetl patsof the co-ntry and by> refus~inS section of the electorate-decreed t,~t despite any agremn
to cnsier avanes o maufacurig esablshmets, ta the contray a mortgage drawn for a longer terni ih

hotes, r aartenthu ecnfine thiroeain o tarin bepaidoff at the end of five years. from iuts date, wit a
lans ad mdertel-prce properties withinI the lar$'* bonus of thîcee months' extra intret.

cite f anaa.This law, at first Pasdby the Domnin parliament,

on ubsanialy-bil reidece of not too hiha cost situat addition, largeyrsoib netalhnghéaneem
in an stablshed nd grwing ity. s thenorma lifeo eetrsise ymrg on

Pratialy llth largrmrgg opne nPo ai

thogouh ditit Iwihte ln oa gnsw


