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of the projected Consolidated Rail tray Fund
which we propoHe to create, and to pay out

of sach fund the different subriidies an they

art) earned, and to use any sums of mone} ot

now immedittUly n quired for the payment of

subsidies intheccntitructionof the Provincial

line, always carefully rttoininK an ample sum
forallcontinKent demands. We consider this

a wiser course than to allow the Commis-
sioners, in the present state of the mouey
market, to insue the bonds authorized i)y the

Act of laHt seKsion, which could probably

only be disposed of ut a couHi'lerablc discount

and beariuK a higher rate A interest than a

Province of the limited debt and ample re-

sources like ours nhould pay for tho construc-

tion 01 an enterprise belonging to itself, and
which will have to bo, or, lit least, which it is

intended will Iw, met, if not out of the earn-

ings of the road, then out of the Consolidated

Kund. It is expected the line will be running

and yieldiiiK revenue witnin twelve months,
and it is intended that this revenue, over and
above whhi is wanted for working expensfs,

and the inten-st of any bonds (guaranteed by
the Province shall tall into and lorni part of the

new fund. And it maj even happen if the sub-

sidized roads, other than the Levis li Kenne-
bec, the Quebec Central, International, Wa-
terloo & Magog, bouth Eastern, Montreal,

Boston A Portland, St. Lawrence & L»ke
Champlain, and perhaps some < thers which I

have mentioned do not go on, that we will

be able to complete our load without borrow-
ing the whole of this amount or even without

issuing any more bonds whatsoever.

On the other hand, we may and probably will

have to raise money on the bonds, but if we
are obliged to do bo, they will in our hands,

and with a guarantee that the interest and
principal will l)e punctually paid, c mmand
a higher price if negotiated by the Province
than if negotiated by irresponsible commis-
sioners. In the next place, is it right or wise

to retain in our bands the whole of

the balances of money granted to such
roads as have made great progress and
are now arrested by the stagnation of trade,

the tightnetig of the money market and the

timidity of capitalists, and leave the partial-

ly completed sections of these roads to be
worked at great risk to the safety of the gen-

oral public and great loss to the companies ?

(if by modifying the manner of paying these

sutMtidies we might aid them). I again sug-

gest that it is not; that it is our duty to

mod'fy the terms under which they draw iheir

subsidies and to advance to these companies
oat of their subsidies a sum of money which
will enable them to put in good running and
working order the completed portions of
their roads (say an advance of $1,000 per
mile over and above the $4,000 which they
have received or may be now entitled to re-

ceive), and a further sum of raoi^ey out of
the total balance of subsidv ^vhich they have
bad accorded to them for f.ny furthfr porti.^n

of their road, which they may complete here-

after, In such manner and to such extend
that no such advance will leave in the handa
of the Executive a su' less than $2,000 per

m' hereafter to be paid on the poitioa of
suv... road as shall remain thereaftet' to be
complited, and that no more than six thou-
sand dollars should have been advanced
or. any one mile of new road. Thus,
take the Levis and Kennebec of 90
miles, with a subsidy of $3G0,000. If it has
40 miles completed under the present law, it

would be entitled to $160,000, and would
have to receive $200,000 on the balance when
built. Under the present proposal, they

would get, so soon as their road had »een put
in a thoroughly safe state for further service,

$40,000 for the 40 miles done, and if they

completed the next section, say of 20 miles,

they would be entitled to $100,000 over such
portion or $5,000 per mile, leaving

$60,000 in the hands of the Government for

the balance of their road to the Province

line. It is also proposed to amend the tirfit

section ot the Act of lust Bession, Chapter 3,

respecting subsidies ?n money made to cer-

tuiu railways in such manner as to enable
any such guarantee of interest as is therein

authorized to be made to be made, at any
rate not exceeding six per cent, per annum,
in place of limiting it, as it is now limited,

to tive ; but of course, in such case, the gua-

rantee would extend over a shorter period of

time. It is further intended to amend the

second section in such a manner as to allow

any such company at any time before the

completion of their enterprise to return to

the Treasurer any payment of subsidy re-

ceived by it, and to receive a like guarantee

for any such portion of the subsidy returned.

The object of these changes is to give to the

companies every possible facility in availing

themselves of the legislation of last session,

and to make it more elastic, and, we hope,

more effectatious. This is the policy of relief

of the Government for the Levis and Kenne-
bec, Quebec Ceutral and International rail-

way Compatiies, and will form a ieat-

ure in the proposed railway subsi-

dies amendment bill or whatever title

may be given to such bill. I know this U
very much short of the oxpuotations of the

promoters of these enterprises, but the words
of wisdom of my predecessor yet linger in

my ears when he said in his budget speech in

1874 dealing with these vrry railways :
—" I

cannot be a party to incurring liabilities to

such an extent as to inteifere with the effici-

ency of the public service or requiring addi-

tional burthens to be placed upon the peo-

ple ;" this, he added with a plaintivenesi

that was almost touching, "is my bounden
duty, au'l one which I feel, being intrusted

to my hands, must be performed even at the

sacritice, it may be of my personal feelings,

or the feelings of some of my friends."

I am sure it \iHl afford my honorable friend

great satisfaction to know that thes*

sacred sentiments of duty are re-


