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A. - External problems:

Forces at work in other parts of world, while
beyond ouwr control, exert powerful
influence upon us}

Strife in Spain and Far Hast, and general
insecurity in ‘urope have tended to
create confliot of views in Canada -

f ) with their
clashing ldeclogles and ruthless politio~
al methods, following upon years of
econamie uncertainty, have influenced
certain elements in this country who
have no real grasp of, or sympathy for
democratic institutions -

Impoartation of hate and stridency, class and
racial strife: swastilm, harmer and
siokle; attacks upon minorities;

Defensce alsc a problem of national unity:

Impossible to foresee, vhen Govermment took
office, that defonce would dDeecome ome of
most outstanding and urgent problems;

Situation changed with unexpeected rapidity -
hope of disarmament gone, world fever-

ishly re-arming;




