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THE COUNTRY'S ECONDMY, wITH LACK OF STATISTICAL DATAs IS VERY DIFFICULT TO
INTERPRET, HOwWEYExy ACCORUGING TO AFD3 REPORTSs DURING THE 1982-86 PcRIOD,
THE COUNTRY EXPERIENCED A NEGATIVE REAL GROWTH RATE OF AROUND 1.10% PER
ANNUM. JVER TrE SaME PERIUD AGRICULTURE AND TNDUSTRY WITNESSED A SLIGHT
REVIVAL Of ACTIVITY. THeSE SECTORS CONTRISBUTED 5% AnD 10% RESPECTIVELY TO
GOP FORMATIINy wHELE SERYICES COUNTRIBUTED 70%Z. THE FRENRCH MILITARY PRE-
SENCE KREMAINS AN IMPORTANT SOUKCE OF FOREIGN EXCHANGE.

THE TRAOE BALANCES INDICATED A GROWING DEFICIT THKOUGHOUT THE 198L-35
PERIUV., THE IMPORT-EXPORT RESERYE RATIU DKOPPED STEADILY FRUM 61%Z IN 19381
TO 43%Z IN 1385. THIS DEFICIT IS STRUCTURALs SINCE THE COUNTRY IMPORTS MOST
OF THg COMMIDITLIES NEEDED FOUOR LUOCAL CONSUMPTION. MAJOR EXPORTS CONTAIN
RE-EXPOURTED CUMMODITIESy (LIVE ANEMALS, HIDES AND SKINS, COFFcE AND FOOD
ITEMS) .

PRINCIPAL IMPURTS ARE FOOD STUFFSe HMACHINERY AND TRANSPORT EQUIPMENT.
MAJUR TRADE PAKRTNERS AND SENEFICIARIES UF THE PORT ARE FRANCEs ETHIOPIA,
MEDITzKANIAN COUNTRIES AND OTHER NEIGHBOURING STATES. TRADE RELATIONS

WITH CANADA ARE MAINLY ATTRIBUTED TO CIDA AID PRDOGRAaMS,

"AT PRcSENTy DJISOUTL IS HEAVILY DEPENDENT ON FOOD IMPORTS, WHICH IT PAYS
FOR OUT OF ITS MtAGRE RESOURCES TO MEET THE NUTRITIONAL REQUIREMENTS OF
THE PuOPLE. DGMESTIC PRGDUCTION HARDLY COVERS 10UZ OF REQUIREMENTS.

WETH KEGARD Tu FISCaAL POLICYs GOVERMNMENT HAS ADUPTED A PRAGMATIC STRATEGY,
MATCHING EXPENDITURSES TO RESOURCES. THE AUSTERITY MEASURES TAKEN HAVE LED
Td AN IMPROVED FISCAL BALANCE, DESPITE THE STRICT .LIMITS AND CONSTRAINTS
IMP3SeD BY THE RELIEF AND CLIMATE DF THE COUNTRY.
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