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or endowment policy is the same pmijortion of ihe

sum assured as the number of premiums actually paid

bears to the total number of premiums payable under

the policy. For example, if a 20 payment life policy

for $1 .(XX) is surrendered after payment ui five annual

premiums, the amount of paid-up insurance to which

the a.ssured would be entitled is .=^-2(Hhs of $1.(XXV or

$250 (a free policy, payable at the deatli of the

assured). If the policy in question had been a 30

year endowment assurance, the amount of the paid-up

policy would have been 5-30dis of $1,000. or $1()6.66 (a

free policy, payable at the death ( f the assured, or

at the end of 30 years). In the case of ordinary life

policies, the amount of paid-up insurance can only

be determined by an actuarial calculation.

LoA.v V.'M.UKS—In most companies, no cash sur-

render value or paid-up i)olicy is yranled lo the

assured if he throws up his policy durini; the first

three (or sometimes five) years. In the same way,

most policies carry no loan values until at least three

years' premiums have been paid. The loan value in any

year is verv frequently the same as the cash surrender

value, with a year's interest deducted in advance. The

piocedure necessary to obtain a loan on a policy is

very simple. The company will, on api)lication. furnish

the policyholder with a "loan aj^neement." which he

has to si^n and return together with his policy. If

the ajjreement is pro[)erly executed, the company will

then pay to the policyholder the amount of the loan

to which he is entitled ; its sole security l)ein.i; the policy

which the assured leaves on deposit with the company.

The rate of interest charj^ed on policy loans is usually

about five per cent., the interest beinj,^ payable on

the same dates as the premiums un«ler the policy.

There is generally a provision in the loan agreement

to the effect that if the assured fails to pay interest.
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