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Section 5. Designation of participants to provide currency

() The Fund shall ensure that a participant will be able to use its special
drawing rights by designating participants to provide currency for specified
amounts of special drawing rights for the purposes of Sections 2 (a) and 4 of
this Article. Designations shall be made in accordance with the following
general principles supplemented by such other principles as the Fund may
adopt from time to time:

() A participant shall be subject to designation if its balance of
payments and gross reserve position is sufficiently strong, but this
will not preclude the possibility that a participant with a strong
reserve position will be designated even though it has a moderate
balance of payments deficit. Participants shall be designated in
such manner as will promote over time a balanced distribution of
holdings of special drawing rights among them.

(ii) Participants shall be subject to designation in order to promote
reconstitution under Section 6 (a) of this Article; to reduce nega-
tive balances in holdings of special drawing rights; or to offset the
effect of failures to fulfil the expectation in Section 3 (a) of this
Article.

(iii) In designating participants the Fund normally shall give priority
to those that need to acquire special drawing rights to meet the
objectives of designation under (ii) above.

(b) In order to promote over time a balanced distribution of holdings of
special drawing rights under (a) (i) above, the Fund shall apply the rules for
designation in Schedule F or such rules as may be adopted under (c) below.

() The rules for designation shall be reviewed before the end of the first
and each subsequent basic period and the Fund may adopt new rules as the
result of a review. Unless new rules are adopted, the rules in force at the time
of the review shall continue to apply.

Section 6. Reconstitution

I

(@) Participants that use their special drawing rights shall reconstitute
their holdings of them in accordance with the rules for reconstitution in
Schedule G or such rules as may be adopted under (b) below.

(b) The rules for reconstitution shall be reviewed before the end of the
first and each subsequent basic period and new rules shall be adopted if
necessary. Unless new rules are adopted or a decision is made to abrogate
rules for reconstitution, the rules in force at the time of the review shall
continue to apply. An eighty-five per cent majority of the total voting power
shall be required for decisions to adopt, modify, or abrogate the rules for
reconstitution.




