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the company to have the tarma ofthalr

conU^ct varied, In conalderation of

completlnit the road earlier than call-

ed for. Each variation meant a aub-
tantlal conreaalon to the company.
The latter agreed In 1111 to

build the Canadian PaclHc road
in consideration of ita receiv-

ing from the Dominion Qovem-
ment 2'5.000,000 acre* of land, 125,000,-

000 in cafih and a Klft of the govern-
ment road. 713 miles In length, which
cost $36,000,000. On the security of

the land srant the aovemment In ad-
dition Kunranteed bonds to the extent
of $25,000,000. The proceeds of these
bonds were paid to the company in

agreed mileage proportions as con-
strurtion progressed.

Eiiploiting Country's Credit

In December, 1882 the balance of

the proceeds of these bonds due to the
company and that from the cash sub-
sidy amounted to $31,500,000. Sir
Qeorge Stephen, on Dec. 12, of that
year, writes: "It is believed that this

sum with the proceeds of the capital

Steele remaininK unissued (exclusive
of $10,000,000 which is to be reserved)
will be sufficient for the complete con-
struction and efricient equipment of

the road, and that 1.800,000 acres of

land will be more than sufficient to

extinguish the outstandins $2,700,000

of land grant bonds."

Fixing Dividend for Shareholdera.

A year later, however. In Nov., 1888,

the company wanted more money for
construction purposes. With assets at
their disposal of such proportions, the
directors could not finance their re-

quirements. The credit of the Domin-
ion was. however, sound and tr get the
use of it. Sir Geo. Stephen proposed
that stoclt up to $6,';,000,000 be issued
pre' that the Government gu irantee on
the whole of that amount, dividends at

the rate of 3 per cent. In consideration
of this being done it was proposed to

hand over to the Government

:

Cash down $8,661,733

Cash. Feb. 1. 1884 2,858,912

Cash in five years 4,427,000

fl5,s42,645

Guaranteed Dividend, Then Borrowed
From Government.

And, also, to deposit with the Gov-
ernment the remaining $35,000,000 of

authorized stock. This proposal was
agreed to by the government on De-
cember 7. 1883. In a very few weeks,
shortly after the turn of the year, it

was ifound that the company was

again in dlfflcultiea and again oame
back to parliament with an application
for aid. This time a request was
made for a loan of lil,M0,e0O, that
payment of $2,86S,tlS due In February
be deferred until November 7. 1888,

and that the $1,000,000 deposited as
guarantee for performance of contract
be returned.

Violates the Law.
Parliament, despite vigorous oppo-

sition, agreed to this. Hon. Ed. Blake
on that occasion made a severe ar-
raignment of the company. Of ihe lib-

eral dividends paid, despite the con-
tinued demands for help from Parlia-
ment, he said: "The law says that the
interest may be paid Ounng construc-
tion at the rate of 8 per cent upon the
amount actually paid up; and the
stock being issued as paid-up stock
the company assumed Itself to be en-
titled to pay interest at the rate of 5

per cent upon the amount paid up. I

maintained before, and I maintain now,
that that is an Illegal operation: that
the railway act which is the only au-
thority for taking capital of the com-
pany and applying it in pajrment of
interest during construction, expressly
limits that somewhat dangerous power
to a 6 per cent dividend upon the act-
ual amount paid upon the stock, and
that to agree to pay $5 on every $100
when $46 oi $50 have been paid, is to
evade—not to evade, but really to vio-
late the law."

Money Goes to Shareholdera Instead
of Road.

Continuing Mr. Blake said: "I have
shown the house that the stock of the
company has been emitted at an aver-
age price net to the company at 46
aud upon this they have agreed to pay
interest at $5 on the $100 which Iheans
a rate of almost 11 per centum per
annum payable half yearly."
The opposition to this agreement be-

ing effected with the company was
largely on the ground that the original
members of the Canadian Pacific rail-

way syndicate were not applying to
the purposes of the road all the money
they were receiving and In honor-
bound to put into the road. Mr. Blake
referred to them, even as far back
1884. as having "built lordly palaces
and made magnificent beneifactions."
The company, howevir, got what they
wanted. If their credit wa^ not high
that of the country was.

Another Loan of Cash.

In the following year, in 1886, on
March 18, George Stephen came back
to the government for another loan.


