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TRADE, INDUSTRY, FINANCE, SHIPPING.

Their Strands o! Mutual Interest Alone Will Hold the
Fabric of Empire--Is Canada Taking a Sutffciently

Broad Outlook ?

The practical note was struck by Mr. Ben. W1 Morgan
at the Royal Colonial Institute the other week in an unusual-
ly attractive atidress on Empire trade relations. In Canada,
we hear too much about Imperialism anti too little respecting
the strengthening of commercial ties. Tratie anti sentiment
will hold Empires together, but sentiment alone can never
do so. Mr. Morgan stateti that the cry to-day of the self-
goveriiing colonies, (wc wish hie hati useti a better word), is
for population~ anti capital. They prefer both to be. British,
but they3 welcome men anti money frorn ail landis. The fabric
of Empire, saiti the Speaker, can only bie helti together by
strantis of mutual interest in trade, industry, finance and
shipping.

Factor of Coography.
The great factor of geography," continueti Mr. Mor-

gan, "ac.is largely against a uniteti Empire; the self-govern-
ing portions aire so widely separate as to makre inter-com-
munication, anti transport too slow andi difficult to keep alîve
a viviti current interest in each other's doings, while being
sîtuateti as they are almost entirely in the temaperate zone,
they are capable of becoming self-supporting in the produc-
tion of food stuifs anti manufactureti articles."

Asserting that Great Britain lias neyer considered the
defence and promotion of Empire tratie, industry, fiance
anti shipping, as a whole, anti bas neyer matie it a matter
o)f national concern anti organization, hie goes on :-'"Ts Aus-
tralia seeking tn extend bier business connections with Ger-
mnany, Austria, Býelgîum andi France? Is Canada arranging
for a nearer market for hier food products andi raw materials?
Is New Zealanti arranging to senti her butter, wool anti other
products to America insteati of to us? Why are the Crown
Colonies sending..,their raw protiucts to Ilamburg insteati of
to London to an increasîng extent every year? Is Empire
trade being d1riven into foreign channels through tbe action
of shipping rings? Is British inrdustry being crippleti by
foreign trusts? Would industrial banks belli us to secure
Colonial contracts as chey helpeti Germany to get the order
for the Victoria Falîs; power equipment? Why do we buy
footistuifs anti raw% materials from foreign nations, wben
the oversýa.s Dominions canm supply ail our neetis? Why are
we not taking steps to divert the flow of British emiigrants
anti capital fromn foreign landis to Empire territories? These
arc merely a f ew of the question s of current iriterest wbich
shoulti be dealt witla by an intelligent and watchful Govern-
ment, chargedi with the defence of the Empire's business in-
teresta."l

QUetlin of Colonial Prefeence.
Dealing at somte lengtli witli the question of colonial

preference, Mr. Morgan asks :-<Would it not lie possible
to-day without toucbing the basis of our present fiscal sys-
tem-assuming, of course, that the electorate is infiexibly
OPPOseti to its preseqt modification-to so rearranige the in-
cidence of our taxation as to give oversea Dominions a quîd
pro quo for any fiscal preference wbicli îhey tnay give us.
For instance, suppose, that the self-governing States agreed
to bear a proportionate share witli ourselves of the cost of de-
fendcing the Emieanot unreasonable proposal--mxght
-e not forego to each State a part of its contribution to equal
any fiscal p)reference, given to u.s. I thînk this would lie quite
pos-sible. At any rate the idea seemns wortby of serious con-
sitieration. If the actual benefit to Colonial protincers were
but o)f motierate dimensions the moral effect of sucli a step
on the part oif the Motherlanti would 1 believe lie excellent.-

Momentous geolproolty Pact,
Mr. Ben Morgan tiescribed the Canadian-American

recip)rocityý pact as the most momentous event of modern
bistory. «No doubt our brothers in Canada anti our Amnen-
can cousins," hie atideti, " are nearly relateti members of
the great Anglo-Saxon familY, anti at a superficial glance
it might seemn only natural that each of tliese two States
shoulti seek to remove wliat bas been termed an imaghnary
boundary, or to comte te the facts of the case, to remodel the
existing fiscal system so far as it concerns their two selves
to their own inuttial ativantage. Frorn the purely techuical
point of view the positiorn of Canada is no doulit quite cor-
rect, because this fiscal arrangement, the most momentous
event as I hold, of modemn history, is no treaty, it is not
even a treatY of the commercial order ; it is so fan an agree-

ment subject to the approval of the respective legislatures

of these two neighborS which, even if coticludeti, it would at

any time be in the power of the law mnakers ehtlier cf Amer-

ica or Canada to, abrocate, anti at short notice.

"cThis is quite true, and I amn also aware that inamt-
Canadians are sayrng that in effect they have enteredint
no pact with their neighb-or, because such concession~s as
they have matie in duty reductions are as a grain to the ton
conceded, by America. There is some truth in this. though
such concessions as Canada has made are not without son
importance, but granting so much, and admitting that it
would be possible at any moment for America to clo as much.
or nearly as much as she diti by the recent negotiations at
Washington, and to, effect this by merely abolishing or ,_
ducing the duties against Canadian grain, timber, mninerais.,
fish and fruit, yet we woulti say that that situation, hact it
arisen, as it might by the mere volition of the Amerkca,
people, would be very different to the situation wvhih has
been createti by the conclusion of this recîprocity agree-
ment. We have no doubt that the agreement was to, a Yery
great extent sprung upon Canada. It is popularly suppi~
that Mr. Fielding and his brother negotiators neyer drearnt
that any such terms would or could bc offereti them. Th,
is most Iikely. But surely it might have occurred toOta .
as it has since certainly appeare-d to a great many Cana-
dians, that the conclusion of the agreement under the
conditions attending it was equivalent to an altogealier Ubew
departure in Canadian history. The whole trendi of Cana-
dian civilization within the past generation bas been inan-
eastward direction, so to speak. Nor could ît bc otherwise,
The rich prairie provinces of the West would lie ne mr
than prairies to-day but for the millions of British gol
which have been poured over them by the British investor
in the shape of transcontinental railways, whicli alone hav
rendered possible the exploitation of that landi of promnise
Effeot on Investmentm.

"'The reciprocity agreement has already protiuced a ser-
ious halting effect in the attitude of British financier.
towards Canadian securities and enterprises, andi this effff
is bound to increase, for everyone atimits that whatever the
agreement miglit contain, it must have the effect of drawing
together the two great nations of the North Americarn con.
tineat. This conceivably might be good for Canada, but it
is certairily bad for En and and the Empire. For this sarni
reason a depreciation is boundl to take place in those seur
ities in Canada where some 450 millions of British capital
are to-day invested. That money was investeti in Canadian
railways, and govertiment and municipal loans with thes,
general ideas in the mnintis of the British people, viz. ha
we were building a granary for. Great Britain ini Western
Canada, that the rewards of production anti transport bc
tween the prairie and the coast would fructif y the railw.aui
in which the British millions are investeti aid thie trade
coming in that way front west to east would continue, t.
develop the towns andi cities where British mnoney is doimgt
municipal work. The reciprocity agreement completely
shatters these concepticis Everyone admits, that th.is
agreement will do -ýft thing, andi that is te, turn the trade
from its present r1ýute to one leading to theý southern Re
public, andi as certainly ic will divest the railways of
portion of their earning power anti check the deveopmnt
of the numerous towns and cities which dot the Canadian
railroads.
Muet Cuard the Empr's Intfflas.

"What I consider to lie a niost mistaken idea xss
namely, that this is a matter for Canada herself to setl
anti that Great Britain has no right to interfere, This ,jw
ihas been actually repeateti and emphasized by one of can
ada's official representatives in this country, who, in is
cussing this question on a recent public occain
unconsciously diagnosed with remarkable clarity wliat ap.
pears to many of us to be the shortsighted policy Of Caad
in this matter. H1e saiti: 'We have recently.hearti a good
deal about the destiny of Canada, but it is quite trte, to SaLy
that Canadians are far too practical a people andi far to'
buslyO engaged in makînz monèy by the developmnent of the
natural resources of their country to lose mucli time ,,er
such questions.' This, 1 should be sorry to think is alto
gether true, but the best authorities seem to corîfirm th,
view anti to believe that the ultimate result would lie no
merely to tievelop the natural resources of the country, b.
ton utterly sap them.

"In a sense no doubt Canada is quite within lier rights
in concluding any arrangement she leae with hier nih
bor in regard to fiscal matters, but beyonid strict legal righ
there is the higher question of Empire înterests, and 1 a
flot iising the word Empire hn its narrow sense 0f the nrt
ish Isles, but in the broader sense of the whole faxnily of~
lesser anti greater Britain. The Unitedi Kingdomn is certainly
the pivot of the existing British system, but Canada. A.
tralia, New Zealand, and the Union of South Afric'.a.,
tiaugliter States, whose whole 11f e is closely and i nsepa,b,,
connecteti with that of the Motherland andi of eacli otjLe..
It is ail very well to say that being self-governing Stte
it is free to, any meinher of the f aiily to make siacl arrang,_
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