nmajor financial inscitucions. Thgey reicurated Canada's
intention to cncourage increascd participation by Canadians in
the ownership and control of Canadian indusiry while continuing
to maintain a hospitablc climatc for foreign investment.

Canadian mumbcrs also droew atiention to the problem
arising from the cffect wnich cercain United States laws and
regulations may have upon Canadian companies, cspecially as
rcgards sccuritics rugulation and forecign asscts control but
noced that good progruss had peen made in dealing with parti-
cular aspucis of cho problum., The Commictec agrecd on che
desirapility of an cxchange of information in tne securitics
ficld that would benefit investors in poth councries.

The Committec vxamined rosulis acnicved under the
Automotive Agrecment of 1965, Despiitc fluctuations in demand
and the continuing procuss of adjustmcent tne industry is making
progress in rationalization ‘and officicncy, and tradce in
automotive products betweon the two couniries has «Xpanded
substancially to thc bencfit of both produccrs and consumcrs.
they notcd that a comprencnsive review of the Agreemenc was
to begin later this yecar. o

, The Commitice discussed enorgy relations becween the
two countrics, Thuy recognized the common inceresec in che
ordurly oxpansion of trade in cnergy resources and discussed
tha kinds of facilitics which might be needed to scrve cffi-
cicntly the development of tnis trade. The Committce noted
the recoent decision of the Fuderal Power Commission which,
in approving th¢ transmission of nacural gas to Eastcrn
Canadian and vordzr state customers, roferred to the community
of inccrcest in tnis project and to its sccurity advantagus,

fne Committoe discussed a numuer of bilateral

qucestions of current intcrest to the two countries. United
States members urged that Canadian touriscs returning to
Canada from tne¢ Unitcd Staces e given duty-frue allowances
equivalint to chosc given Canadian tourists ruturning from
overs.as arcas. ihey also roquested that Canada accord
official rccognition co Bourbon whisky as a distinctive
proauct of the Uniced States,

Canadian Ministcrs rceferred to the dosirapilicy of
sxpanding the arca of freoe crade in agricultural machinery,
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