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received, ami Cte<iitor when tlicy are f,'iveii. Consider the Dr. side alone ; Mercliandiso Aeeount
is debtor for tlu^ <v<x/ jirice of Mcri-hnndiKe. Of course the niereliaiidise is r('i'i'i\ cd as a eiiiniiiiHlitv,

hut the Mereliaiidise Account, as a loss and -iiain account, is not intended to sliow vtprrhandixe

rnviivd, i\uv o\i-n xho i-nhte of m'-rrhiiiidiiif> riri-ivnl (ii\v \\t' live mit dealinj,' with values hut with

prices). Tt shows thi' rnKt ]irii-i> o/nifrrhaudi-"', and this cost price is not received 1)\- our husiness.

(W"<' has to do with asM't ami liahility accounts, /in'iv lias to do with lo-.s and i.'ain accounts.

The truth of this statement will 1k' more evident if we consider Wai.'es Aiciuiit : the Or. side

shows till' i;,s> ii/' iriii/i'.t, that i-i, the msf /irlr,' <;/' w/-)i.v.< , now, it is title that just as the

ineichandiM' is receiscd, so the services are rec.'ived, hut just as tlie ,;,.sf jirir,' ,,/' i,f rrhimdii"- is

not received ]>y oui' liusincss, neither is the ri,sf f,ri //" .«. (•(/v.s received l>v mir liusine<s ; so

that the I»r. side nf \Va;;es A( nit d<K's not show the ce.s^ /./•/'.. i,/' .•.rrvirfs received, that is,

dtH>s not show iriii/r.i receiveil,

'rile term liih nst diH-s not mean iik-, either as a liookkeepiny term, or in general commercial
usane : Intirest is the pitrr of' us,, just as Commission is the jirirr (,/' nrrrlc.'. If a peismi loans

me Sl'OO at <! ].er annum. \ imi-t pay him .--CJ extra at the eml of the year : thi> Ci
'

is the /./•/.-.•

nif- <•/ lis-, and the •'*1J is the /'/<// y,/-/.-,- „f „s,-. The price of the use nmy \:iiv, or the li-nder

may hi me have it, as a favour, for S| instead of .-sl-J, in which case .•si js tlie interest. Should
the lender let me have tiie iisi- .if the .•iJOO for nothiiiir. there is slill the same ».»•, hut there is

iio/ir/.v ,.f iisr MO iiilrnsl. The sa may 1h' said of Commissi, m Accoiiiil. Jleie tlie Or. side

shiiws cx/s, and the Cr. side shows ;</•„,•,, r/.s. Fmm this the pupil learns diiectlv, and fimii the
heyiniiini,', that all such ai'counts are loss and piin aci iits. He will i;iasp tlie ide.i of c.v/ and
/"'" ''" i" coiiiiectioii with AVa^'es, Commission, Interest, Kent, and all aceoiiiils connected with
serv s and uses, more readily than any farfetiheil application of the terms cmx/-.' aiicl ipvr.

Thus the third rule, In-sides lieiiij; rational, teaches from the lieirinniTU.' the true nature of the
account, as a loss ami .i,'aiii account.

Summary of Method of Procedure.—(-«' .Make thns- classes of accounts, (h personal
Asset and Lialiiiily .\ccoiints, (l') ImiH'rsonal Asset and Liability ,\ccounts. (:!) ]^,ss and (iaiii

A(M'ounts. (/,) Treat each class separately in the order •,'iveii. (.•) Treat each ac<-ount separatelv

at first, liy means of a /mrlinl journal entry, from which the aci'oiint is |M.sted to the Ii<s|irer.

((/) Treat the a units in conjunction at a later stajfe, by means of a i;,i,i/ilrfi' journal entry.

My follovvin^' the plan e.vplaineil alx.ve, the pupil will learn complete joiirnali/in;,' by a
priK-ess of reasoniii:,', and not by a mis'hanical ami uncertain application of tli.' terms r-r.irr and
ijiv. He will 1h- ahli' to jjive to each uccouiil its tr -e meaninj,' and will understand its relation

in the Ix^lgcr.


