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like Canada should pause, a little exhausted by its efTon 
and there were those who therefore thought that we had 
ended our day of railroad building on a large scale 
whereas we have hut commenced. Many things have 
happened lately which should cause us to take .lock of oar 
country afresh, and estimate from a wider point of viewn, 
future possibilities and its immediate wants, li Manitoba 
the branch roads and local systems feeding t - main line, 
are prospering and new communities of settlers are leini 
created, the people are awakening to the great value of 
new districts which were not discussed .1 hw years ago 
and the feeling that the railroad must tie the pioneer—must 
go in a Ivance of settlement, is greatly strength tied by the 
success of some recent efforts in railroad building of that 
kind. Gradually we arc making it possible lor pioneers 
in farming to get into that more northerly country in the 
Northwest, which so attracted the early travellers that they 
called it the “ fertile belt," at a time when the

I'RKSIDENTS ADDRESS.
A year ago 1 had occasion to remark upon two very 

prominent features in the statement of the Hank then laid 
before you. These were the rapid increase of our resources, 
and the difficulty we were expelicncing in employing them 
profitably. Although the outlook is now changing for the 
I tetter, at the close of our year our position was even more 
pronounced than the year previous. Our deposits have 
now reached $23,000,000, an increase over last year of 
almost $4,000,000. and there is no special feature to note 
regarding this large increase. It is almost entirely due to 
the ordinary deposits of the many thousands who deal with 
the Hank. It will be seen that as against this growth in 
deposits we have increased out investments in bonds over 
$H,coo,000, our total holding of Government and municipal 
securities and other Ixmds being now nearly $7.500,000, It 
will also lie noticed that out of total assets of $34,000,000 
about $17,000,000, or one-half, are either immediately or 
nearly immediately available. These arc much larger fig­
ures than we have been accustomed to, anil exhibit in a 
most forcible manner, the strength of the Hank, and the 
high estimation in which it is held. Hut while this is a 
matter for congratulation, the difficulty of caring for this 
large amount of money, and of earning a profit over and 
above the interest paid on defiosiis, and the cost of admin­
istration, is very great indeed. We, however, fully expect 
that the revival which has set in will make the demand for 
ordinary commercial loans much larger than it lias been 
for the past few years.

During the yen an issue ol the Dominion Government 
bonds was placed upon the market at a pi ice yielding t > 
the investor only about a 3-4 per cent, per annum, and 
over one hall of die sane was taken by Canadian banks. 
These bonds will, no doubt, move steadily towaids par, or 
a yield to the investor of only 2 i-x per cent, per annum. 
In view of the fart that the administration ol the post office 
and other Government savings hanks costs about onc- 
ijuarier ol one percent, per annum, ihere was clearly no 
excuse for continuing to pay lor su h deposits 3 per cent, 
per annum, and we have to compliment the Finance Min­
ister upon giving notice that after the 1st of October the 
rate will lie reduced to j 11 per cent. Politicians have 
tried to show that this is a step specially favored hy die 
banks, as opjwsed to the rest i.l the people. Hut this lias 
hern a very fruitless effort, not ralculacd to deceive any 
who have given the matter serious consideration. In a 
new country the majority air borrowers, and the real 
interest is m lower rates, and not higher. If the Govern­
ment rate is kept the least fraction above the true value of 
the depositor's money the business community must suffer 
by the artificial rate thus maintained.

We ate very glad to learn that there is some prosjiect of 
a settlement < f the various questions at issue between the 
Vnurd Stales and Canada. The commercial importance 
ol good relations between the two countries, of a reason­
able tariff, ami as liltlc friction a» jiossdile, in the routine 
t onnn ltd » iih the international exchange of commodities, 
is not only very great to Canada, hut also to the United 
Stairs, It is evident, from ihc space devoted to the sub­
ject in prominent journals, that duiing the past year or 
two the people of die United States have become 
intelligent than heretofore as to the value of trade with 
Canada. We should not, and need not, make any 
rial concession to the United Stales which are not fairly 
an exchange for 1 oncessions made tous. To know that 
we can pros|wr whether they aie friendly or not is the best 
basis for a satisfactory adjustment. Nevertheless, 
affonl to fr iiikli admit that the present measure of our 
prosperity would lie enhanced by greater freedom ill 
trade telattons with them.

It is evident that wc have entered upon ancra of railroad 
building, alia ol great increase in our ocean carrying trade. 
Alu t the building of the Intercolonial and the Canadian 
Pacific Railway s, it was bat natural that a young country

prairie
country west ol the Red River valley w is accounted 
worthies!. Further west along the foothills 11 is dear 
that railroads must he built northward, and when built we 
will wonder at the possibilities of cattle ranching thus 
opened to the world. In Hritish Columbia the need of 
railroads is even more evident to the most carclsss observ­
er. In the southern port, where mining is being developed, 
much has been done, and much remains to do. Hut, look 
ing northward, everything is yet to do. We have all been 
discussing freely the needs of the Yukon district, partly 
because it has become a political question, and partly 
because it has been so suddenly thrust upon our attention. 
Hut the Cassiar and the Carilmo districts require .1 d also, 
and there can be little doubt that before long a railroad 
system will serve all these, touching at some Canadian 
port on the Pacific, and eventually reaching down to the 
main line of the Canadian l’acific. On the Pacific a great 
ocean traffic is being created, and while much of it is 
merely coast wise, and carried on mainly hy United States 
vessels, when the first rush of the mining cxi itement is 
over we feel sure that of the steady trade that remains we 
shall have a considerable share. I11 the traffic with Asia 
there is a great increase, of which we gel ns fair share. On 
the Atlantic our traffic is rapidly increasing, and whether 
the proposed last line service is carried out by the present 
projectors or not, the need of it is more evident tlun ever 
before.

Duiing the year the Hank has made a some»! at import 
ant venture in ojiening a branch at Dawson City in the 
Yukon district. We had been urged to establish an 
agency in that country before Dawson City existed but wc 
were naturally deterred from doing so hy the absence of 
sufficient police protection and the fact that then was no 
mail service, and no immediate prospect of railway or tele­
graph services. Since then, the conditions have 1 hanged 
considerably and the Bank having been appointed agent 
for the Dominion Government for the collection of the 
royalty im|x>scd on gold mined in the Yukon Territory,and 
bankers for the ordinary business of the Government, wc 
decided to send an expedition into that country to open a 
a branch ol the Hank. The main body ol the stuff of the 
new branch, with an outfit sufficient to commence business 
went through the White Pass some weeks ago, and is now 
doubtless doing business at Dawson City. The Hank con­
trols an office and safe there until our own offices and 
vaults arc built. The remainder of the staff, w ith safes 
and other permanent supplies, left Seattle on the ijih 
June, and w II arrive in Dawson City some time in July. 
They, of course, go all the way by water, leaving the ocean 
steamer in the Behring Sea, at the mouth of the \ ukoo 
river, and travelling from that point, St, Michael's up the 
Yukon in a river steamer to Dawson City. The establish­
ment of a hank in such a remote part of the country, ami 
the necessary arrangements for the shipment them of gold 
dust, have been attended with innumerable difficulties of 
detail and great expense, and we naturally hop- that the
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