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It is understood that the standard of
“foreseeable relevance” is intended to
provide for exchange of information in tax
matters to the widest possible extent and, at
the same time, to clarify that Contracting
States are not at liberty to engage in “fishing
expeditions” or to request information that is
unlikely to be relevant to the tax affairs of a
given taxpayer. While subparagraph 2(b)
contains important procedural requirements
that are intended to ensure that fishing
expeditions do not occur, clauses (i) through
(v) of subparagraph 2(b) nevertheless are to
be interpreted in order not to frustrate
effective exchange of information.

Although Article 25 of the Convention does
not restrict the possible methods for
exchanging information, it shall not commit
the Contracting States to exchange
information on an automatic or a
spontaneous basis.

It is understood that in the case of an
exchange of information, the administrative
procedural rules regarding taxpayers’ rights
provided for in the requested Contracting
State remain applicable before the
information is exchanged with the
requesting Contracting State. It is further
understood that this provision intends to
provide the taxpayer a fair procedure and
not to prevent or unduly delay the exchange
of information process.”



