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The systemn which lias grow'i in meent ycari of
(sovcrnments guaranteeing the paymient of intcrcst
(Mi bonids issticd bv riilway conîpanies is îuost uit-
desirable. This nîethod of finaticing is lîigily attrac-
tive to bath parties owing to the casincss of tic oper-
ation at the initial stage. Ilie (sovcrnmnent %t'licn ih
gives its guarantee of intcrcst paynients gcts ri-l of
flic pressure of flic railway conlpaniv and of tic in-
flucnce it cointilands bv a nicre stroke of the officiai
ptn. The raîlway secures an endorsation of its
srhcîiie anîd of its sccurities by which the nioney it
niceds cau bc prornptly xaised. The difficulties of
bat'h parties arc teniporarily solvcd as easily as by
the touch of a mangkiian's wand.

RATI.WAV SCIMESR ORtIGINAIrr

tttally on some entcrprising inctividuais conceiving
Uic idea of building a line, wvhich they cndcavor to
show. wilI be of great public benefit hy opening up,
zind facilitating cýmrntînication between certain parts
aif the couintry. They iîmpress their views tipon those
Ic'cahly itcrested, whoni tlbey induce to sigil petitioti;.
(;n bebaif of the proposed railwvay. On the strengtli
if these petitions, and on tic ailegc*U trieris of the
wseine, thcy then apply for a subsidy in cash, and
lands, at sos iucli per mile from botli the Governîîîiert
of the Province, and hiat of the Dominion. These
clainis proving successfui, thcy procccd ta ask the
a,-sstaiicc of the various intinicipalities througl h vli
the praposed railwav w~iil min, or the traffle needs -)f
which it is likely to serve. By persistent impoetu-
nity, aided by

rOI.ITICAT. ANDI OTIFR IrIECS

thc pronioters of a ncw line gcnerally miassage to .ze-

cure what shotild be stifficient f0 biuild thecir cu-
tcrprise. Ail this prelininiary work, whicb often cx-
tends over a Icngthy period, involves very icavy ex-

penises, large cnoughi indeed in soile cases to have
breix an1 apprcciablc item in tlie cost of Uic road.
The projcctcd line is subsequently bonded at so nmucli
ler miile, the Goverrnient being requcsted to gua-
rantcc payînient of the intercst. or. more p)rcîcily
s»cakiug. ta become trustec for intcrcst paynients.
if this request is accedcd, the endorsation of the
schceme by the Govcmnmcrat eniables the railway coni-
,p.Inl ta scurc a miarket for its securities at a inuicli
Letter pricc than could otherwise be obtained. A
bond wliich lias the giîarantcc of a Govermunient for
its intcrest payilnents is xiaturalty rcgardcd witli favor
by the pur-claser, as lie regards tItis guarantc o! the
G2ovcrtinicnt as its endorsation af the security as a
.,aic investnient, geîicri confidence beixig feit that nio
Coverinnient wotild lend its mnne to an cinterprisc
of a questiotiable character.

ItIS P;RNT1 11 iTAINEIC).

as a genera' tIle, hy tie railway coîîpliiiiY ;Irra,îglîîg
to -place a sufficicut suin in the liatnd ()! tîte t~Vr

Muent ta enistre tic interest paytiits. T li t i:
taken froin tlie 1roced(s o! thte sale of tlic sectirities
wlîiclî have becti floattedl on tlic stretigtl of the Gov-
ernnient's gtiaraittc. 11i plain words flîone\~
ztsglied for inîctiîig the intcrest pavniients on thic
railwav's sectirities is takeni front licý pckets of iii-
vestors iii stucli secturitics, anîd place(l ii flic lbands
of1 the Govcriîîuiett, iii order to lie paid back to in-
vestors i thîc sliape of iîiterest.

WvI1AT .10101T 'rîitl 'RÎcPx

Tliere is no provision for the du1e j>aytiiett of tlîe prini-
cipal. If tlic road turnis ont a1 good payiîig couicer-l.
wehl and good, but if it catîs nicre nomîinal, or sn
profits. or is wvorkcd at a loss. flie sectirities nîay he-
t'otii )raIcitcallv« wortlleý.s. Several 1lîlacks o! rail-
wvay secuirities, the intcrcst of\i lil \vas guarantced
lIv a (sovemnnent, wcre kuloNii fa tiq to ïhave liccul
àed ta flic public at prices varvinir froin co pr cecnt.
tipw.-rdls. Those bonds wvill niature iii a fcw vears,
yct ta-dayv tlicv caiiot bic d:spoçzed of at flîirv. or
evesi tvcntv-fivc, cents on the dollar. 'l'lie invcstors.
no datîbt. were decivcd by tliat ititcrecst giiaranfe.

thîcy did flot realize fliat paymerît af flie prini-
cipal wvas in no way gua.rantttecd Utness a
Govemument is absalutclv sure tlîat flit principal
wvill 1w paid. wc arc of opinion tliat it is tiot jtl-tifîc<h
in guaranteeing pavmcnt of initercst ou railwav bonds.

Aqno Govcrtnîcnt cans bc so asoitcly certain oif lie
principal stîni of a conîpainv's bondq hein- paid liî
tlicy mature, the sonner ail ouir flovcrnmcnitsý aiatdon
the railwav secuirities girarantrc binitess the heiter.
Thîis practîce, is wvrong in principle :it is lable tri se-
rîosusly impair the credit of flic country anI it is
liable tas encourage extravagance. and worse evils in
mîanagemnît. Tt iq no part af th fliy î ny aîivv-
ertitiiett fa at the pairt o! trulltcc for a raihwav
rampanv.. Millions. many niillionq. reprectitnz a1
la' zc piercenfage o! tlîc Nat ioiial Dchit, oi tte liard cash
of the people of Cana-da have heen çqtîîandlcrc in flic
construction of railways, tlîc fitiancial records of
whicli ail1 over the D-)iiiioiî go fa shiow that. neitiier
the Fedcral niom aiîv Provincial Coverimnt. iq war-
ranted iii granfing them subsidies. nicli less iii suîh-
srqucentlv acting as Tnîstees for intcrcst pavniets. If
anlv avernnllent deenîs it \vise in tlie public inferest tas
afsi st a railway enterprisec. let aiitnceh cashl lie
given. but no plcdge o! tlic coiîtrv's, credit e'dcndt-
ing into flic future. T3cfore sticli cash1 be paid oiver
it shoulld lie earnced iinîder sonie test wlicli \vntîld hie
effectuai iii preventing thc qtid(iz.-tinit k-v a Cnvcrn-
nient ai a liiecss railwav whili wva constructe(l. or
proposed to bie hiiilt. naninatlliv fa serve the public.
bsut in rcaiity oîîhy ta benefit its pronioters, and for
other purposes.
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