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or ratios had not risen generally and that one would have to look elsewhere to
explain the changes in the cost of living after a long uninterrupted period of
prosperity.

10. Advertising

Your Committee heard lengthy arguments concerning the economic conse-
quences of advertising. It also accumulated a considerable amount of informa-
tion relating to advertising expenditures and the way in which advertising costs
are shared among different distributive levels in the food industry. There was
evidence that the market power of the retail level of the food industry was
sufficiently strong to shift some of the burden of advertising costs to food
processors or manufacturers. In the time available to your Committee, it was
not possible to ascertain all the facts necessary to reach any firm conclusion.
However, your Committee decided that more information was needed.

11. Concentration and Cost Levels in the Food Industry

The terms of reference of the Joint Committee on Consumer Credit (Prices)
necessarily meant that primary attention was focussed on factors influencing
recent changes in consumer prices. Your Committee was not, as a result able to
devote more than passing attention to some of the longer run influences at work
in wholesale and retail food distribution.

Although the preliminary judgment of the Committee was that profits in
the different levels of food processing and distribution had not increased sub-
stantially or generally in the recent past this does not answer a very relevant
question, namely, whether the cost levels in the industry were reasonably low in
the light of Canadian conditions.

Your Committee uncovered specific evidence of great concentration of mar-
ket power. It came to public attention as a result of questions by your Com-
mittee and disclosed more particularly the so-called Weston Empire.

This disclosure was an astonishing revelation and the enormity of the
Weston complex surprised even the sophisticated. The far-reaching implications
will take some time to assess. The Weston Empire reveals for the first time vast
holdings and control over food and other related aspects of the economy which
will need further investigation to reveal all the implications and to do this, more
specific information will of course, be required.

The detergent and soap industry, it appears from the evidence, is controlled
by three giants which among them have between 85 and 90 per cent of the total
business.

The five great corporate food chains and the voluntary chains control more
than 75 per cent of the grocery business in urban areas and their percentage is

increasing.

In one part of the food processing industry, one firm controls 100 per cent
of the market in the Maritimes and Western Canada and at least 80 per cent of
the market in Ontario and Quebec.

The domination of a few large corporations in some sectors of the Canadian

economy is clearly evident and gives rise to the question, “Is this m the public
interest?” Your Committee feels that the implications of this question must be

fully examined.

In view of this, your Committee recommends that a thox_'ough asse§sment
should be made of the organization of the food industry with the object of




