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BANK ACT ENQUIRY RESUMED

Jnterest Rates-Discounts Discussed-Merger was in
Interests of Banking and Aiso of the Public

uhbat anterest rate the banks shall be allowved to charge
on i0als or discouats w as the first consideration wlien the

Bnng cllamitteet resumed its encquiry on 'Iuesday int")
the Ba:Ik Act.

Mr1. E. W. Nesbitt favored leaving the rate to be deter-
m;nud by competition, whiie Mr. W.,B. Northrup said it was
imprope,.r to litait the batiks to 7 per cent. whiea 8 per cent.
was ieasily secured on nîortgages.

'l'le committce adopted an atnendment by Mr. Emmer-
son thaýt thec hanks mnust make a return tn the dehparnent of
the Iiighest rate of interest received each Irîth rejected
a propos,)ai to make any~ excss charges 0'.cr 7 per cent. rc-
coverabie at iaw.

Hon. W. T. WVhite stated that, in the Wesýt particularly,
a imitation wouid rectal on the borrowers. lie ivas agree-.
able f,.r any one of thrce cot.rses-to aliow the clause to,
stand, to strike it out, or to make the miaximum rate to bie
fixed byv the Minîster. If hie tbought the rate chîarged ex-
boortionate, the rernedy would bt- in bis hands.

sir Edmund Osier protested that limitation of interest
rates wo%,uld injure the borroweis. "It wiii meati," bue said,
sothat a third of the new branches wÏll have to be shut Up."
No systeým could be devised to give the information called
for b:. the mnonthly return showing the maximum rates
Ôbarged.

Mr. White then suhmitted this amendinent: "The bank
May stipulate for, take, reserve or exact such rate of interest
or dico unt as mav be agýTeed, and mav take in adv ance any
sucb rate, but no higher rate of interest than seven per cent.
per annumii shall be recoverable by the hank."l

Cocmntration of Capital.
Wb, en the chairman reminded Mr. Duncan Ross that hie

had giveni notice of an amendrnent respecttng the guarantee
of deposits, the Middlesex memler remarked "It would bie

urlisc to press such amendment now."l
After considerable discussion as to the charges for dis.

cauan ametidment by Mr. F. B. McCurdy carried on a
4ivisîon. It fixed the charges at one-eigbth of one »,ir ct.
but provided for a minimum of fitteen centts. For co.lec(tionis

beweeni batiks the rate of one-half of one per cetnt. was
changed to one-quarter and the minimum charge was fixed
st 25 cents.

egrswere discussed, and Major Sharpe spoke, against
the concentration of capital by amaliramatiuns. He referred
ic the evidence of Mr. Pease. that after the Traders Bank
dilectots baid sold out to the Royal, they were pnnsio)ned or
pwcvided for. He insisted upon an net of parliament bei;ng
accessary to mergers, and moved toi strike out the clause.,

No lard and Fast Ruis.
Hon. Mr. White: "CYou cannot lay down any bard and

fest rule. Very large banks should tnt be aliowed to amnai-
garate. I bave no besitatioti ini saying that ttîe Royal-
Traers merger was in the iinterests of banking, and aise of
th public. 1 thtnk the new provision that the consent of
the minister shail bu a conditton precedent to a rcements
to Merge i-s sufficient."

Major Sharpe's ametdiment iras voted down.
yoluowing considerable discussion, the comrnittee reject-

ed ?,r. Sharpe's proposai to make the goverriment instead of
the banks the custodian of unciaimed batik depesits.

On Wedncsday, wben the commîttee continued bts en-
quirv, Mr. Emnmerson expressed the opinion that the amend-
Mnts respectiflg interest were dîstinctiy favorable to the

bnsand Mr. Carveli wished the clause witl the seven ver
cent limitation to, stand as it was. Mr. Wbite agreed wlth
*e yiew that if interest rates v'ere 'arbitrarily fixed, it would

,ppear against the deveiopment of banking facillities in the

mve parts of the country.
Mr. McCraneY stated that in the west there is a prevail-

i'g riew that the Bank Act operates against the borrower in
earo f the, lender. Whatever limitation was put on, sbouid

bcJived uip te..
Mr. sexsmritb wanted to know whv tbe banks could charge

what tbey lîke while usurers were limited. "lYou are allew-
ing the baiks," to titke the place of usitrers, that's ail ," lie said.

4çyou are taking the lid off usurv," opiÎned Mr. Emmer-

fo-11ns1 said Colonel McLea-n, "«are flot benevolent in.
- .if you restriet the banks to a iow rate ef.interest

ingstrn Canlada, it will be very bad for them."t

WSts Ammfidment Adopted.
Falvthe amendment of Mr. White, which is given,

asadopted.
Mjor Sharp afterwards presented an amendmnent that

notes with baniks sbouid stipulate on thcir face the rate of
înterest.

'Mr. Yubtt" u ing ,va wI1 legislate to deterinine

Mr. N cspotd tue- airi lt, statirg th.ît people
were eniidto knwTho eaT raite ut interest thev were
paying.

"You .1 nta.1iairfl quit of the ae't," aseted
Claude MaDnl."Onu( ils,of note_ arei illegal and an-

"ifxou k î lx ,' u Mr. oVhte " rn of the
opinon tat w shnld nt h nge the ' The arnwnldment

w as 7eetd \i l,,nv n' , p ropo d , monhi statemeiil(,nt

îîl txjnun r tionrdia det

Nir. NI, 1nd' lmnren ht iks it an1 ofly'ence for
dîrctosofj rsorjers I>1. niks to acr -t 111ft7 from

tanto ipiti rdpridn ,rp t nintu ines
w hrebans grt uunrateos or ito lin)it irt h mw onÎeition.

MVr. Carvel enpane ht nt aiim rvinces

dealng iththehans t pi.t teirinsraît' iththem.

"I agree mwitb thait," .aid Mr. Wht."if the( Irnt mian-
agers, aire lt !)i( eniouighI and! 1 o isr thati il-h'ousd

foIid theyv ar grea.tiy\ undepi thir aare hudbe

Colonel1 Cirrie, wbo obeted to dpiigbathmn
agers of an!v 1mr_% i', go thev now enj.i Theý Car i ,ttertd-
ment wasi carried.

MR. SOMERVILLE MADE A DIRECTOR

At il recnmeting of the, boaird of detosof the Manuii-
faurrs iteinsrac Companvlý Mr. Ge. . Somecrville

\,selctr to ih), d]iretat 1( f11lI, tht vanv on the board
t asr bvth reigaton ! r. ( B Strato hani, of Mlontre.il.

Mr. Soerle hobs en genrial manage (t th'uil-
pan' ine 9o, owbrToes a 'oivoies Ill-t in Mr.

PROCRESS 1US8HOWN AT MOOSE JAW

"Exellnt waith urim"isti remarlk regard1ingp 'Moose
Jaw ~ ~ ~ ~ ~ l ,odin xrse i inî iît tvw it TorunTu, -,ith

Tlh, Mloneta v.j Tiesh M7r. 1< k Iard Lne of theo well.
knun MoseJawý firmi of Rý. Lnyand ompny drIIng bis

1îsiz to Eatc n and.'W ilc th inn'ary striigt'nl, has
nl fit. ,ii %oe bas not b)re ,i itiiall\ iglt," said bu, "aind

buligprospects .ar( god. Q'ttoed a t1É]o th flamii
w i S o bC b)1i:1 at 1.1%VJa , NIT, Lone ttd
"The Mvtzger Seeod andl 0.- (iny f Tloiled(o, ha.d re-
rentiy 11p1eda greet thîmwerb bV are te

buîild at Brtana ak, MIoorlse 1am, , flatx iiicaabl of
griniding S,ooo) bushewis of fiax per ay

l'Tho, iii will be, a twevntv-four ps iii wýheni coin-
pletefd ac-ordling toe plans wbichl bavehenpepredl
ailtlhough mi-v agreemeont andth aremut itý ti, ( ity cails
for onIy a six press miii. The company expee(t to bogin ex-

;a inand levellîng the grutind durinig May an tbey ex-
peet to have thie patii opcrationi to handIe thv fiax crop Of
thi, vearr %whi(h Iwuili meani by SI ptembe(r ist or thefre-abouts.
Tho, agreemen eli s il for the compietion01 and operation of the
miiil bv the- i-t of Apii , ini4, but evey ffort will be mande te

haetbepan,,-rtn thisý fait"I
"~Vbn akedas to) ht b suec of the plant wýili be Mr.

Lonv taedthat a% site of rwnyfvearshd been giveno to
th- (ompmnv ndtheir butildinlgs wul oecuIpy about five

Cmmr ilierests, both mhoesil and retail, are
faÎI busy, and the Moose Jaw board of trade is increasing in
its i,'tivitieý; arnd nunibvrs nea.rly, vight hundrecd mi-mblers, 'Who
are waircinig for industiesý desýiring a location. Moose Jaw
Streeit Riaviý mial,1kig trthor extensions this y-ear.

"The pros;pects thus arl are for a satisfactory crop.
"Moose Jawv real estate is in dlemand. o-specially, good in-

side eity, proprries, wasi Mr. Loet el o, a question te-
garding the real estate situation in his cityl."

The l3rîtish Crrown AuaneCorporation ha-, been
licetns;ed to, do buiesin Britisýh Coltumbia. The head Of-
fice for the province( 1-, at 107 Banik of Ottawa Building,
Vancouver,

May zo, igi3.


