
international trade) but also
"the key to relations between
developed and developing
countries."

agricultural policies. As a
consequence, agriculture in
past GATT rounds was put to
one side as being too politi-
cally sensitive to negotiate.
A week of negotiations involv-
ing both ministers and officials
produced no compromise
on this issue in Montreal.
"Canada has placed a high
priority on long-term reform
of agricultural trade," said
Minister Crosbie at the close
of the meeting. "Despite the
concerted efforts of Canada
and other countries to forge
a consensus on the goal of
long-term agricultural reform,
the gap between the European
Community and the U.S. was
just too great to bridge this

response to developments
over the past week. It
preserves the best of what
we achieved this week and
gives us time for cool re-
examination of the problem
areas. Most importantly, it
prevents a stalemate which
might have jeopardized the
not insignificant gains we
made here."

The Road Ahead

important headway was made
in 11 of the 15 working
groups. The most significant
gains were achieved in the
areas of market access, dis-
pute settlement, functioning
of the GATT system, trade in
services, tropical products,
and more effective GATT
rules, many of which are of
high priority to Canada.
Market Access. A framework
was developed for negotiating
a substantial reduction in tar-
iff and non-tariff barriers,
including those affecting
exports of resource-based
products at all stages of
processing.
Dispute Settlement. A provi-
sional agreement which will
improve the establishment
and functioning of GATT
panels and reduce the possi-
bility of dispute-settlement
delays was achieved. Greater
flexibility will be provided by
expanded use of arbitration,
conciliation and mediation
procedures.

of Canada's imports of tropi-
cal products, worth some
$1.2 billion annually, would
enter Canada duty-free or at a
special preferential rate.
Functioning of the GATT
System. A provisional agree-
ment was struck that allows
for the establishment of a
new trade policy review
mechanism to carry out peri-
odic reviews of trade policies
and practices of GATT con-
tracting parties, greater
ministerial involvement to
provide stronger political
direction to GATT activities,
and greater co-operation
among GATT members and
other major international
economic institutions.
More Effective GATT Rules.
Agreement was achieved on a
balanced and comprehensive
negotiating framework to
improve current GATT rules
on both trade-distorting sub-
sidies and the application of
countervailing measures. This
framework includes the need
to define subsidies, elaborate
new disciplines on trade
remedies, and specify condi-
tions for non-countervailability
of subsidies. Negotiations now
will begin on ways of reduc-
ing the distorting impact of
trade-related investment
measures such as local con-
tent and export performance
requirements.
The task facina the par-


