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It was shewn that the gross reccipts from ail telephonc and
other equipment situated within the limits of the town in 1916
was $7,644.65.

Section 14 (1) of the Assessment Act, R.S.O. 1914 eh. 195, as
amended by 5 Geo. V. ch. 36, sec. 1, provides "that every telephone
company carrying on business in a . . town . .. ini
addition to any other assessment to which it may be liable under
this Act, shall be assessed for 60 per cent. of the amourit of the
gross receipts from ail telephone and other equipment belonging
to the company located within the municipal limits of the...
town .. . for the vear ending on the 3lst day of December
xîext preceding the assesment»Su-etîon (2) pro vides, that
everv teleî>hone comnpany shlali bu w--sSsed ini every township for
its m'ires placed or strung oni poles used by the vornpany in the
towiinship, thus pro viding for, th aIsisi, of long distance uines:
and thec appllant cornpay paid an aesnnt( tflth varions
municilities through whivh it opermted its 11neS.

The appellan1ýt company was notified( in âmne, 11917, of an in-
corne- assessmecnt of $10,000. Epon ail.1 Io thle Court of Ilevisionl
this was reduced to $8,000, appiarently estimated by adding to,
S4,,538, iLe., (A per cent. of the cornpanym 'sv. gross 1 ece(ipts fromn its
equiprnent, in thec town, a proportion) of the( total reeipts and
conuniissions shewn by the cornpany's report for 1916 ohaebeen
earned frorn thec whole of its long distance systeni.

The appeal was upon the ground that the tow n corporation
hart no riglit to, assýess income deri ved from the long distance hnes
and equiprnent.

F. L. Smiiley, for the companly.
G-ýeorge Rtoss, for the town corporation.

HlAYWAitD, JUN. DIST. C.J., in a writteni judgrnent, aftcr
stating the facts, said that, under sec. 14 (1) as arnended, the t own
corporation had the righit to assess the cornpany to, the extent of
60 per cent. of its gross receipts for ail equipmnenti situated wýithiîn
the town; but, it was not the intention, nor ,vas it the xueaning of
the section, that the townl corpormation should, ini addition, ha1v
the right to assess the ,onipany on inecome received frorn its lonig
distance uines, or even) oni a porti on of such incoile, simlply b ecaujSe
a central exehiange for a long distance service is sitmated wvithin
the town. Therefore, Ilhe inconie received fron thle long distance
system wa.s flot assessabie by flhe to-wn corporation; the appeal


