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original arrangement. It will beremnembered
that it was at first proposed that the 2nd
mortgage bondholders should receive 75% in
4% mortgage bonds to mature in 50 years,
with a partial traffic guarantee only in place
of their 5% 2nd mortgage bonds. Under the
new arrangement the 2nd bondholders, in ad-
dition to 75% in 4% mortgage bonds, wiil be
given 25% in new 4% 2nd mortgage income
bonds, together with an absolute guarantee
by the G.T.R. of the interest on the new 4%
ist mortgage bonds, which mature in 5o
years. One of the ieading 2nd mortgage
bondhoiders states the President, who was
over here the other day, informed bim that it
was the intention to spend a good deal of
money on the line, & that he felt sure that the
Co. wouid always be able to pay the interest
on the new îst mortgage bonds. Tbis wili,
of course, improve the security, & there is aiso
a chance for the 2nd mortgage income bonds,
which will, perhaps, be worth about 5o. We
may add that the G.T. bas retained the right
to redeemn the new income bonds at 85% at
any time during the first i0 years."

The Canadian Gazette, London, Eng.,
says :-'l We learn autboritativeiy that the
foliowing are the heads of the agreement be-
tween the holders of C. & G.T. R. 2fld mort-
gage bonds & the G. T. R.Co.: To be issued in
place of every %ioo of the existing 2nd mort-
gage bonds, $75 Of 4% îst mortgage bonds,
interest to be unconditionally & absolutely
guaranteed by the G. T. C. for 5o years, & $25
Of 2nd mortgage 4% income 5o-year bonds,
interest contingent on the profits of each year,
&L with the option to the Co. of redeeming the
bonds at any time within ro years at 85%, &
any interest that may be then due. No ad-
vances which the G.T. Co. niay have at any
time to make to the C. & G.T. Co. under the
guarantee of the ist mortgaze bond to be
placed in front of these 2nd mortgage income
bonds, but sucb advances are to be in every
way subordinate to & rank after both 1 St & 2nd
mortgages as a charge upon the property.
Full payment by the C. & G.T. Co. of the
5~% interest due on July i next on the existing
2nd mortgage bonds."

Glyn, Milis, Currie & Co., London, Eng.,
announce that tbey are prepared to pay, on
J uiy 2 2% interest on the trustees' certificates
in respect of the C. & G. T. R. i st mortgage
bonds, deposited in favour of the reorganiza-
tion scheme.

E. W. Meddaugh & H. B3. Joy, receivers of
the C. & G.T.R., issued the foliowing circu-
larjune 30: -The U.S. Court of the Eastern
District of Michigan, Southern Division, hav-
ing under date of june 28, made an order

directing the receivers to disaffirm the leases
by the C. & G.T.R. Co. of the Cincinnati,
Saginaw & Mackinaw R.R., & to discontinue
the operation of said road on and after Juiy
i, notice is given that the receivers will cease
to operate or assume any responsibility, in
connection with said railroad on & after said
date.

General Manager Hays, of the G.T.R.,
issued the following circular July i :-The
receivers of the C. & G. T. R. Co., acting un-
der order of the U.S. Circuit Court for the
Eastern District of Michigan, Soutbern Divi-
sion, under date of'June 28, disafirming the
lease heretofore existing between the C. & G.
T.R. Co. & the Cincinnati, Saginaw & Mack-
inaw R.R. Co., for the operation of the last-
named property, having given notice that
they will, on & after July i, cease the opera-
tion of the property, the jurisdiction of the
officers of the G. T. R. Co., in their respective
positions, is hereby extended over the Cin-
cinnati, Saginaw & Mackinaw R. R. property.

The Cincinnati, Saginaw & Mackinaw R.R.
runs from Durand to WXest Bay City, Micb. It
was opened in 1890. The G.T.R. owns a
nîajority (8825,000) of the capital stock of the
Co. The road bas been operated undera joint
lease, to endure tintil Jan., 1920, by the G.T.
R. Co. & the C. & G.T. Co., the rentai being
30% of the gross earnings of the road, the
lessees agreeing to advance such furtber
amount uIp to 25% Of the earnings of eacb
from traffic interchanged wvith th'rs line, as
may be necessary to meet the interest of this
Co. 's outstanding bonds.

The foiiowing officiai notice bas been issued
by Trustees Sir C. Rivers Wilson, Jos. Price
& Lord Welby :-" W>e bave to annotince that
after negotiations wvtb holders Of 2nd mort-
gage bonds, whose opposition threatened a
protracted delay ini carrying tbrougli the
scheme of reorganization, an arrangement
bas been entered into witb the G.T.R. Co. by
wbicb that Co. undertake to add to the traffic
guarantee already promised an absolute &
unconditionai guarantee of interest to be en-
dorsed on each of the new 4% ist mortgage
bonds for $i5,ooo,ooo to be issued under the
scbeme. In addition to the 75% Of îst mort-
gage bonds to wbicb the 2nd mortgage bond-
bolders are entitied under the scbeme as
originally framed, they are new to receive
25% in 4% income bonds, forming a second
charge on the undertaking of the new
company. The concurrence of nearly ail the
2nd mortgage bondbolders bas now been oh-
tained, & tbe carrying througb of the scheme
practicaily assured. Hlolders of the few out-
standing 2nd mortgage bonds who may wish

to avail themselves of the benefits of the
scheme must deposit their bonds witb the
Amsterdam committee. AIl information witb
reference to the terms & conditions of de-
posit can be obtained from J. C. LomnSfl'
Amsterdam. No further deposits of 211d
mortgage bonds can be received by GlYn"
Milis, Currie & Co. Arrangements have
been made for payment by Glyn, Miiis Currie
& Co., on and after July 2, of interest of ;%
for the current balf-year on the trustees cer-
tificates in respect of the îst mortgage bonids
deposited in favour of the scbeme, & bolders
of i st mortgage bonds who bave not as yet
deposited their bonds with Glyn, Milis, Currie
& Co. should do so before JUly 2nd if theY
wish to secure participation in the beniefits to
be derived from it."

Duluth, South Shore & Atlantic Ry.

The annual meeting of this subsidiarY
comipany of tbe C. P. R. was beid June 7- The
following information is extracted from the
annual report :

Main lines owned 517.44; brancbh ileq
owvned 49.40; trackage rights ieased 16.6;
mileage operated 583.46. Equipment, IOc"«ý
motives 92 ; passenger cars 48 ; freight cars
2,931r.

INcOME ACcOUNT.
Gross earnings from operation ............ $,47,437-39
Less operating expenses...................146M96-17

Balance net earnings .......... ....... $938,541--'
Other incomne....................... .... 4;937P

Net incomne........................... $93,47855-
Lieluctiona trom iricome
Iilterest on bonds..... ......... $85,0-
Miscellaneous nterest ........... 6,o67.66
Taxes.......................... 53.653.43

Balance (profit> ....

GROSS EARNINGS.

'899.Merchandise freigbt .... $224,i36.t6 $
Iron ore freight .............. 34592.08

a se nger................. *686,336-76Mi. ......................
4o7-7

Expresse...........48232-32
Miscellaneous ................ 48,73730

Total ..... -............ $,407,437-39 $

OPERATING EXPENSES.

Maintenance of way& Struc- 18.
tures................... $ 392,011.60

Maintenance of equlpment...19855
Conducting transportation..8127
General expenses ............. 72-&8.4S

Total ................. $468,80617 $1
Net earnings ................ 938,541-22
Percentage of expenses to

ar ns.. .. .. .. .. . .. 67.0 .~

F . B. POLSON J.B.MLE

POLSON IRON WORKS
Ô TORONTO, -CANADA.

SSTE EL BO LIE R The Best EquiPped Boler and Engine Works

We Manufaotue .* -A n Caada
The Brown Automatic En7ginle
Sing9le,. Compound and Triple Marine ÀEnfgines$
tloisting and Mining Engines
Steel Steam Vessels Of every description
-Steam Yachts and Launches

...................Get Our' Price. B3efore OpderlflW.-Esplanade East, Foot of Sherbourne Street, -: TORONTO. IIa

$92-9,4-1 ' '9

$ 14,057-44

$ o7, 157-~
302,432-8

4j.23îi.4

$g,82î.807-5q

366 '688
.36,458-M7
655.z2l,.0

6i5,666-49

597,'6
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