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ANNUAL GENERAL MEETING.
Held 1st December, 1919.

Th. Mind Annn.l O.n.r.1 M«On» ni th. Shu.htid». el 
•( Montreal iras held yesterday in the Board Boom at the Banhe Head­
quarters. j

Amongst those present were: D. Forbes Angus. R. B. Anris. 8. M. Baylls, 
I. W. Beatty. K.C.; H. W. Beauclerh. D. R. Clarke. Colonel H«ry C^kshutt, 
Huntly Drummond. Edward Flske, J. Jeffrey Flske, C. J. Fleet, K.C^$ Hon. 
Geo. O. Foster, K.C.; O. B. Fraser, Dr. Wm. Gardner, Sir Charles Gordon, 
G B B • J. Martone Graham, C-A.; Lt.-Col. O. R. Hooper, C. R. Hosmer, L. 
SJien. Harold Kennedy. T. Marlon. Chas. Meredith, Sir Vincent Meredith, 
Bart.; W. R. Miller, Lt.-Col. Herbert Moleon, M.C.; S. Geo. MeBlwalne, Wm. 
McMaster,. Campbell Nelles, Hugh Paton, John Patterson, Alfred Plddlng- 
ton, Henry E. Rawlings, James Rodger, A. 0. Roes, Rt. Hon. Lord Shaugh- 
nessy, K.C.V.O.; E. P. Winslow.

. on motion ot R. B. Angus, Sir Vincent Meredith was requested to take

** Mr C J Fleet, K.C., moved, seconded by Mr. H. W. Beauelerk, that Lleut.- 
Colonel George R. Hooper and Mr. W. R. Miller be appointed to act as Scruti­
neers. and that Mr. C. H. Cronyn be the Secretary of the meeting.

This was carried unanimously.
The Chairman then called upon the General Manager. Sir Frederick 

Wllllams-Taylor, to read the Annual Report of the Directors to the Share­
holders at their 102nd Annual Meeting, held Monday, December 1st, 1919.

*" the ANNUAL REPORT.
The Directors have pleasure in presenting the report showing the result 

of the Bank’s business for the year ended 31st October, 1919.
Balance of Profit and Loss Account, 31st October, 1918 $1,901,613.22
Profits for the year ended 31st October, 1919, after

deducting charges of management, and making -
full provision for all bad and doubtful debts... 8,814,227.38

Premiums on New Stock.............................................. 3,500,000.00

$8,716,840.90
Quarterly Dividend 8 per cent, paid 1st March, 1919... 
Quarterly Dividend 8 per cent, paid 1st June, 1919... 
Quarterly Dividend 3 per lent, paid 1st Sept., 1919... 
Quarterly Dividend 3 per cent, payable 1st Dec., 1919..

$572,250.00
600,000.00
600,000.00
600,000.00

1919.
wm

p«r contra) * •• •• •• ••
.with the Minister for the purpose of the i 

îculation Fund »» • • •• •• •• • •• •• , •#!
Assets not inoMed in the foregoing •• »•: !

iT

4,895,505.49

1,038,166.60
162,431.84

$646,304,809.49

VINCENT MEREDITH. FREDERICK WILLIAMS-TAYLOR,
President General Manager.

To the Shareholders of the Bank Pf Montreal.
We have checked the Cash and verified the Securities of the Bank et the 

Chief Office in the list October, 1919, and also at another time as required by 
the Bank Act and we have totted theta to be in accord with the hooka of the 
Beak. We have also checked the Cash and verified the Securltiee at several 
of the Principal Branches of the Bank at various times during the year. We 
have obtained «^11 information and explanations required, and all transactions 
that have come under our notice have teen, In our opinion, within the powers 
of the Bank. We hwye^mpared the above Balance Sheet with the Books and 
Accounts at the Chief Olffcu of the Bank, and with the certified Returns re­
ceived from Its Blanches, and we certify that In our opinion It exhibits a true 
and correct view.of the state of the Bank'a affaire according to the beet of 
our information, the explanation* given to us, and as shown by the books of 
the Bank.

jf. MAXTONB GRAHAM, )
’ ! ' JAMBS HUTCHISON, > Auditors.

GEORGE CREAK, )
Montreal, 18th November, 1919. Chartered Accountants

The President’s Address.

, 42,872,860.00 f
Amount credited to Rest Account .. ... . . • » • • •• 4,000,000.00 
War Tax on Bank Note Circulation to 31et Oct, 1019 190,986.17
Subscriptions to Patriotic Funds......................................89,750.00
Reservation for Bank Premises................................. 300,000.00

---------------  6,902,986.17

Balance of Profit end Lose serried forward............. $1,818,864.48
, . t ■

Since the last Annual Meeting, Branches were opened at forty-three 
points throughout the Province of the Dominion, and five in Newfoundland, as 
yrell as an office In Paris, France.

Four temporary offices were closed, including that at Trafalgar Square, 
London, England, which was opened for the convenience of the troops.

Following the absorption of the Bank of British North America, the busi­
ness of the two Institutions ha* been merged at twenty-two points.

We have token out e California State charter In the Name of the British 
American Bank, In which we own a controlling stock interest, and title, In 
conjunction with onr license for operating e branch of the Bank of Montreal, 
provides us with complete faculties for conducting our Increasing business 
tu San Francisco.

All the Offices of the Bank, including the Head Office, hare been Inspected 
during the year.

(Signed) VINCENT MEREDITH,
Bank of Montreal, 1st December, 1919. President.

THE GENERAL STATEMENT.
The General Statement of the position of the Bank on 81et October, 1919, 

res reed as follows:—
LIABILITIES

Capital Stock ,, •• • * • • • • •. .. .. • • •• • • •• $30,080,000.00
Rest a, #• a • ,, ,, ,, ,, ,, .. ,, .. .# ., ,, $20,000,000.00
Balance of Profits carried forward  .................... 1,812,$64.48

$31,818,864.48
Unclaimed Dividende....................... • .. ,, ,, •• 8,681.49
Quarterly Dividend, payable 1st Dec., 1919 ......... 600,000.00

efi9c n .tit-;

Notes of the Bank In Circulation .. .. ............ $48,922444.00
Deposits not bearing Interest .. .. ...................... 129,946,641.02
Deposits bearing Interest, Including Interest ac­

crued to date of statement .. ...................... 812,666,964.44
Deposits made by and Balances due to other -

Banka In Canada .. . ............................ 3,110,883.26
Relances due to Banks and Banking Correspond­

ents elsewhere than in Canada................... 4422,490.91
Bills Payable .. .. ................................................ 4,334,342.79

Acceptances under Letters of Credit .. ........
JJabU'tles not Included in the foregoing.............

ASSETS
Gold and Silver coin current................................$24,742,654.64
Dominion notes.................................................... 49466,161.60
Deposit in the Central Gold Reserves.............. 25,200,000.00
Balances due by Banks and Bank­

ing Correspondents elsewhere 
than in Çanada.. .. .. ... $18466408.86

Call and Short (not exceeding
thirty days) Loans In CanadA, 
on Bonds, Debentures t Stocks 2,568410.00 

Call and Short (not exceeding :
thirty days) Loans in Great
Britain and United States.... 78,266.63547 ,

------------------ 94,696443.73
Dominion and Provincial Government Securities '

not exceeding market value......................  68,984,265.10
Railway and other Bonds, Debentures and Stocks

not exceeding market value .................. 8,517,886.56
Canadian Municipal Securities, and British, For­

eign and Colonial Public Securities other then 
Canadian •, .. ■ * .. .. •• ,, •• •« ., .* 47,041,869.70

Notes of other Banks .........................   8,744,163.99
Cheques on other Banks............ ... .. .. .. .. 81,189,104.68

Current Loans and Discounts in Canada (less
rebate of Interest)........................................  164,182,581.03

Loans to Cities, Towns, Municipalities and
School Districts ............................. V. .. 16,083,718.18

Cuyrent Loans end Discounts elsewhere than In
of Interest) .. ... .. 16,908,42448

Overdue debts, estimated loss provided tor.» 649,18812

$887,98046840

Rank Premises at not more .than cost (less 
written off) «. ». .* ». .. ,« «. ».

Sir Vincent Meredith, In moving the 
adoption of the Report of the Direc­
tors to the Shareholders, said:— 

General trade in practically all 
branches has been active and profit­
able during the year and the Bank 
has participated in the general pros­
perity. The balance sheet shows 
profits In moderate proportion to the 
resources employed and yet, I trust, 
not unsatisfactory to (he Sharehold­
ers. That reaction from the feverish 
activities and high prices produced 
by the vast conflict which so many 
apprehended has not occurred, nor 
can it he said to be Impending. The 
feeling as to the future is less opti-J 
mistlc than it has been, but the great 
pressure on our agricultural and 
manufactured resources caused by 
home and foreign demand shows no 
sign of abatement 

Though marked by a high degree 
of prosperity, the year has also been 
one of world-wide labour unrest 
with demands for increased wages 
and shorter working hours, culmina­
ting In strikes and disorder, with re­
sultant decreased efficiency, lessened 
production and greater cost of out­
put This unrest may in a measure 
be attributable to unsatisfactory pre­
war conditions, hat probably In a 
greater decree Is the result of un- 
settlement due to the abnormal ner­
vous strain of the great war.

In.pne important respect normality 
has come" again—the mercantile sea­
going tonnage of the world has been 
restored to pre-bur dimensions and Is 
rapidly being Increased, an acco»-‘ 
plishment that should sow permit of 
regularity In the carriage pf overeeqs 
trade and in a reduction in freight 
rates and cheapened cost of commo­
dities.

The high cost of living, about which 
so much Is being said and for the re­
lief of which so many remedies are 
suggested, Is a world-wide, not a lo­
cal, condition. It Is due In part to 
the large volume of currency now In 
circulation, which to a considerable 
extent must be regarded as credit ex­
pansion largely the result of Govern­
ment borrowings and the disburse­
ment of the proceeds thereof, to­
gether with post-war activity.

The deprivations of the past five 
years have Induced an orgy of self- 
indulgent expenditure by the general 
public, to which has been added lav­
ish outlay by many people who 
amassed fortunes during the war. 
All these are contributing factors, 
hut they affect to only a limited ex­
tent the high costs, which are with­
out doubt the direct result of the 
pressing demands of European coun­
tries for commodities of every na­
ture at abnormally high prices. We 
cannot, therefore, expect any con­
siderable amelioration in living con­
ditions until the world's demands are 
satisfied and Europe once more re­
turns to an exporting basis. Every 
effort is being made to this end, but' 
It must of necessity come gradually. 
Food and prices will without doubt 
be the soonest overcome, and I think 
we may look forward confidently to 
a reduction in the cost of all commo­
dities both at home and abroad after 
another harvest, to be followed in 
natural sequence by a reduction to 
some extent in the scale of wages; 
but the process promises to be gradu­
al, and marked and rapid decline IX 
the near future do not seem probable.

The foreign trade of the Domifiion 
has been well maintained, and the 
outlook gives no cause for apprehen­
sion of an early recession. The la­
test available figures, those of the 
seven man tbs ending Oeèober 31st, 
show Imports to have been $543,670,- 
000 and exports $688,890,000. As 
compared with the corresponding 
period lest year, there was a decline 
of 116,400,000 In Imports and of 
$31.200,000 in exports, a relatively 
insignificant decrease, while the ta- 
vourable balance of trade has this 
year been $i4fc?00,000. The price 
index of commodities not having ma­
terially varied during the periods 
under review, the deduction may he 
made that the volume of our foreign 
commerce has not greatly changed,; 
although the figures of particular* 
products have fluctuated considerably. 
Thus, the export of foodstuffs was 
larger in value by $114,800,000 (Ate 
year than last, In the seven months, 

195,727,85748 and the export of wood and wood

28,481,47842

$42,421,476.92

497,096,116.41
4,896,606.49

894,711.07

$645,304409.49

laaeous exports, which Include muni­
tions, show a decrease of $141,600,000.

With the exception of the United 
States, the gold holdings of all the 
belligerent countries have been de­
pleted during the war to meet adverse 
trade balance», and their economic 
condition has been greatly weakened, 
the value of the pound sterling. In 
terms of the American dollar, being 
reduced to $4.00, the mark to 2%c., 
the franc to 10c., and our own cur­
rency by 4% to 6%.

The depreciation of currency, how­
ever, is not wholly an unmixed evil, 
as it acts as a corrective to adverse 
trade balances by cheeking imports 
and stimulating exports.

In the absence of gold, large Issues 
of paper money have been made 
necessary in all countries to meet the 
demand for a circulating medium In 
consequence of abnormal business 
activity, coupled with war expendi­
tures. The effect has been the de­
moralisation of all exchanges.

To restore the reserves of metal 
and provide an effective gold stan­
dard correcting the over-issue of 
paper money will take time, and can 
only be brought about by economy 
and Increased exports. The stabiliz­
ing or pegging of exchange I believe 
to be Inadvisable, owing to its pro­
hibitive cost In any event It would 
be futile to attempt to do so until 
there Is s cessation of Government 
borrowings.

The relation of gold reserve to 
note circulation is a question on 
Which divergent views kte held, one 
school of economics demanding the 
restoration an^ maintenance of an ef­
fective gold standard and the other 
contending that goods and services, 
combined with gold, form an ade­
quate and more elastic reserve.

I am not sun that It Is not the part 
of wisdom to depart from old notions 
of the rigidity of the gold reserve, 
sad recognise that we are Justified in 
enlarging our note-issuing powers to 
respond to all legitimate business de­
mands In periods of great trade ac­
tivity or emergency, provided such 
expansion is based on self-liquidating 
securities. If used to cover discrep­
ancies in revenue, it Is then » form of 
Inflation wholly unjustifiable, bring­
ing with It, as It does, the well-known 
evil effects of s depreciated currency 
St home, besides greatly damaging 
our credit in the eyes of the financial 
world.

There are three Indispensable fac­
tors to the upbuilding of Canada— 
Immigration, production and exports. 
Immigration during the last five 
years has been negligible owing to 
the war. In the first seven months 
of the current fiscal year, new arriv­
als numbered 82,893, of whom 42,377 
came from Great Britain and 36,949 
from the United States. While these 
figures do not represent a large move­
ment as compared with several pre­
war periods, they show a gain of 61,- 
734 Immigrants, or about 166 per cent, 
over the corresponding months last 
year.. After-th e-war emigration of 
foreign-born has taken place In fairly 
large volume, the exact figures of 
which are net obtainable.

In my Judgment, it is of vital im­
portance that onr unoccupied areas 
be settled and mstd» productive with 
as much rapidity as possible, the fu­
ture prosperity of the country and 
ability to meet our debts largely de­
pending on Increased production. It 
is believed that nations will not war 
again in this generation, and the ob­
jection to the Incoming of alien peo­
ple Is In consequence mitigated. The 
combing should not, therefore, be 
made too fine. The economic gain of 
n large Immigration to develop our 
basic industries cannot be overesti­
mated, particularly at a time when 
war .has left many nations Impover­
ished in food and denuded of cdhmo- 
dltife which Canada is capable of sup­
plying.

There Is reason to believe that the 
polity of the energetic Minister of 
Immigration will be broad-based, and 
thatits fruits will be manifested in an 
Increasing influx of settlers upon the 
land of domestic servants and of arti­
sans and labourers. Indications are 
already given of a large movement in 
the sprifig from the United Stole» Into 
our Western Fro vinca*, attracted by 
the superior productivity of our soil 
and its comparative cheapness, and I 
think we may reaeenably hope for a 

Immigration from the

countries of our late Allies and from 
the Scandinavian kingdoms.

The state of the national finances 
deserves a wider and more profound 
consideration than the subject ap­
pears to receive. The net debt, 
which before the war was $331,000,000, 
had on October Slat last reached the 
vast sum, having regard to popula­
tion, of $1,795,000,000, an Increase of 
more than five-fold In as many years. 
That debt Is still mounting, and by 
the close of the current fiscal year, 
that is to say on March 81st next, will 
not be less than two thousand million 
dollara and probably more. The situa­
tion 16 a serious one, though mitiga­
ted by the fact that our debt Is 
largely Internal. We cannot go on 
borrowing indefinitely, and it is a 
certainty that we shall have to bear a 
much heavier burden of taxation 
than formerly fçr many years to coma. 
To repeat the formula that has been 
heard so frequently but to which, un­
fortunately, sufficient attention has 
not been paid, relief Is to be found in 
Immigration, harder work, greater 
efficiency, Increased production and 
thrift To these agencies must be 
conjoined rigid economy In all pri­
vate and public expenditure.

There arises In this connection the 
question of methods of taxation, 
which may require readjustment to 
meet post-war conditions. Trade is 
being hampered by a somewhat pen­
alizing excess business profit tax, 
and unless this impost Is speedily 
reduced, or abandoned altogether, we 
cannot meet unencumbered competi­
tion on equal terms. Furthermore, 
enterprise and expansion are stifled 
and foreign establishments deterred 
from entering the Canadian Industrial 
field. Taxation should be so distri­
buted that It will not have the effect 
of making this country too dear to live 
In and thereby divert intending resi­
dents to other countries.

Doing away with many exemptions 
and Imposing taxation on all classes 
of the community who have the ability 
to pay, and placing a high tariff upon 
imported luxuries would, I believe, 
cause little hardship and considerably 
ease a strained financial situation, 
besides giving all persons in Canada 
a more Immediate Interest In the econ­
omical administration of our public 
affairs.

Canada can and will meet all her 
obligations, and of her ability to do 
so no more conclusive evidence need 
be given than the immense subscrip­
tion to the recent Victory Loan.

With regard to the subject of for­
eign trade, It Is only a matter of 
time before Increased production will 
overtake domestic demands, and, un­
less preparations are made In ad­
vance for finding markets overseas 
for our exportable surplus of raw ma­
terials and manufactured goods, our 
uninterrupted prosperity may he 
checked. The needs of foreign coun­
tries are great -and pressing, and 
profitable business awaits the Cana­
dian exporter, hut It cannot he ac­
quired unless long-term credits are 
provided.

Our Government has been far­
sighted In giving assistance In this 
direction, and, no doubt, Is prepared 
to extend further aid, provided ex­
porters, who reap the benefit, will as­
sume the proportion of the risk.

Selfi-lnterest alone would seem to 
dictate that credit facilities he extend­
ed to those countries who can de­
monstrate their ability to pay If given 
reasonable time, and we would thus 
avoid the possibility of abrupt changes 
In Industrial conditions and bring 
about a gradual return of Interna­
tional trade equilibrium.

I cannfct close without voicing what, 
I am sure, Is the feeling of every 
Canadian—that the recent visit to 
Canada of His Royal Highness the 
Prince of Wales not only gave abid­
ing pleasure tq every class of cur 
population, but rendered a great and 
memorable service to the Empire In 
strengthening the Throne in the af­
fection and confidence of the people, 
and by drawing still closer the ties 
which bind the commonwealth of 
nations over which he is destined to 
reign.

AD-THE GENERAL MANAGER’S |
DRESS.

Sir Frederick Wllllams-Taylor, the 
General Manager of the Bank, then 
made his annual address, as follows:

Mr. Chairman and Gentlemen :—
The balance sheet to the 30th October 
last, which I now submit for your 
approval, covers a round period of 
twelve months following the armis­
tice.

The economic and financial diffi­
culties that confronted the country 
during the war have siqfe .
In nature, but have not «si ‘ 
by any means. There Is an aftermath 
of problems which Canada must face 
and in which bankers are vitally con­
cerned. Af present there is greet 
trade activity: yet our national debt 
grows apace, with attendant ftls.
Therefore, even with a full measure 
of faith in our country, .1 find the near 
future difficult to visualize. We de­
rive a measure of consolation in com­
paring our lot with that of countries 
worse off than our own, hut contigu­
ity and ambition direct our eyes to-l now $164,000,000, as 
wards that country to the south which 
has benefited so vastly by the war.

It Is no reassuring reflection that 
the United States has already re­
duced its war d»bt by some $800,000,- 
000, while we confront an Increase of 
$600,000,000 for the current year. It 
seem» obvious, however, that though 
fate has treat**? the two countries

any prosperity experien­
ced in the United States must be re­
flected In Canada. Our true comfort, 
as well as our pride, is that the Do­
minion did its duty In the great war 
as a part of the British Empire. No 
Canadian would have It otherwise, 
and therefore we face the cost with 
stout hearts and the future with 
watchful serenity.

Turning to the special features In 
our balance aheet and the points of In­
terest arising therefrom, I might say, 
first, that Qie absorption of the Bank 
of British North America has been so 
smooth and so complete that no ripple 
appears upon the surface of our af­
faire. We believe its Mends and offi­
cers alike tefll at home in the Bank 
of Montreal.

Since presenting the last balance 
sheet there hw been an lncreea* In 
our capital stock of $4,000,000, with a 
corresponding Increase In Rest Ac­
count. "Both items now stand at 
$20,000,000. The Increases are prim­
arily In connection with the acquisi­
tion of the Bank of British North 
America.

Shareholders of that Bank were 
accorded the option of taking cash or 
exchanging their holdings Into Bank 
of Montreal shares on a determined 
basis. After the allotments had been 
made under this arrangement, our 
own shareholders accepted the oppor­
tunity of subscribing for the limited 
remainder of capital shares to bring 
the whole up to $20,000,000. Our au­
thorized capital is $28,076,000.

Many of our banking transactions 
during the post-bellum year under re­
view were unusual in character and 
of special interest. They need not he 
described In a report of this nature. 
It will suffice to say that they have 
added to the strength and prestige of 
the Bank.

Our profits for the year have been 
satisfactory, enabling us to provide 
the usual return of 12% on capital 
and make- adequate provision for 
doubtful, debts.

It seems to me of sufficient Im­
portance to bear repeating that there 
has been no profiteering whatever by 
the hanks of Canada, for the price of 
money has not been raised. Alone of 
all commodities, the cost to the bor­
rower of loanable funds of the bank­
ing Institutions of this country re­
mains unchanged. Not only Is this 
the case, but, speaking for ourselves, 
It seems only proper for the share­
holders to know that In handling 
business entrusted to us by the sev­
eral Governments during the war and 
since, our policy has been to charge 
only the narrowest of commissions 
and minimum interest rates. In many 
Instances, where the services were of 
a war character, we have acted free 
of charge.

The Bank’s earnings have been 
maintained through fuller employ-! 
ment of our resources, the ratio of i 
our liquid assets to liabilities being 
67% as compared with 71% a year 
ago. There has been no restriction 
of credit to our commercial borrow- j 
era. All legitimate applications of 
this nature have been granted, 
we have loaned freely to subscribers 
against the security of the various 
war loans, and to Municipal, Provin­
cial and Federal Governments as re­
quired.

It is pertinent to mention that, In 
the ordinary trade of the country, 
money has been made so easily and 
with so little risk since 1914 as com­
pared with ordinary times that our 
Banks, In turn, have operated with 
unusual freedom from losses. As a 
measure of prudence, however, we 
provide for contingencies, a policy 
with which we feel sure you «will be 
In accord.

The practical evidence of Canada’s 
fortunate trade conditions lies in the 
fact that commercial failures for the 
twelve months ended 31st October 
were 766, as compared with 904 for 
the previous corresponding psriod 
and with 1669 In our bank year 1912- 
19J3. » \

That outstanding subject, the high 
cost of living, has been dealt with by

sale of certain banking Pri 
required.

Among our assets, the .
Ion and Provincial Gov*^ 
curities, including loan* to a 1 
mer. now stands at $64,0^2'’I 
year ago the total was 1 
The total holdings of all the t 
Indicated by the Government, 
of October 81st, was $381,200,om'" 

The premium on New York 
the increase In onr national ^
In our Canadian currency eli 
are matters of deep lntira*" 
should be studied by all 

The purchasing power ot the r 
dlan dollar In the United StateeT 
decreased, as reflected In the pre 
on New York funds. A year i 
cost two dollars to send one h« 
dollars to the tnlted Statei of 4 
ca: to-day the cost 1» lour 
and sevenyt-flve cents.

Exchange Is now a subject 
as an English authority states,^ 
slate on bringing Itself to the i 
tion ot all kinds of people -whoh 
to regarded it as a sort of myi 
cryptogram with which they ] 
practical connection.” In cita» 
terms, more money continuée te j 
out of Canada than cornea in, 
creating a net balance agalnet k] 
ter taking all transactions into, 
count. New York being our i 
clearing house for transaction < 
Great Britain and the rest oi i 
world it ia clear that the present J 
traordlnary cost of sending moi 
the United States would not exhtj 
for the fact that we cannot spare! 
gold with which to pay the netj 
ance in question against this i 
try, while, in common with all t 
tries, our legal tenders are nal 
not current abroad. We should h 
precisely the same conditions | 
our own Provinces, were it not | 
our legal tenders and bank notai 
current throughout the Dominion. ] 

It is true the balance of trade à 
In favour of Canada to the eil 
$340,000,000 for the year ended 
October last, but whereas we 
for all our purchase abroad, veh 
in the same period, shipped goohj 
credit to England and Contint 
countries to the extent of many) 
lions net easy to estimate, 
sending out of Canada annually n 
$200,000,000 Interest on our r« 
indebtedness abroad, mainly to t 
Britain and the United States, 
factors alone would not create i 
verse exchange to the extent thal^ 
lets, but, in addition, there are I 
invisible earnings in the Domiiioi| 
foreign business corporations, chi 
American, seeking return to pro 
etors abroad. The disadvantage ( 
da is under in respect to the prs 
on New York funds will last until 
ebb and flow of such funds are < 
Repayment to Canada of the mow 
aggregating $420,000,000, oweduilj 
Great Britain and the Allies 
quickly cause the premium in ( 
tion to disappear. We nstoi 
shall be repaid In the fullness o! 1 
but it is well to bear In mind tint I 
alleviation of the penalty can si i 

Also ly b® found by diminution of topi 
ed luxuries as It Is certain tint 
penalty, in part. Is caused by 
Importations. Also, the sift 
could be relieved by borrowing 111 
United States, but this course II t 
be deprecated and would not be I 
cure, but merely postponement ( 
payments. As Indicated by your ! 
dent, the true remedy lies in lncr# 
production and the economy 
would be reflected In resumptlei I 
those personal sacrifices ol pl« 
made during the war. It le ben* 
place to remark that In the eys< 
Europeans the people of North t 
ca are extravagant and wasteful.

Since the outbreak of war, Cm 
has created fresh domestic credit t 
strumente in the form of bondi1 
$2,100,000,000. The increase ot cl! 
lation and of bank deposits folio*1 
as a natural sequence.

Our Bank and Government noted 
cnlation Is now $632,000,000, as ( 
pared with $236,000,000 in 1913. 
Increase of $296,000,000. In the i 
period the total gold held in Ca:your President, but I might add that

the Inevitable decline in prices is at i haa Increased $60,000,000. 
least nearer, and it is to be hoped Canadian provincia^ovej» 
that the delay is not lulling dealers 
into the erroneous belief that the 
standards of these last few years will 
continue Indefinitely. Misconception 
on this point would constitute a men­
ace alike to borrower and banker. It 
seems certain that food prices will 
drop presently and that all commo­
dities must decline iff price; therefore 
great care and scrutiny of credits on 
the part of bankers and other busi­
ness men are Imperative.

Our saving deposits continue to 
grow satisfactorily both In volume 
and In number. The fact that we are 
custodians Or deposits of a special 
natiire Inevitably causes our total fig­
ures tP fluctuate heavily. Our total 
deposits» are $442,000,000, being $27,- 
000,000 lésa than a year ago. Our 

ten years ago were $173,000,-

The total deposits of all Canadian 
Ranks.are now $2460,000,000, as com­
pared with $’2,086,000,000 a year ago 
and $832,000,000 ten years ago.

Our current loans in Canada also 
vary largely in volume. The total Is 

compared with 
$146,000,000 at the corresponding date 
last year.

Our prçi-inclal and municipal bor­
rowers continue to exercise caution 
In the matter of-capital expenditure, 

ins In this class aggregate $16.-
000,000.

The Bank's premises account has 
been reduced, by $600,000 through the the water.

municiphl and Industrial public 
flotations, during the twelve o® 
under riView, were $117,501 
which, in round figures, $90,0001 
was placed in the United States, 
discount on the Canadian dollar ' 
tracted material American buylM 
such securities, especially ot t*®l 
domiciled in New York.

In Great Britain, the dollar ® I 
change situation is the cause of •* | 
anxious thought Meanwhile 
present IoV value of the pound 
ling In America encourages spi 
operations .such as the purchase 
London of Canadian and America! 
curities. These operations help 
correct the abnormal conditions 
granted a reasonable attitude on 
part of labour, there Is ground to 
tify confidence regarding future I 
ancial. and industrial conditions.

Considering the time, money 
tinues plentiful In England at 
ate rates, and there is no thought 
the part of London of 
an historic position as the 
centre of the world.

As in the previous years of 
London office has been cut off 
the important business of 
loans for Canadian borrowers, but, 
the other hand, it has increased P I 
ly In Importance and utility as I 
ministrative centre for our f° I 
business, and is steadily grovi^ ^ I 
value to our branches on this

gurrendei
finançai

: war, o*r|

„ _,«nion Government, in Ju 
Th® ^ borrowed $75,000,000 I 

u thl® y«ar’r re(unding purpos.
IP T^,e paid by the Governmei

yet unavoidable. E- 
- °"ea?the price of Issue was 

* f Sith American market coi 
in the feet that there hi 

ytio»1 pi,» m the quoted prie]
lWCÆly It t=W » mentioned thl 
lnC,d! secured as good terms as 

of the recent British loan

255*I260’" of the times is th#6uyii
A * *Mr first-class securities ere 

>oW®r f0Lout the Dominion. This 
tS th|Ty and desirable condition 1: 
i Wfr? Government war loans ai 
- ,d Jnfl certificates. It is vit 
*»r Radians should recognize tl 
that A8 between prodm
flrtu® °:thrltt, though they should g 
b6"? £nd the latter is fund 

T'’,fnT*n'T f*' ,r

„tn.cn more a* -
/.treumstonces justify.
Cparis office Is well establish 

Attractive premises, and has a 
* .‘I proved Its value locally and a 
^Usk between our extensive EurJ 

connections and London. Ne 
Tort. Chicago, San Francisco an

^branch in Trafalgar Squar 
. 0 . _ wbich was opened to providi 
r°”„ facilities for Canadian soldiers 
H been closed and the business med 
fe to our Waterloo Place office. I 
f nr hope that our many friend] 

hi were familiar visitors in unitor 
t the latter will continue to mak 
5„ use of our facilities when the 
*visit London, whether in a militor

L civilian capacity.
it will Interest you to know that o 

-v recent trip to the Pacific Coas- 
when I travelled nine thousand mile] 
L visiting various branches of thl 
Bank. I met some 110 of our Man 

rs and returned more than eve 
Btisfied with the personnel, the in 
telligent loyalty and devotion of ou 
.yer-increasing staff of officers.

Such meetings are advantageous t. 
vjie Bank and an inducement also V 
Llose relations between the Bank an 
ts friends et distant points.

It is impressive and satisfying t 
dew the DdffiitriOH’s greatest quicl 
isset the M6h.h#heftt areas of oui 
j,ree Western Provinces at harves 

While this year the yield wa 
sot up to the mark, the Wester: 
■armers had much to be thankfuj

**in British Columbia, one is struc 
jv the confidence of the people in tb 

I future of their rich and beautiful1 
lprovince, with its wonderful climat 
lit tira-heatthy sign that the men < 
■affairs in the West hold such san 
Iviews concerning the outlook locall 
land for the Dominion at large.
I I hpoe that time may presently pe 
|*it me to visit other divisions, as 
Ltd British Columbia and the Nor 
■West.
I m concluding. I have no hesitati^
Ils expressing the belief that the s
■ Mrs of the Bank have never been 
|% healthier state. Our domestic bu* 
Knees is expanding satisfactorily, d

gn branches and connectlo.
■ save been adequately extended
■ meet the development of the countr- 
Itrade, and, what le most importai 
lie are wel) equipped in point
■ stafT. Altogether,' I feel that we u 
I veil prepared to meet any conditio.
Ind contingencies that may arise.
1 The General Manager then gave c 
Itllled reports Mgardlng the sever 
(«visions, namely; Quebec, On tar 
|The Maritime Provinces, The Prai 
| Provinces, British Columbia, Ne 
lfoundland and Mexico; and said 
j following regarding Newfoundland

NEWFOUNDLAND.
■ The estimated catch of cod will 
I substantially the same as last ye 
[with purchasing prices about 25 
[sent less. The comparative exp 
[■lures to 30th June, 1919, are:
1 1919 Quintals. ValuiJ
| Ikied Cod .. ..1,618,770 $24,316.'
I 1918
[Dried Cod .. . .1,821,206 $1 
1 1919
Pickled Cod .... 212,253 $ 

i 1918
| Pickled Cod .... 195,218 $ ----  ,

The frozen fish industry is being
raloped.

The output of the Bell Island il 
Stines was again smaller than 
previous year, being 709,300 tons | 
tompared with 751,000 tons in 19is| 

About the usual amount of lumtf 
l*g was done. Paper manufactuij 
Me now running their plants at 
capacity. Tonnage is available, 
•locks have been marketed at ll 
Prices. The pulp industry is dull J 

The take of seals was the smai 
record, probably owing to the 

®d number of vessels engaged. 
Manufacturers of Clothing, be 

•koes, lronwear, cordage, and so fo 
all making money.

Wholesale and retail trades . 
4ne good with payments well mej 
With tjhe high prices obtained | 

and oils, the financial positioj 
We-community is generally good. J 
tofest-bearing deposits in banks si 

..•X increase of nearly $2,000,000 
iJtotyear.

The Chairman then moved, Xedj 
Lord Shaughnessy, that the 

of the Directors, now read 
Htiia printed for distribu 
the Shareholders.

6 Report was unanimously ad

■ t. R. Hosmer moved, secoJ

m '
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