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A 0USE OF LOW PRICES FOR
WIIEAT.

in Charles Rugel's Paris circular of Aug.

3oth an attempt is made ta refute the pre-

viling opinion that the enormous decline

in the price of wheat is the result of an un-

precedented abundance of production.

The authority referred ta says :-" With-

out countig 1874, which was the greatest

crop of the century, the year 1882, which

is nîearer ta us, furnished a crop superior

in quantity to ihat of this year. It was :.
1882. 1884.

France.123,000,000 hectolitres
against 110,000,000

Engiand... 29,000,000 hectolitres
against 30,000,000

U. States.. 176,000,000 hectolitres
against 176,000,000

Total.. 328,000,000 316,000,000

And this by taking for these three count-

ries the Iighest estimates for 1884. In 1882

the crop was equally good in Russia,

wVhose export attained the maximum of

25,000,000 hectolitres, it was also good in

Germany, in Austro-Iuiigary, in Italy and

in ail the alier countries of the continent,
and British India furnished a contingent

of 8,0j0,000 ta 10,"00,000.hectolitres. Now

this year the crops of these countries,
tiougli good, are sensibly inferior ta those

of 1882, and on the whole there.was more

vlieat for sale after the harvest of 1882
than there is to-day, which, however, did

not prevent prices from keeping on a

hiigher level than we"see just at present.

The average obtained by the French far-

mer during the season of 1882-83 was 25
francs a quintal ; in New York it was

$1.14 per bushel, and the ave'rage price
of

1 9 marques' fiour in Paris was 58

francs per sack."
The above authority appears to lose

siglit altogetier of the reserves whicl
have been held over from year ta year,

and proceeds ta argue tpon the assump.
tion that we have only ta deal with the

lnesentcropof 1884, which, iitrue, would,
wYe grant, favor the inf erence that over-
production is not 'the chief factor in de-
termining the present low prices of the
leading cereal. But are not facts dia-
metrically opposed ta such a deduction?
We have before shown tlhat the wheat
production in the United States alone has
increased during the past five years at
the rate or 98,000,000 busliels annually, or
270 per cent as compared with the five
preceding years-an'increment out of all
proportion ta that of consumption.- Now,
we can scarcely imagine that Mr. Charles

Rugel would be bold enough ta attempt
to counterbalance this enormous over-pro-
duction ofthë United States by showin'g

If, therelore, uncter tuese cîrcuu,~,,u~
an equivalent decrease in the newer wheat

fields of the world, such as those of British

India, South America, etc. No; because

he would only encounter worse diliculties,
in the shape of further expansions in the

yield. The great sequel of the alarming

decline in the wheat markets of both

hemispheres lias been the preponderat-

ing excess of supply over demand, which

lhas dealt speculation the nost terrific

blow it ever received, besides levelling in

the ruins of bankruptcy sane of the forae-

nost representatives of legitimate busi-

ness in Chicago, New York, London, Liver-

pool, Glasgow, Newcastle, lanchester and

Paris. It was speculation that contrived

ta block the flood-gates of supply until

the pent-up volume ôf over-production

could be controlled no longer, the dam

burst, flooding the markets on both sides

of the Atlantic, and in the general con-

fusion which ensued lasses have accumu-

lated by millions and tens of millions of

dollars. It is not a little curious that so

many authorities on wheat find it

convenient ta compare the abundant crop

ai 1884 withi that of 1882, althougli, if we

mistake not, they took the same year for'

their basis of comparison with last year's

short crop. If, then, the estimated defi-

cient yield of 1883, whiclh contrasted most

strikingly with that of 1882, proved so

disastrous ta the theorists, why should we

anticipate the change ta a much higher

plane of values 'than tliat which now

obtains, surrounded as ,e are with plenty.

What upset -the , predictions of dtarer

wheat which were so rife about a year ago,
but the fact that tlie reserves held over

fron previous years had been under-esti-

mated ? It is not sale always ta gauge the

actual supplies by the supply visible.

Many farmers of late.yeai s have grown ricl

and have hal tle means ta gratify their

passionate propensity of holding for a rise,
and thus the supplies in first hatds have

accumulated ta such an extent that the

occurrence o a short wheat crop in the

United States and Canada last year was

not suffiicient to exhaust them. Farmers'

reserves are always apt ta be misleading,
from the fact ai Lheir being out of sight.

Theie is no mistake, hovever, as ta the

world's big wheat yield of 1 84 and its

fine quality, any more than there is regard-

ing the indisposition on the part of.

farmers ta market it at current, prices,
althoughi it is only throughi moving it freely

that we need expect any positive relief ta

the markets on this continent. The

wheat situation may be summed up in

the following sentence At a time when

the reqnirements of importing countries

are at a minimum, the surplus products

. of exporting countries are at a maximum-

Iftheefreýýuder these circumstances
American and Canadian farmers refuse ta

take market values, depend upon it other
countries wvill only be too glad to fill the

orders which they rejected. We would

adviseour farmers to accept the situation,
sell at market values, and give no heed

ta the theorists who sa woefully deceived

them last year, by picturing the high

prices whichaccording to their arguments,
were certain to be the outcome of last
year's short crop.

THE BANK STATEMENTS.

The usual comparative statements of
the condition of the chartered banks
will be founid at foot. Notwithstanding an
increase of rather more than a million in
circulation, the liabilities are less by
nearly two millions than in July. Both
liabilities and assets are considerably
less than at the corresponding period in
1883. The statements are indicative of
cautioh on the part of the leading.banks,
ivhich cannot be too much commended at
a time when business depression is very
generally felt. I1bere is a slight increase
in thà Dominion note circulation, but we
regret much to notice that the banks
generally hold too large an amount of
their reserves in Dominion notes. This
of course would be of no importance if
the Finance Department were ta act on
the sound principle by which the issues
of the Bank of England are regulated,
ajid whicli was that originally contem-
plated for the Canadian Government
issues. It was hoped that when the banks
were reqdired to keep 40 per cent of
their reserves in Dominion notes they
would not much exceed that limit, which
would necessitate their keeping about 60
per cent of their reserves in gold., We
notice in the last statement a bank which
instead of holding about 60 per cent in
gold bas only about 10 per cent. There
is a great tendency on the part of the
smaller banks ta keep an inadequate
reserve of gold, and by the Dominion Act
the Government is only required ta hold
15 per cent of gold on the aggregate
issue ; and, although its present reserve is
by no means in excess of what it oughVto
hold, its statement proclaims that it h

nearly two millions of gold and guaranteed
debentures in excess of what the law
requires. If guaranteed debentures may.

be considered strictly available as a gold
reserve, the: aggregate amount af, the
combined reserve at present is not at.aIl
more than prudence.should require ta be
kept, and.if the smaller banks were to act


