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cent., find themselvc!ý raulcted tu the extent of 8o per cent.
of their excess profits. In my opinion, il is very much bettcr
tu fix a rate Of 7 Pet cent. or 8 pet cent. or ic: per cent. ws **ï, Mà 1

standard for all conipanitý,ý, and then, if thev rnake excebs B ank of M ontreý1 profits over thât rate, te take a proportion oi those excess
Profits. It muýît be borne in mind thut we ;ire not ttk-ing ali
these excess profits. %Ve did not confine the companies to
7 pet cent. undür the Business Profits \Var Tax Act of last
Year. We took onlv utit:-(Iu;irter of the amourit earned over Statement of the Resuit of the Business7 per cent, twori capital as defined in the act. This year we
take onc-quartûr over 7 per cent. and up to, 15 pet cent, That the Bank for the Half Year Endedis Io sav, if .1 colylpariv is earning 15 per cent., we leave it
13 Per cent. and we tiike 2 pet cent. Thun, between 15 pet 30th April, 1917.
cent, and Io Per cent., wf- take one-half, that is 2% pet cent,

Critiolam is Invited.
So thât a company carnini 20 Pet Cent. givcs 434 Dcr cent-

and keep,ý, 15!,%, per cent. Then we take 75 Per cent. OverThat is a hcavy tax, but we are here getting Balance of Profit and Le" Account, 31st October, 1916 ........ 91.414.42LOli20 per cent. pmflte for the half year ended »th April, 1917. after deducting.e UP to the point Nvilere the dividends are abnormal. Take the charges of management and mak ing full provision fur ail bxe
li!it%-(i on the stock exchange> of this and doubtful debtu ... ....... .... ..... ................. ....

country, and it is net very often that in peace tirne they show
more than 15 tu zo pet cent profit, I arn aware that many Quartarly Dividend 2% per cent. paid ist March, 1917 $400,000.00
commercial companies thit are net liý,ttd do show very much Quarter ty Dividend 2% percent. payable 1 st J une, 1917 400,M0.00Bonut-I pet cent. payable lut June, 1917 ......... 160,000.00larger earnings thaii that, hut prob.ahly not when you take
illio account, %%hat we do tdke into accourit in connection i $W0,000 00War Tex en Bank Note Circulation te soth April, isi7 80ýw0 00witb this measure, nanielv. accumulated profits and unim-
paired rescrve ab part of their capital.

As I have said, 1 invite fait criticism of this measure. etiance of Proflt and Losa carried forward.... > ........ ........
We do nOt WMIt tu unduly tax industry ; wt do net want te el
drive capital out of this ct')untn-, and we do net want te pm-
vent capital coinuig in. But 1 do feel that we have a dutY Geneml Staternent-30th April, 1917lowards the public, and that in connection with the prosecu-
twn.0f thi$ WýLr, if abtiornial profits are bring made in muni- Liabilitieslion supplies or in any iadustry, which on accourit of the
war eni .oys excepticnal advantages and is making abnormal Capital ti ock ........ .... . rsurris of moncy, it iî our duty to take a substantial pait of Rest ................

Balance of Profits carried forward.... .... .... ...that money for the ose of thir State.

Unclaimed Dividende ........ ....... 3,i28ý0f)
Quarierly Vividend, a une,CANADAIS BANK CLEARINCS ....... « ......... _1 .... .... >s",
Bonus of 1% piyable Ist June, 1917 160,000.00

'l'fie following ait- ilic barik (71varings for the weeks ended
l7th, i9s7, and May i8di. toi(i. respeclively.-- -

Werk endvii Week ended Notes of tka BiSlc in circulation.. .. ..... ..... $21,891.437.OD
MAY 17, '17. May 18, '16- Changes. Defflitn not bearina interubt .. ............ ...... ... 91,412.284.09neposits bearicg intimer, [ncliidJng interest accrued

89,588.415 $ 74,347.933 + 7t24OP482 to date ci statement .......... .................. 232.731,9M.44
Toronto Ù5,367,154 50,240,714 + i 5,126,440 Dtposits made'hy and Balances due to other Lianks

in Canada ................. ........ .............. 2ý873.ffl .eWinnipeg + 18,060,722 Balanceb due to Banks and bankirig Corrtspandents
Vancouver ...... 71471.4(17 5,973,888 + 1,497,519 risewhere than in Canada... ý ........ ....

Bills Payable... ......Ottawa ... ....... 5.XoÇlý 54(j 5,219,053 + 59o,596
Calgary 0.8_,ý3,280 )49,&09 + 2,873,671 Acceptances under Letters of Credit , ........ ........... 2.3.( Wqbilities not included ln the foregoing ......Hamilton ......... 4,747,633 3.794-533 + 953,100
Quebec 3.85-1,306 170P424
Edmonton ... 2.360,4t)4 Z,113,524 + 252,970
Ilalifax -"784.576 2.231,547 + 553,04 Assets
London .... 2,3(>8,757 2,10t),573 + 202,184 S4OCIJ and Silver coin curretit .......... -............... $21,Regina 2,7ç)Otý8 1,81l"286 + 978,782 556. M.31Dominion notes ................... ....... 30,971,812.25St. John ..... . 2,1,32.814 1,717,92.3 + 414,891 Deposits Jo the Centrid Gold Reserves ..............

1.528,3o4 i,4<»,626 + 28.,678 BaLR=oe due by Rente and BankingVictoria ......... . 1 Correspondants elsewhere than inlia,%katoon 1,654,237 1,029,7W + Canada --» .......... ..... .......
Moose jaw .... .. t,048M6 767,619 + 281,32730,339 Loam in Great Britain and UnitedBrandon ......... 419,179 44(),518 ...............114.156 R97-15Brantford ... . . 839-225 6,34,870 + 204,355 137.346.W7M
'Fort William _ --- 649,591 509,705 + 139:806 Dominion and Provincial Govertinient Securities notexceedivig inarket value..,Lethbridge ....... 765,180 456,013 + 09 167 "tway and other Bonds De turés and Stocks
Medicine Hat ..... 556,855 4 1 OOQO + 146 765 not exc*eding market 7il-0 __ ........ 141=192150Canadian Municipal SecarLti«. and British.ý;ew Westminster 344-830 310,617 + .34213 nandColo lai Public sécurities ether thanCanadiitn 28.00,M,23Pelterborc, ......... 6 N5ti.21(> + 110228 ... f thr' Bank . ......... .......

Chequse on Ôth r r Bank* .... ........... ............Sherbrooke .... 614,049 591,8.15 + 22,214
Kitchener 67'2,222 520.076 + 152,146 current Loans and Discounts in Canada (Issa "balteof Inter« tlý .................... .......... ......

Total% ... $252,481,948 $201,875,975 + $50,80(47315 Luant to Citien. 'rovha, MunMpalities and SchoolD istric" .ý ...... . ...... > ...... ....... ......Currerit Loans and Discounts elsewhere than in
Canada (tees rebate of interest) ..... ........... ý 6.200,179.15

Toronto batik clearings for the week ended May 23rd CW*rdu4s debtsiestimated tous provided for .......... 40&Bmts
were- $54,903,325 as compared with $0,715,898 loir the similar Bank Piremises at not more than cost liens arriottints wrLtten off)...
period in 1916, and $27,975,902 in IC)T5. IA&bilitles of Cuctomerz under Letters of Credit (au per contra),Defflit with the Miiiiiter for the purposes of the Circulation Fund

Mr. Thomas J. Dillon has. been appointed general man- other Annets not included in the foregaing ..... ...... _ ............
âger of Canada Poundries and Forgings, Limited. Mr. Dillon
fias had urisdiction over the westet-n plants at Welland, Qàt.,
the Canada Forgings and Billings and Sperlcerý This now
extends te the James Smart Manufacturing plant at Brock- H. V. ÉORRI31)rrii. FREDERICK WILLIAMS-TA YLOP,
ffle. Mr.. Dillon is also a directer of the company. M&Mkowlr"


