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1¥, ROSE ARD THE INTERCOLONIAL
RAILYX7AY,

DEHRATE ON THE
PHE ONEITION BEENRE THE BRITIRIT HOVIE OF Co\-
MOVY-—SPEECHES BY MESSRS AVTOUN. BPNT,
(CX CHANCELLOR Of TUE EXCHFQUER) BARING,

AL ADSTONE AND BONE

To the House of (fommons oo Tuly 2 Ve
S Avtonun roge tocall attention to tbo manner
in which o portion of the moury aunthorized
to bo raiscd under *'The Canada Railway
Loan Act, 1867 Par bevn applied | and to
move that this House is of opivion that the
application of mopey raised uider the Tmpe.
tial guarantee, in puesnance of the © Canads
Railway Loan Act, 1887 " ta the redemption
of & portion of the debt of the Canadian Do-
minfon is contrary-to the intention of that
Act; and that no further guarantee should
bo given by the Commissioners of Her
Majesty's Treasury under the above Act, ex-
copt in such form and manner as shall en.
stre tho direct application of the money <o
gsuaranteed to the constructinn of the Inter.
colonial Raikway Ho observed that the
Imperial guaranteo was given to this loan on
the ground that it would be applied to the
Intcercolomal Ratlway, but that after the
money bad been rafsed it had Leen apr!
to-the extent of 5,808,595 dotlars, to the
ment of other obligations of the Car aan
Dominion. It was true that Mr Ross ated
that there weie other sources from which hy
could recoup the loan, The very use of that
word appeared to lm (Mr, Aytonn) a con-
travention of the Act. He did not blame the
1ate Goveroment for thewr conduct in the
mattier, for it appeared to him that all the
conditions which they were required to see
fulfilled before guaranteeing the loan were
gatisfied ; ‘but:this caso appeared to him ¢o
ghow how little control Parliament bad over
money which it had guamnteed,

Mr. W. Hunt said the Act prescribed cer-
tain ¢onditions, on the fulfilment of which
the Commissioners of the I'reastury wlre to
guaranted the loan. The line was to be ap-
proved of by the Sceretary of State, and an
Act was to be passed by the-Canadian Legis-
lature-appropriating the loan, and both those
had been fulfilled. He thought it would be
geen that the Government had acted in the
intercst of the Dominion by enabling it to
taise the mohey on the most favourable
terms. The question was, whether the Do-
vhinion had'aoted in violation of their ¢wn
Act. Imporiant papers, giving a full-account
of the transaction, had, he believed, reached
this country, but wer¢ not at present before
the House, and untll he saw them it was im-

osgible that, {ndividually, he could express
any opinfoh oh-thé master

Mr. T. Baring thaught it was hardly just to
thraw suspicion on the Dominion of Cunada
a8 to the application of this moncy, their
power to redeem it, or their readiness to re-
pay the sum.that bad.been advanced. As far
28:the interest of Canada was concerned, he
thought the operation had been extremely
beneficial He bolieved that Mr Rose had
acted-in the best possible manner, sud quite
concistent with the law, and it was wrong:
that persons shoulfd bus.continually trying to
create @& feeling against this  country
amongst the colonists there, o was
gyre that such was not the feeling of the
Snglish péaple, and that the Cavadians cn-
tertaived & symipathy towards this country
whneh wag excéedingly creditalle and descrv-
ing of better treatment, (Hear, hear )

Mr Gladstone gaid there was no quastioun
whatever, either of imputation or ousji.ioo,
great or small, as far as Canadn was conucro.
ed, tud he should no more thisk of castiog a-
doubt on the good faith.of the ivistry of:
that Dominion, io respect to this money, thao
e rbonld on the WMinistry of thig ..matry
(Hear, bedar) Ho thought they uight to re
coguide the Canadiang as statding upon one
and tbe same footing with onurgelves | but
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thero was, notwithstahding, such a thing se
regularity and punctuality in comp.sing with.
tho terms of a provisionalAct,and that wrant of.
regularity and punctuality might becomeo so
polorious a8 to sttract the notice of that
Housv, quite independently of any question:
of goou fuith. It was, no doubt; tho duty of
that House to watch repeatedly over its own
acts, as well &3 over those who dealt with:the
subject of guarantees. What ho wished to
sy was, that, on the part of himself and bis
colleagues, if 1t shouid arisc that comment.
was to be made, or any correrpondenco be-
tween the two QGovernments was to bo called
into question, their hope was that 1t would
be construed subrect to the general principle
1. d down, that 1t was their duty to sco ihat-
the Act had been strictly complied with. The:
motiun of hishon. friend, if it did not directly
impugn the good faith of the Cavadian Gov-
ernment, scemed to cast n censure upon them
for their proceedings on accouut of the loan ;
tut he thought his hon. friend was scarcoly
in & position at prisent, owing to » want of
detinite information on the gnbject, to press
his motion on the consideration of tho Houso.
H. thought the hon member was iz advance
of the House, and under &1l circumstsnces
they ought not, in his opinion, to nct until
better information was before it.

¥r Vonk also urged the withdrawal of the
motion, but maintained that the only conclu-
gion which could bedrawn f-om NMr, Rose's
speac h war that the CanadianGoverument had.
expended the loan in redemption of their
deht.

The motion was withdrawn.

THE *‘TIMES” APPROVES ©OF MR. ROSR 8 COURSE
WITII RESPLOT TO THE-LOAN.

Tho Times of tho 5th inst. says +—

¢ Privilege” was the watchword in each of
the two Houses ldast night. A jealous sense
of their own dignity, and a fear of what might
happen if the Counstitution of their House
should be submiitted to the discussion of the
Commong, induced the Peers at the last
moment to throw out the exceeding madest
Bill of Lord Russell to enable the Crown. to
create two Lifo Peerages a year. The Qom-
mons were no less keen for their own eapecial’
rights. It seems thut Mr. Layard, in his zéal
for art, and with a just sense of the -merits of
two rizing artists—2dr Poynter and Mr. Moore
—had giventhem a kind of commission for
designs to ornament the central hall of tae
Westmnster Palace with mosaics without
first obtaimng the sanction of Parliament
and the House of Commons was so far move&
by this neglect of their privileges, that, in
spite of Mr. Layard's confessions aund apolo-
gles, 97 members voted for withholding the
money necessary to cxecato the scheme., A
gtill larger number wero found ready:to ap
prove it, but the temper of the malcontents
was keen and sharply expressed. No sodrier,
too, was this matter gettled than Mr Sinclair
Aytoua invited the Houso of Commons to
take a wider flight in defence of ther rights.

He avtuaitly desired to move what would be |

in effect & cote of censure on the Qovernment
or €annda for having, as he deelared, violated’
the provisions of the Canada:Raiulway Lean
Act of 1867, and. it needued the united rempn-
strances ot Mr. Gladstone, Mr. Thomas Har-
ing, and Mr. Ward Hunt to induce him to
withdraw his proposal.

To-bu vigilant 1a defence of the finangial
interests of the nation is, of course, one-of the
hrighest duties of .. member of the House of
Commons but it-was shown last night that
Mr aywoun deésirer to act before sutiicient
inforthation had beea received from Cangda
to make out bis care, and we ate, indeed,
disposed to go-further, and 6ay that tha facts
as expiained by hiriseif cut awar liis own
ground of complaint  Mr. Aytoun’s notice of
motion on the subjecy had Lbun sv often put
uff that we hoped he had recogunized the pros
pricty of withdrawing it'altogether. 1n:1367
‘the Confederation Act wa8 passed,-aud jm-
muediately afterwards the Ratlway Loan Act.
it was admitted that an Intercolontal Bail-

- way-to unito the llaritime Provinces with
Quebec and Ontario sras noceesary to-inguxe a
real fuston-of Provinotal -interests 4n one Do-
minion, and:tho .Homp Guvernment uoder-
took to help forward:the project by giving a
:guarantes-for tho payment of interest-on the
-sum of £3,000,000, required to-mnko the line
The:guarantes might have buven given under
many oonditions, but, in fact, thestipulations
between ourselves and the Dominion.are all
contained in the Actof 1867. The only pro-
#1850 10 the prerent puipose wea ihat the
guarantce should not be given until.the Leg-
fslaturs of Canada-had passed an . Aotfor the
appropriation and expendituro of thomonpey
uponthe works-of the railway. Tho scops of
this proviso 18 obvious. It was in strigt.ac-
cordance with the sim of the Confederation
Aot establishing a svlf-governed Dominion
4o North America. As soon a3 tho €anadian
Parliament had passed the Aot for tho ap-
propriation of the funds our Government un.
dertook to guarantee tho interests on the
Loan, and thereupon our control was to cease
Canadn itself was te provido that tho money
raised was properly dealt.with, wo paying the
same rospect to itsindependonce as we should
to any foreign Power. It would evidently
require a very clear caso before tho English
Parlinment would oxamine and censuro the
conduct of an independent Powaer, such as
Turkey or Sardina, in dealing with the pro-
ceeds of Loans the interest of vhich we had
gustanteed, had, although the lesson is.onc
‘we are glow.to learn, it must be.undsmstood
that we.are bound to exerciso the samereti-
cense towards Colonies which ara full groww
and emancipated. Weo believo that since
. Aytoun first asked a guastion on the gub-
ject, some wecks since, protésts have been
rﬁceivcd from the Canadian Government that
the D{minloﬁ would have been slpw to accept
tho obligations and the guarantee ?f‘t In
ter(:?iouia.l Railway bad not thé stipulation
leaving to Canads the entire mansgement
of t;ho Loan been inserled in the Act of
1867.
The preliminary objection to Mr. Aytoun’s
attempt to superviso the fingncial manags.
ment of Canada is, wo believe, of the highest
importance in copsidering the constitutional
relatjong betweon the United Kingdom and
the Dominjon, but we muyst add that, even
}vexe this objection removed, Mr. Aytoun's
acts do not substantiate.his complaint. The
Railway Loan was raised last yeur under un.
usually favourable circumstances, but it 1=
plain that, although the money was thus
borrowed, the bulk of it would not be re-
quired for some time to como. To keep the
grocceds of the Loan absolutely. idle would have
een o throw away the advantages of the terms
upon whick 1t was rgised, and to have left the
whole sum ab call in' London would bave
cen to loose the difference between the -
terest received and the interest payable on
the Loan. Whbat was done i degoribed with
perfect frapknéss in the Budget speech of the
“Finance Mipister of Canada. The Canadian
‘Tressury necessarily keeps a separate account
for the proceeds of the Luan and its applica.
tion, but thoy have never held thetaselves
obliged, nor believed it desitable, to keep the
actual money apart from the other funds
ungder their control. They have been eatis-
fied with keeping at their several bankers,
and in convertible secyriti¢s, sums amount-
ing, together to more than the net progéeds ot
the Loan, but thoy bave been enabled to re-
duce the balances they would haye had at
their bankers if the Loan had not hecu con-
tracted, and they have applied such sums as
were in cxcess of their requirements o anu-
cipating the repayment of other obligations
The short answer of the Canadlan Govere-
ment to the inquiries on the subject is, that
‘the sums it has at call and on deposi
with it3 financial agepts hore and with
its bankers m the Dominion, together with
the cash in hand and jnvested io securities
immediately convertx‘b}e, are in exces3 of the
unexpended halances of the Loan, end, with
the exception of & very brief intecval lact
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